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Honorable Ch<tirpcrsotl and Members ol'the Board
I'lainfiCld Municipal Utilitie.~ Authority
Plaiufielu, New Jersey

We have Imdilcd the accompllllying basic financial stnlel,nc,nts of the PlninJicld Municipal 'Utilities Authority, a
componellt unit of the City ,u'f Plainfield, as of and for th~ years ended Dcccmbe:r3 1, 2008 and 2007, as listed in tile
IJtbleof contents. These financial statemE:\lls are t1i~"r~s'p1msjbnity .'of: t'l,c,Authoi'ity's lllaungcment. Our
responsibility is to express all opinion Otl tlleSe Gnancilibl~tementS b~ed 011 oui a~dilS.. ..

We cOllduct~d our audits in accorcI.3.l1ce with auditing'sl,!ndards gimcrally' acccpted ill the United Stao..'S of
AJnericn and the stand:lf(l~ applicable to financial audHs ,contninc4'in Goyernmcnt Auditing Standards, issued Dy
the Comptroller (j..::lIt·mJ of the United States. Those standards require that 1.Ve plan al~f'l perfonn tile audit to
obtain ,reasonable assurance about whether the financial sln'tenlenis. are free of maleritll, misstatement An audit
includes 'cullsiuemtioll of illtcUllll control over {inancial're;)(ming as a basis fhr designing audit procedures that are
appropriate in lh~ circumslaflces, hut lIot 1'01' the purliQo\'ll, ofexpressi'1l8; <J1l.opinion' 011 t,IIQ effecti"enf>ss of the
Plainfield NhlOicipal Utilities Authority'3 intel'Olll control Q,lNt financiatreporting. Accordingly, we express no such
opinion. An audit includes examining, Oil .:L test basiS, evidence, ,~l.ippo~ing,the amOUI\ts 'and disclosures ill the
linancial statements. An audit, alSQ includes nssessing the lIccoUlltirlg,principles used and significant estimates made'
by mnnagclllent, as well as evaluating the overall financial stateiiieni p'(esenration. We believe that our audi(s
provide a re<l.'ionable basis for our opinion: . .'

In our opinion, the tioancia! statements referred to above presem·fairly, in all !OOtcrial resl>e~t';. tllC linullci:ll position
of the Plaiolield Municipal Utilities AutllOrity as of Dccember .31;2008 l;inl:l 2001. anu tbe cbanges in its fimmcial
position {\nd lIs cnsh flows fot lhe years lhl!l\ ended in confOllnifyc,with 3'C'colll)ting princjples generally accepted in
the United States of America. . '

III acconhmce with Q2Y~mn:!.!mt Auditir!LStundards, w~,"i~'a'~'~ 'i\lsh issued 0\11'. report' d~~d M,ay 7, 2009 011 our
consideration of the Plainfield Municipal Utilities Autnoriry:!f intemal·conlrol' oyer financiul reporting :ll1U on our
lestS or its compliance with certain provisions of laws, fegul~tioo,s". contiacts. aud grant agreoments and other
matlers. TIle purpose of that report is' to d~cribe the scope ofour testing of internal control over financial reporting
And c<J11lpliance lind the results of that testing lUId not to provide an opinion on-tire iulemul' control "vcr financial
reporting or on compliance. TItat report iS:l1l integral.,llirl of ail audit pcitoinlcd in a~conJallce,with Government
I\mlit~ldarus and should be rc:ui in cOlljun.ctionwith this report 'in cons.ideriog th~ results t,}f our audit.
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nle management's dis\;u$sion and analysis is not- a .i~quired Part aT Ibe_:_~asisffil)ajl(;jul statements but is
supplementary infomm.Lion required by accounting princip!es ~eneraJly accepted ¥{he, United Stales of America,
We have applied certain limited procedures. which e<:lilsisled principally of inquiries of management regarding the
methods of measurement and presentation of the requin.'ti supplementl\ry information. However, we did not audit
the information and express no Opini~l1 on it. - . - .

Our audit was conducted for the vu~sc of fomling an oPinion nil the bas:ic'tiilanciaJ sl.11emenls of the Plainfield
Municipal Utilities AUlhority. l11e supplemental] -sChedules l:sted 'in tile table of contents nre presented for
purposes of additional analysis and 'are not a required -part 'or'tf'!e bcic t1nancia~ statcmellts of the Plainfield
Municipal Utilities Authority. ·Such information has: bCdt:."Ubjecled to the ll:\ldilillg.pJ:Qcedures applied itt Ihe audit'
of tho hasic financial statements and, in our ulJinion, ls{nirly St.1ted... ill all material respects" j'Il relation to thc basic
finulleial statcllll.:nLs taken as a whole, . ' '.' .

L••;~,v, ..<,.~ H~'~'. uJ'
"LERCH, VINCI & HIGGINS, LLP

, Ct:rtifie~ Public A~ounl,...n,s
'! Registered MUllitij~ AccDlIQlants

, a«r;gz~
y ·ge!fS;iss__

Reg'i~ere:d MlW.1cip_al Accountant
.RJ'dA Numbcr_tR00429
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Fair LUWIl, New Jersey
May 7, 2009
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PLAINFIELD MUNICIPAL Jl1'!LITJESAUTHOR1TY

MANAGEMENT'S DISC[JSSI()NAND ANALYSIS
YEAR ENDED DECEMBER 31, 2008

This section of the Plainfield 1-runicipal Utilities Authority's>{"PMUA"or '\~Llthority,")annual financial report
presents our discussion and analysis oJ the Auth01ity's fmai1cialperformance,; dlirili.gthe fiscal year ended on
DCl.:ember 31, 2003. Please read itiJ;1 conjunctionwiththe Authority's financialstate:ments and accompanying
notes.

The Management's Discussion and Analysis (MD&A)"is an element ()fRequired Supplementary 1n1'oll11atio11
specified in the Governmental Accounting StandardBo~rd's(GASB)Statemel1LNo.34 ~ Basic Financial
Statements - and Management's Discqssion anu Analysis.:.... for State arid Local Govermnents issued in June
1999. Certain comparative information between thecurrcnt year {200S) and theprcvioustwo years (2007 and
2006) arc required to be presented in the MD&A.

The 1996 creation ordinance for the IlMUA h:ldthrcekeytasks to be accomplished by the PMUA.

);> Upgrading Plainfield's Sanitary Sewer System to reduce emergencies andptbperty,damage;
);> Implementing a comprehensive Solid Waste SystCtil,incloding, inlprovcmcn1 [lnd' upgrade of the Transfer

Station; , , ' "
);> Generation and collection of revenues, to accompJisllthose quality ofIife ta'sks.

For more than twelve years the PMUA has accomplished all of those tasks, added vaJue to the infrastructure of
our city; employed, trained and developed manYPhiinfteld'eitizens; retwned millions of 'dollars to City
Operations and to Plainlleld citizens; and positiollcdthe authority to' beoLcontinuing benetit to the City of
PlainJield.

FINANCIAL ffiGHLIGHTS

• The Authority's assets exceeded its liabilities at Deceinbcr31, 2008by$3.1o'7,677.
• The Authority's total nct assets decreased $457,037(13o/11).
• Cash and Cash Equivalents (i.e. Investments) deereJiSed $i,390,556(l3%).
• Long-term liabilities decreased by $750,739 (3%) re:flectiI~glhepay down of outstanding debt.
• Operating Revenues increased by $1, [52,612 (6%) mainly due lo illfJreases in ,sewer arid solid waste user fee

revenue.
• Operating Expenses increased by $2,373,613 (14%) due inlarge patllocon(ril~tuo:lsalaries, employee

benefits, sewerage processing fees, solid waste dis'posalcosts and vehicle costs.
• Operating Income decreased by 51,221,001 (68%)wheilcomparedtothepriQryear.

OVERVIEW OF FINANCIAL STATEMENTS

The financial section of the mmual report consists of four patts'- Independent Auditor's Report, required
supplementary information which includes the management'sdlscussibn and analysi,s, (this section), the basic
financial statements, and supplementary information.
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PLAINFIELD MUNJCIPAL UTltlTIESAUTHORITY

MANAGEMENT'S DlSCUSSIONAND ANALYS/~
YEAR ENDED DECEMBER 31,2008

(Conti,well)'

OVERvmw OF FINANCIAL STATEMENTS (Continu,d) .'

Basic Financial Statements

The Authority l,s a self-supporlinir entity and folloWS:Chtc,rpri;e f\l~d,r~p01thlg; accordingly, the financial
statements are presented using theecOI1,omic resources"ineaS\;renient ·fOJ:il.1i .undthe accrual basis of ~l(';coullting

similar to those lIsed by private-sector companies. ,"

Enterprise Fund statements'offer short- and long-term financial· information about the activities and operations.
of the Authority. The statement of net assets incltldes -all-,of thl;: Authority's as.sets and liabilities. AU of the
l:Llrrent year's revenues and expenses' are accollntedfor-intl:lc"stateiIicnlo(tCVenueSi"expcnses and changes in
net assets regardless or when cash is received or paid';"",The .statemenfofcas!~ flows, provides 0. presentation of
cash flow infonnation mat complemenls 'the accrual basis· financial 'statementS of net assels and revenues, .
expenses and changes in net assets. . ..,' . '. .

The financial statements report the' Authority's 11et'lISsctS' and how they l1avechnnged, Net assets -- the
di.fTerence between the Authority's a~l~cts and liabilities'''::' isririe,\Yay'to meas\lrethe AuthQrity's iinancial health
or position

• Over time, increases or decreases in the t\uthoriry·;s'· net -asse~ are an indicator of whether ils
fimmciul po~ition is improving or deteriorati~)g;·respecti\.'ely~,

• To a~sess the ov~rnll health of the Anthorityyoll need to'consider additional noo·linancial fal.iors
su(;h as changes in tbe Authority's customer base, -:its rnalor-~plicrs of goods and services,
regulatory changes and'the condition of the Authority. buildings and 'other facilities and equipment
used in sewer and solid waste system opet"at~I."-l1s. " .

Not'c.\i to the ba:'lic tin:mciuI ~tatcmellt!l

Tile not~ provide additionnl infor,m:ation'that is essential to a fUll unders.tan<ijrig of the data provided in the
basic linancinl stalements. .The notes to the basic. financial:statements can'be' found' folloVring the basic
financial statcmc.nt~, . ,

,
Oiher lnfummtioll

1n udJition to the basic fin811cial statements and <lCC~lillpanying notes,. tbis 'report also presents certain
supplementary information. concerning the Authority's .op~ralio,inegmellts';'l.l1dbudget· process. The Authority
operates separate sewer and solid wa~Le syst~ms. Cpl11binii1'g scheJ,u]esof uetassets, revenues, expenses and
changes in nct assets; and c.lslt flows presents inlii-yiliuai IlmlTicial ipfOlma!ion fo.f each systcm have been
provided as supplementary infonllation. The ;\uthurity adopts an--annual revenue,and expense budget for bOlh
systems on the budgetary 'basis. ,Budget to actual.'schedules - hUdgerary basiS .pave been provided for both
syslems as supplementary information. The supplementar'Y.infonnation can be fOl,Iod lollowing the notes 10 the
basic tinaueial statements',' ' " , . ','
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PLAINFIELD MUNICIPAL UTlLITIESAlJTHOlUTY

MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2008

(Continued) . ... . .

FINANCIAL ANALYSIS m' THE AUTHORlTY

Nel Assets - The fo(lowing table summarizes the Net' Assets of the A~th~ril.Y ,bel,~een December 31, 2008, 2007
and 2006: .

, 2008 " 2007 J.Q06

ASSETS:
Current allo Other Asset.'!

Copital A::lscts

T(ltal Assets

LIABILITIES:
I.ollg-Tcnn Liabilities
Other Li...,bilities

Total Liabililies

ET ASSETS:
Invested in Capital Assets, Net 0 f Related Debt

Restricted
Unrestricted

1'011\1 Net Asset:>

$ 14,687,61\
12,0r,j)04

. 26,750,815

21)42;207
. 2,500,931

23;643,138

(4,237,304)
4,868,914

.' 2A76,067

$ 3,\07,677

$15,890,009
',11,990,989

27,880,998'

21;892,946
2;423;338

, 24,316,284

(4;163,640)
.4,847,074

- ,2;88.1 ,280

$ 3,564,714'

$ 15,389,567
9,674,064

25,063,631

20,459,713
2,212,968

22,672.681

(4,193,524)
5.206.731
1,377,743

$ 2,390,950

'111e l\uthDl'ity's Net Assets decreased $457,037 in 2608,~·,Q~. 13,'~ tind, increased. $1; 17~,764 or 49% in 2007.
Key elements of this change arc us, follows: ' '

.'.' ",

• Sewer recs increased $298,896 ~~ 3% due to an atl~urifizcd,:~id v~ar rate increase from the prior year and
revenues CflfllCd from the sett!c~enl'with a neighboring r:nuntcip~1ity: Solid.wa·stc fees incre::lsed $698,341
or 9% also due tn an annualized rate increase from the prior year.. .ot.heroperating r,evcnucs (exdusiv.c of
municipal solid waste contributinn) increascd51S'S,3?S pr 16% p~hii~ldl.y.-dQe to revenues collected at the
transfer station and interest on delinquent accounts.. Tbe municipal solid· waste .contribution remained the
sume in 2008 as in 2007. Operating expenses incrcus~d$~.313.613Qr 14% prim:adiy due to increased costs
of providing direct sewer and solid waste services. Sc,-,ycr system opcratil.!g expenses il1ercasoo $753,355 or
10% and solid waste system o~ratingexpenses increased S1,620,25.8 or)8%. "

• Unrcstricted el Assets dcercilseo $405,213 and j~leased Sl ,503,531 in 200& and 2007 or 14% and 10~1o,

respectively. The net asscts component of lnve.'lted in CupiTal Asscts~ Net of Relate.d Debt decreased
$.73,664 in 2008 and increased $29,884 in 2007. Tl1e·inerease for.2001,is'a re:sult of the Authority funding
certain capital pure.bases from the 2007 budget. Tbe balances in the [nvestlnent in Capital Assets, Net of
Related Debt are in a negative position at December 31, 2;008, 2007 alid 2006 -as a result of the AutbQri(y
repaying its capital related debt over a longer p-eri!.>d Uf~n tbe capifuf.asse(~· useful lives. Restricted net
assets increased $21,840 in 2008 and c;iecreased: S3S'9,6?7' ill'Zoo? iilain1yduelQ' how the Authority utilized
and financed the Renewal amI Replacement ReserVes to 'provide for current uo\.l, .future capital related
improve.l11cnts and acquisitions. .
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PLAINFIELD MUNICIPALIJTIL/TIES AIJTHORITY

MANAGEMENT'S DISCUSSIONAND ANALYSIS
YEAR ENDED IjJlCEMIJEll 31, 2008

(Continue,l)
OPlcRATlNG ACTIVITIES

Th~ following table smmnarizcs the changes in Net Asset,,; 'between .fis<;alyears 2008, 2007 and 2006:

OPERATING REVENUES

Sewer Fees
Solid Waste Fees

rvrunicipal Solid Waste Conti-jbution
Other

Total Operating Revenues

OPRRATlNG EXPENSES
Administration
Cost of Providing Services
Depreciation

Total Operating :Expenses

OPEHATING INCOJ\tIE

$ 9,326,320

8,054,625

1.200,000
1,127,331----',--,---

J9,708,276

4,449,507

13,796,010
882,662

--'.2J?8, I79

580,097

$ 9,027,424

7,356,284
1,200,000

__9JIJ56

18,555,664

3,861,705
12,353,154

539,701

16,154,566

J ,801,098

$ 8,029,840
6,713,377
1,200,000

890,478

3,456,070

11,819,315
__~97,793

15,973,17~

___8~

NON-OPElli\.TlNG REVENUES (EXPENSES)

Interest Income

Interest P-xpense
UtIleI' - Net

Total Non-Operating Il1come (Expenses)

CHANGE IN NET ASSETS

166,,35 478,404 5\7,776

.(1,079,683) (I,On,1I9) (1,047,100)
(123,986) (83,619) (77,4±IJ

----,~-

~OJ7,13.:!) (627J~ (606,765)

$ (457,037) $ 1,173,76.4 $ 254,252

Operating revenue increased $1,152,612 and $1,721;'469 or 6% and 10% for the years 2008 and 2007,
respectively. Mid year rate increases of approximately 20%WClit into effect in the third quarter of 2007 for
both sewer and solid waste fees with an effective annualized iucrease' of 10% for hath 2008 and 2007. In
addition a settlement over sewer user fees with a neighboring muniCipality ',vas reached which provided
additiomd sewer fees of approximately $51,000 and $296,000:tor 2008 and 2007. Other operating revenue
increased $155,375 in 2008 mainly uue to additional solid waste revenue~<of$26,OOO, additional sewer
connection fees of approximately $77,000 and additiQluiIinterestondelinquent 11ccmmts of approximately
$50,000. In 2007 other operating !'evenue increased $81,478 mainly due to additional solid waste revenues
collected at the transfer station of approximately $103,000 ,and additional sewer connection fecs of
approximately $23,000 which were offset by a Jecreascin interest on dclinquentaceOul1ts of approximately
$44,000. Total operating expenses increased $2,373,613: artd$781,388 or, 14% and 5% in 2008 and 2007,
respectively. The majority of these increases arc attributablcto increased'contractual salaries and fringe beneDt
costs, increased sewerage processing fees, increased solid'was.tcclisposal fees as wellas increased fuel costs and
vehicle repairs and maintenance costs. Tn addition, the Authority experh~~lcedsigniiicant increases in other
insurance costs during both years. '
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PLAINFIELD MUNICIPAL T.!TlLlTlESAT.!THQIIITY

MANAGEMENT'S DISCUSSIONAND ANALYSIS
YEAR ENDED DF;CIJMBER 3/, 2001j

(Continued)

OPERATING ACTIVITIES (Continued)

The colk:ctiol1 rate of accounts billed to, customers eontinuesat almost95% through the use Of consistent billing
and delinquency processes and the State authorized Milnicipal tax sale, '

Total non-operating net expcnsesincreascd $98,00001'69% in2008 and $19iOOQ or 3% in 2007. In 2008 these
changes are primarily due to increases in interest expense of$58,OOO:urid bad liebt expense of $27,000. In
2007, these changes are primarily the result of 'i.ncreases:iniiltl;':rest expenses of $25;POOuilrl bad debt expense of
$25,000.

Il1iere:;t income decreased $312,000 and $J9,OOOin 2008 and 2007 or 65% and 8%,respectively; due mainly to
changes in the interest rates during200S llnd 20m, and: decreasing cash balances ,a:vailable for investing in
2008.

CAPITAL ASSET AND DEBT ADMINISTRATION

Cavital Asseis

The following table summarizes th.e changes ill capital'. assets, net of dep'redation, between fiscal years 2008,
2007 and 2006.

2008 2007 .:fQQ§

Land $ 1,!85,[95 $ \,185,\95 $ 1,185,195
Land Improvements 39,254 12,258 691
Bui[dings and Building Improvements 526,550 548,633 570,153
Leasehold Improvements 7,145,641 1,507,611 2,580,67J
Properly and Equipment 1,902,782 1,857,535 \,602,518
COllstruclton in Progress 1,263,782 .819,757 3,734,774

Total $12,063,204 $ 11;990,989 $ 9,674,064

Major capiLal asset events during the year included the t~Hlowing;

• Acquisition of solid waste systenl'vehides and equipmentfof tnmsfer station open:;tions.

Additional information on the PMUA's capital assets con befOiJndin,the notesto theha.'>ic ·fiMncial statements.
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PLAINFIELD MUNICIPAL. Ul1LlTIESA uTHORITY

MANAGEMENT'S DISCUSSIONAND I1NALYSIS
YEAR ENDED DIXEMBEi!3I, 2008

(Continued)

CArTTAL ASSET AND DEBT ADMINISTRATION (Coltth,ucd)

The following table summarizes the changes in capitaldebtbet....veen f}.sca12008,'2007 and 2006.

2008 2007 'JOOfl

Sewer Revenue Bonds $ 8,635;000 $ 9,115,000 $ 9,575,000
Solid Wasto Revenue Bonds 13,2'16;453 1J,463,492 llA92,G13
Solid Waste Capital Leases 105,425 137,377 167,855

$ 21,956,87$ $ 22,;715,S69 $ 21,235,468,

Additional information on the PMUA's capital.dcbtcilli'he',rqund 'inthenQtesto the hnsicfInancial statements.

OTHER FINANCIAL INFORMATION

ECONOMIC FACTORS AND NFxr YEAR'S RATES

• 2008 servicl:. fce rates for both the sewer and solid waste systclnusers iucreased14%and 20%, respectively
in 2009.

" Loss of major sewer lIser due to h<illkrUptCy in 2009 and itseUectol1 future rates.
• Increasing sewer processing fees and their effect on fut\jrerates,
• Increasing solid waste disposal fees, fuel costs andvehiclereplacemenfcosts and their effect on future rates.
• Building of renewal and rephlcement reserves essential to fututc eiipitaIprognJtnssuspemlcd in 2009.
• Expansion oftranster station operations to provide new sourCes ofr:eyenuc..
• lncreascd pressmc tll control rising costs of cmployec salaryand'wages and employee health benetits.

All ofthese t:'lctors wcre considcrediri preparing the PtvlUA's-budget for the 2009 fiscal year.

CONTACTING THE AUTHORITY'S FfNANCIAL MANAGEMENT

This financial report is designed to provide Plainfield,N)w Jen;eycitizerts, and rate payers and our customers,
investors and creditors, with a genera! overview of the Authority's finances to demonstrate the PMUA's
accountability for the Revenues it receives. If YOllhave questions about this report or need additional financial
information, contact the officcof the Chief Financial Officer at 127 Roosevelt Avenue, Plainfield, New Jersey
070W.
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EXHTBIT A
Va~ 1

rLAINJiTELD MUNICIPAL UTII.mE~(At:THORIT\'.
COMPARA·nVE STATI:MY..N·I'S 0'" NET {\SStn:s:

.<\os OF' OECEMUER 31, 10lr.l A~O 1007

ASSF:rs

!.

Unrestricted Current Assets
Cash
A.CCOllllts Rccaivable (net of allbWfll1cc: for lll1eolleetiblesJ
OIher Receivables
Prepaidllcms
Olher Assets

s 1"r59,~:9o. .$
4,678,359
. 4,<132 .

X,OOll
24,120

1,373.027
4,425,040

19,153
24,120

Tot,11 UnrcsU;ctcd Current AHCts "5,874,509 '. 5841 }lIO___:.J,;:.. ••~__••

RcslrictCll Current Assets
RCVCllue Aecoullt
Cash Equiv:llents

General Fund Accounl
Cash Equivalents

Developers Escrow !\cC\)\lnt

Cash
Revenue Bond Service Account

Ca..<Jl Equivalents
Revenuc Bond Reserve Account

Cash Equivalents
iteveu\lc llGIiJ ConSlnlction /\«l)unt

Cash E..tuivllienu
Revenue Dcod Cost orlssu!U-lce AC('ount

ClI..'in Equival(nIs
Renewal ilntl Replacement A(;C(JUnt
Cash Equivalents

Tota! Restricted CUtrellt Assets

Total Current A:lSets

': -',

,

,"
..-'":.. .

{O19 139,580

9R,2"j'5, 21(;,2:10

34,490 36,329

,870,987 1195.734
;.

2,373,514 2J77.839

8~2,259 1,.105,601
..

115 11·1

4;047.097 4.178,848

8,,212;756 .. 9.450,275

14,147,265, 15,291,6,15.

.11,990,9&\1

NOI\current Assel~

I)c:fened Charges
Debt ISsuance: Cosb (nd o(amorti'llltioll)

Capllal Assets
Lalld

Land ImpfOvelUcnts
Buildings and Blliluiflg Impn.l\'elJ)enls
Lea...ehotd .Improvemellls
I'l'()pelty Rnt! Equipment

COl1struCtiOll in Progress
J\cC-\unulatcd Depreciation

Tollli Capital t\ssels (rlt:lofacculnulaled dCjlfcciatil.ll'l). '

•..

1",185/195 I,JS5,195
43,02-1 14,024

'1.22,765 ·722,765

1,192,805 8,200,281

7,538,897 "6,989,568
1.26J,782' 879,757

--."--~(~~!t3J~.€1) , _,--"(",G,,,,OO,Q1602)

12,1l63,2lt4

Toul Noncurrent Assets 12,.603,550

Toml Asset'l _c-~2~6~,750,SI5

Tho Acrom[1l1J1ying Noles :Ire an Integral Part of ttlll e~k Vinalldal Slatcnlent3

••

27,330,998



PLAINFIELD MUNICIPAL UTIUTIESAlITtTOnrry
COMPA~TIVE STATEMENTS OFN~T A$St:T$

.4.8 O}O' DECE1IoIJlER-JI.2G1IS-ANlJ ~oq7

EXHIBIT A
Page 2

t.IABIU'I"lES
Culttnt I.i:tbililies (Payable from Unrestricted Assets)

ACCOUnlS PaY-,1ble
(~ilol Le.'lSe Payahle
Accrued Expense.s
,\ccrued Stllalj' and Related Benefits
Accrued Interest Payable
Accrued Compema\ed Ab>=ce~­

Unearned Revenue
Other Liabilities

Tolal Cunelll Liabilities I'ayable from Unrestricted A-'SCb

Current Liilbilitie~ (Payilhle from Restricted Assets)
Accl}unls I':lyflblc
Revenue Oonds P"yable
:\ccRied Inlerc5t on Bonds
EscfUW Deposil~ P:tY:lblc

Tolal Current Liabilitle.~ Payable from Restricted Asset.;; ---

Total Cun-ent Liabmlje~

---. --

~..

.,

'.

Nj)ll-CUrrClll U",bililic~

Revcnue Donds Payable (Net ofUnamortized Discoullts)

Capital Lease Payllble
Accrued Compcnsnteu l\bsenc_~5
Unearned Revenuc

Total Non-Current LiAbilities

Tqtal Liabilities

NET ASSI~TS

Invested In Capital Assets, tlet of related debt
Reslricted for:
Oc~ Service
Renew,,1 ;ll!d Repklcemel\l

Ullreslricled

1111: Accompanying otes;1l'e an Inlegrll! Part of the Basic Fiminci:lI-SHltrmcnu
- - 10 _
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The A..:compMying Oles arc an JDtegr.al Pan oflhe Basic Fman.cia! Statements
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PLAlNFJELD MU ICIPAb tJTTLlTIESAUTIIORtTy
COMrARATIVI~STATEMENTSOF CASH FLOWS

Fun, THE Y~AR~ ENDED DECEMB.F.R.Jl. 200S AND 2007

F-y"'CHIDIT C
fage J

Net Ca~h Provided by Nun-Carital Financing ActiYilics,'~:

CASH PLOWS .'ROM NONCAPI'fAL I7INANCINGACTIVITJES
Procecds from Inu~rg{>vcmmenl[jl Grallls ,"
Pml:ectl:>, from ESCl()W DCJlO:>,il'i
Cuslt Re<:civl:d from NOli-Operating RevenuC'l

Net Ca~h (Used rdr) Capilal and Related ,Financing AcU~',itt~s

r;ASII FLOWS FROM, OPEHATING ACnVITU:~'

Cash Received from Cust{)mcr~

Cash Received frum MiJnicipality
Cash I'ttjJ 10 Suppliers
CH.~h Paid 10 Employees

Net Cash Provi<ktl by Opernli!lg Ac\i\'ities

CASU FJ..OWS FROM CAPITAL AN.D IJELATKlJ
FINANCING ACrJVlTU:.s

Proceeds ftom Issuance ofCapirnl Debt
Principall'8ym~nls on Uund:;

Principal Paynlent Oil Capital Leases
Acquisition or Capillli Assets
Payment urDebt fssunnee Cusls
lnlen:st Paid on Uonds

Inlcre~l Paid 00 Cal)ital Leases'

CASH FLOWS FROM 'INVESTlN,.G ACTIVITlE-..'i
Inlncst R~'Ccivetl

Net Cash Provided hy hl\'eSling Aalvttics

Cash nnd Ca.~h Etluh'31cms. J:niuary 1,

Cash and Cash E<lu;\,a1ellls, I1eCcmbcr 31,

",'.'

.. , .-,
,., ,

""

'.'

.... ,
.

I !8;25J,31G $ j6,499,875

1,200,000 1,200,000
(12.119,440) (J 1,081,241)

(5,979.786) (5,102,928)

1,:i54,U90 1.5!5,706

4-Ui91 55,129

0,000) 29,707

-'~,,,,-,,"-_. -------
,_-'-'----"'40,891 _~_~~,HJ6

.- 2,168,145
(848.9S0) (70'.000)

(11.9S2) (JIJ,47R)
(1,125.498) (2,704,101)

(6J,mID)
(939,031) {875,601)
. (6.641) (B,IIi)

__(2,952,QJ.?:) (2,2[S,150)

1:66,535 47~,404

·\66,535 41&,400-\

.(1,390,556) (139,204)

1O;82J,3C!.~ 1!1,2~2;506

-
$ 9'~'1"'46' ! 10,823,302

" ,'-'-,'

ANALYSIS OF BALANCE AT DF.CEMnER 31

Unrestrit;\cd • Cash !lnd (nsh cquivalenls
Restricted - Ca~h and Cash Equivalents

:"
" "",

$ 1,))9,990 l 1,373,027
8,272,756 ~Q~275

-,
, S 9,432,746 S 10,82],302

1'h~ Aecmnpanying NOles are an [ntegial Part of the Basic)"inarn:ial Sutcmolts.
12: .
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I'LAINFIF.LD MUNJCWAL l.iTU,I1TES-AlfHIOIUTV.

CO~'lPARATIVESTAn:'MI.NTSOF CASH FLOWS
FOR TIlE YEARS F. DED !n;CF.MBER"JI,.ioos AND 20m

EXHfBITC

Pagel

TQtllJ Adju.~I.m~lI\s

He<Ollcililllioli orOper.llin~ lUl"t'll\e to"Net Cash Prtlvidrd by

Ol)~nlti,,~ AClivilies:

Opcrllting Income -.',

I\Jitl~rmcnls tn Reconcile Oper,llil'!g lncljrne to Nl':\ ('ash
!'roviJeu by Oprra\inl; J\l,;li"llies:

Provision for Uncollectible J\,cc6Ilnl~

Dcprecimion
(Il1creasc)/l)ecrel\se in ACC01mls Rl:ceivllhle "",
(1IlCrCageyr~cre..-,se in Other Rccei:vallies
(1I\\Ort"tlSe)lOecrcllse in Prepaid Hems "-,'

Illcreuscl(Dccrease) in AcC(\unL~ Payable
Incrcllse/(Oecrease) in. Accrued Expenses""

Incrt':lsel(Decrcase) in Accrueti Sallif)' 311d Relal.ed BCliefil!l
100ereJlSCl(Occrcasc) in Accrued Compensated AbSl.'t)CL"S:

Jncrc;lsel(Dcc~:lse) in Deferred Revenue
lnereaseJ(Dee=c) in Other LiDbiliti~

Net Ca:>h Provided hy Opcnlling Activities

N'mclIsli IlIvcijling. C:llllt:il :llld FiU.Illldlll: Activilil'S: "

Pllfcha!le nfCnpital Assets ol1.Aetoullt
Accrcti,m \lfCapital Aplxt'Ciminn Roods

Original fssue Discount
OriginollsHtIt: I'relllillll\

. ~"

"..

',.

._'__5~,t)Q7 S 1,801.098

(JOi,829) (81,686)
882,6,62 ~39,707

(2~3,3'19) (644,J26)

(4,Om
I J,145 iO,6lfl

10n,IUI (21,270)

8,655 l.078

67.651 26,162
, (43,229) 14,102

153,21\5
__\46,017) (I 29.7??:l

77J;993 (285,391)

S 1,354,090 S 1,515,706

$ J29,70? $ 300,328
121,9l1 115,879

2U,574 20,574

'(4,260) (3,.1 94)

. " ..: ",:

The Accolllpanying Noles are an rnl~gml', r;l.l"tof the Dasic Financial :Sia'teli'~'I1IS
13 "
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PLAIN.."lELD MUNICfi'AL UTIlJTIES AUITIORlTY.
NOTES TO BASIC FINA.1~CJAL STATEl\ONrS
FOR THE YEARS ENDED DECEMBER 31. 2008 MID. 2007

NOTE 1 SUMMARY OF SlGNU'ICANT ACCOUN'(l{'JG"POLlCIES'

A. Rt!poI1ine. Entity

The Plainfield MUllicipai Utilities Authority (the "Au~ity"), a:publk body c.Jrpoc:lle and' politic or the State of New
Jersey, Wa.'; crealed pursuant to the _Mwticipal Dnd .Couuty Utilities_ Authorities :LaW (the "Act") by virtue .of au
oniinance of the govern ing body of the City of Plainfidd ("tIle City!.,) 'ttUly and finally adopted hy the City C()llllCi! on
September 18. 1995 and ilpprovt:d by the Mayor Oil September 20, 1995. pursual~tto tbeaq; .

The City creoted the Authorit)' for the principal purpose ot Ulldertukfng llnd finanCIllg th'e required refurbi~hmcllt,
expan~jol1 and restructuring, liS applicable, and operation. of. tJ"le'"Sewer SysLehl alla Solid Waste System, To define the
Authority's obligations with respe't La the provision of the ,s¢\veOr andso1i.d waSte ,~erVice-s. and to effect the tfl'lIlsfer of
all Sewer System and Solid Waste System operations to ifm Al\~ho~.ity .. th~ Allt~9ri~y" a';I.d the City ~nlered into an
Interlocal Agreement, dated October I7. 1997 (the "lnterlocul AJ:,'f-ecmem"). The l~tcrJOc3.! Agreement provides, among
other thin1!,s, for lhe following: (J) the combined long-term Ica$e.or purchas<:',-as applicable, oflhe-elllire Sewer System
and Solid Waste System froni the City by. the AuthorIty; (2) tbe estriblis<hment·of annual rentn! charges payable by the
AuthoritY to the City fur the leased: componcllts of the Sewer System;. (;) dle- purchase ptice for the purchased
c:omponents of the Sewer :-:''ystem; and (4) the establishmc·nt .of·annual fCntals:fi.nstaJlmcnt I)Ur,;base payments for the
leased and purcha.wd components oflhe Solid Waste SystCIJl. -

'n,e Authority was also charged with th~Tesponsibi1ityof'develop;ng,· implcJll,enti'ng ·and' ad~linistering a system for the
billing and collection of "user ,charges" ti-om City reside/lts '.for,'the use of thc' Sewer'SystciJ'. Concerning the Solid
Waste System, the Authority was charged with establishing ,It coordinated ~olid. waste co,llection process for the
collectiou and disposal of all City soJid.,vaste and simulta~.;~u~ly collects solid w_ast~.user fee~ from City residents.

The Authority has broad powers under the Act including, wnollg others, P1e rollowmg: .to retain. "peratc and administer
its property; 10 provide for wnds and to secure lheir payment and rights of holders thereof; to charge and collcct service
charges for Iht= lise of its fadlilies and to revise such scrVice·chargcs~io ensure· tliat the. revenues of the Authority will a1
all limes be adcqunte to pay all.oreroting and mauuenance,exp/?n5csj including reserves, insurance, extensions and
replacements, and to pay the principal of and tile intereSt oil ltl,lY bonds or loans,.·and to ,mainrnin such reserves or
sinking funds therefore as may be required by the tenns of l\lly'contract of..the AutllOrity; l1ud to make nnd enforce rules
flnd regulations for the management of its business and affa,irs. . '

The Authority i~ govemed by u Board of-Commissioners (the."Board") consisting of t~ve members, and two alternative
members, each ofwhom is appointed by the Mayor with the advicc.~nd consent oftbe ~ity Council for staggered five­
year terms. An Executive Director is' appoint<..'(j by the Ooard and fu,neLions as Chief E;{~utiveOfficer responsible for
the daily opcrotior,s of the Authority.· ·A Chief Finarycllll Officer -is appointed by _the'J3Qard a-od oversees the fiscal
affairs of the Authority. .'

The GU\'crnmenlal Accoullting Standards Boord (GASH) relluites .the fin·/u!Cial reporting ~l1tity to include both the
primal)' govcrnmc:nt and componentuflits. Component ,units. are.· 'legally. separate organizations for which the
Authority is fillnncially accountable, The Authority is -Jina'l.lciaUy aeeountliblefur an cirgnnizatioll if the Authority
appoints [I voting majority of the 'organization's govel'l1fng': hoal'd Ul1d·, (t) the Authority is 'able to significantly,
il1l1uence the programs or services pcrfonned or provided by the organizatiQh;' or (2) tile A1lthority is legally entiLled
to or can otherwise access the organization's resources; Ihc Alltb'Ofity is legally obligated or h'as otherwise assumed
the respOnsibility to financc the deficits of: 01' provide' finaocial. suppol1 to, the orga~ization; or lhe Authority is
obligated for the debt of the orgaui •.alion. Component units may alsq. inclll~~'organizations thar ilre fiscally
dependent on the Authority ill th:tt the Authority approves the b~dget. the issuance of debt. or the lcvyiog of Ut."{cs.
Based on sHeh criteria, the Au!.hority'·hus no cOlTIP\.lncn! units; ho:wcver, IDe Aut.hority is considered a component
unit (If thc City of Plninfield. ' .

14. ',,\



l'LAJNFillLD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCJAL STATE~mNTS
FOR THE YEARS ENDEn IlECErdRER 31, 2008AJ."'ffi 2007

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTINGPOLICffiS(Colltinlle~)-

B. Measurement Focus, Basis of ACcoullting and Fillalldal Statement PrcsentntiQn

1he accounts ufthe Authority arc organized on the basisof'fllnds,iit accordance with the t997 Bond Resolution (see
Note 3), ench of which is cOllsidcrcdnscparatc accounting'entity.: The operations of each system are accounted fur
with a separate sd of self-balnllcing accounting records-t11Utco,mpris:e its assets,liabilitiesj lieta~sets, revenues and
expenses. Governl11cnt resources ure allocated HmlaccUlll1lcdforin individual' fimds based u'pon the purposes for which
they are to be spent and the IrieflllS by which spending activitiesurec'untrolled, The various activities are J:,'1'ouped into
one generic fund lype and one broadftu',deategory, as follows:

Proprietary Fuud Type

,lln(ITjJrise Fund - The Ellterprise Fund is used t6:uecount f()r govcrmncntaloperatipfls which are financed and
operated in a mllnnor similar to private enterprises, wherq-the intent of the governing body is that the costs
(expenses, including depreciation) of providinggoods,or's'crvices to Hsusers bn a continuing basis be financed
or recovered primarily through user charges, .

The Authority's fmancial statemelits arc reported l1singtheeconomic resources IJlIHlsurememjocus and the accrued
basis i?luccounting. All assets and all liabilities associated w,iththeseopemtions ate included on the Statement of Net
Assets, Revenues are recorded when earned and expcnsesaj·c recordeu at thetinle Iiabilltiesare inCllrred, regardlessot"
the timing of related cash flows. Grants<lnd similar items are recognized as revenue as :soon as all eligibility
requirements imposed by the provider have been met.

The Authority's financJal transactiom arc recorded in aecourits thature created by various resolutim1s adopted by the
Authority to meet bond covenant requirements (more fuJly dcfinedinNote3).

Privale~sector standards of accounting and f1nandal reporting issued by the Financial Accounting Standards Board
(FASB) prior to December 1, 1989,genenilly are followed j1(proprjetarytlll1dt1nuncial statements to the extent that
those stand;\rds do not conflict with or contradict guidance ofthe,Govemmental Atcounting Standards Board (GASB).
Govel'l1lnent~ also Imve the opliolloffotlowing subsequentprivate~sectorgujdanceianhe!i' business-type activities and
enterprise rUlld.'l, subject to this same limitation, 'nle AUlhorilyhas dee-ted not to follow PASB guidance issued
subseqllent lo December 1, 1989.

Proprietary 11mds distinguish operatingrevenllcs und expenses from Ilo/i()pcn.itlng items, Operating revenues und
expenses genernlly result from providing services and producing anddelivering goods·.illcoilnection with a proprietary
fund's principal ongoing operations,'rne principal operatingre\'enlles of the Authority are charges to customers for
sewer and solid waste services: Operating expenses include the c;ostof'operationsartd services,ljdl11inistrativc expenses
and depreciation on capital assets, AU revenues and expellses not 111eetingthis defJilition are, reported as nonoperating
revenues anu expem;es. State grants tor the operation offhese\WfOrsolid whste system are cmlsidered nonoperating
reVCl11Jes.

C. Assel~, Liahilities and Net Assets

I. Deposits mul IlIlIestlllel1f,~

Cash nnd cash eqllivalents are considered to be cash 011 h~nd; cash inbal,1ks, certificatesof deposit, deposits with the
New Jersey Cash Management Fund and all short-term investments with original maturities of three months or less
from the dale of purchnse, Invcstments are reportcd at mal'ket Vulueitnd except for the Operating HCCOUllts are limited
by the 1997 Bond Resohllioll ns amended and supplcmcntcd:thercto, Oper!itillg 'account inve~tments are limited by
NJSA40A:5-15.! elseq.
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PLAJNFIELD MUN1CllJAL UTlLITIES AUTHORITY
NOTK~TO JJASIC FINANCIAL STATEMENTS ­
Fon TIlE YEAltS ENDED DECEMmm- 31,2008 AND 2007

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Co;,,;nn.d) ,

C. Assets, Lillhililies and N'ct As....cb(COlltinllcd)

1. [II\'1m/ory

The costs of illvell.lones are deemed inunstetiDI and are_reCogn[red as expenses when plJrcJlased. TIle Aulhorit)' .does
not record invelUory on its statement of net assets~ ..

3, ACCOIIIJ!Ji Recdv{lhI~

All receivables are reported Ht tlleir gTO.'lS value and where-approprmte. -llre rcUl1ced by t\1e estimated portion that is
eXlleCted to be uncollectible, .

4. Pupa/d items

Certain payments 10 \It-nLlor's effec(costs applicable to future-accounring periods nnd are recorded as prepaid items in
the finaodal statements. ' '

5. 11111'1/11I111$ Receivable alltl Payable
._'-

During the coursc of its operations, the Aurhority haS ·numerOus tr.:ms!~diolls-bctw!;en '/hiids (accounts) to finance
operations. provide services. eOllstruct"assels, and reti(e'-acbt. To· t~e ex.tent ttrllt c~rtain trans:l1.1ions between the
accounts had not !Jee" Imid' or receivf;d as of the balance sheet- dates, balances of iuterfulld amounts reeeivable and
p~lyahle- hove not been r~cordcd, -., .. '.

6. Re,f/ric/ed A,fse1.f ,

Celtnin assets are cl<lssificd ::IS restricted on the statement ofnet ll.~'sct'~ 'heeause, ('lCY are maint\lill~d in separate bank
accounts and their use is limited' by.the 1997 Bond Resolution, as, amended qud ,~upplomentcd thereto, the 2007
Subordinate Bond Resolutioll or are held in trust for developers escrow'deposits, ' .

7, Capi/{f! Asscl,,'
'" "', .,", '

All capital nssets acq\lired or co'nstructed by the Authority tlre reporte~ as, ~~pe!lS'~S 'it; the' <lc.;:ount that finances tile
acquisition of the assels and ilre capitalized in the Opcrnting ,Accounts" Capital as,sets',are detined by the Authority as
assets with' all inuividual ~st of $2,000 and. an estimated useful life of at least tWO,YCll~, or items which in aggregate
exceed $75,000 and all estimated useful life of at least twoYc3rs;Such"capital as~ets lIi·c valii,oX! at historical costs,

The cosis of normal maintcnnnce and repairs that do not add.tothe'vaJue or"tl~e asset or'm:ncriaUy extend assets lives
nrc not capitalized. .., <

Construction costs are charged to constmction ill progn;~_t:u1til--~uch··lime as they ,are completed and certified by the
Authority's consuhing engineers. at ,~hich timo (hey __m:e- trnnsferred to their .respective· asset categOIY and are then
depreciated over their useful lives. Interest incurred durinl!(lhe construction' phase ofcapitol usse-ts is included as part of
the capitalized wIlle of the as.o;ets constmcted. 'nlC lOtal jri-terest expense incurrn.! by the AUfhoril)' during 2008 arid
2007 was $1,079,683 and $1,022,1 19, respectively. None ofthese-al,.nOullt.'i ,yere induoed as pan of the cost ofcapil3.l
assets under construction for lhesc years.

" "

,
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PLAINFIELD MUNICWAL UTILITIES AUTHORITY
NOTES TO "ASIC FINANCIAL STATEMENTS
FOR THIJ: Yt~ARS ENDED DECEMBER 3J) 200BAND'1007

" "

NOTE 1 SUMMARY OF SIGNIFIC.A.~TACCOUNT1NG:POL[Cl~S'(CO·nti:nUed)

C. A."'sds, Liabililies :lUd Net Assctll (C~:mtinucd)

All capital a.<:scls are depreciated on the. slraight·Jine me$oo.basc<i. Oil Iheir:'-~s~l .cla.55 kJd: estimated USl.'fllllivcs as
ful~~: .,.' ,

Land ImprOVclIicnts·
BlIildmg... and Building lmprovements
Leasehold Jmprovements .
Machinery find Equipment
Vehicles
furniture and Computers,

s, De/erred Charges

Dl!1Jt f.,·,'illll"Cl! Co....ts
~..

7 Years
20-40 Years
2-40'YCAr5
)·15 Years
5Ycars
3,Years·

In connec:tion with the Autnority's iSsu311ce of debt, ·the.- AuthOrity ilKurretf certain debt issuance expenses from
professionals, Illtlng agencies, advertising Bnd prinling costs. These expells~';rre deferredcniJ amortized over lhtl lives
Qf the respcclive debl

9. Compensf/ledAbsem:C3-'

11. NetAn~/s

,:,-".

Restricted net: l1&3CfS are limited to outside llJird-party rc:~trictioris either by law or by other nrgnniZlrtians or persollS
c~temallQ the Authority. Unrestricted-net assels represent the l1et,as!\els neither restricted 'nor invC'sted in c3pilal asscls,
net of related debt . ' .

/2. Ree!rL'i,,·ijicutiolls

Certain -rCClllssiJications have beell made to the DecembeT,3'.1, ~n07 Il<d;'mces 10 c~l1fmm to the'December 31, 2008
presentation. , ' .

J3. Use 0/Estimutes
..•.
';':

11le preparation of financial statcmentsJn 'contbmlity'with :rcc;oonting prilteiples gel1ern"11y :accepted ill the United Stfltcs
of Americn requires management ur the Allihority to maktl tlstimillcs bnd assumptiQns that'affect the reported amounts
of assets lind liabiHHcs lind disclosure of contingent asselSQ.lid liabilities at thcdnt~ of the finnnc:ial statements and the
reported umounts of revenues and expenses during the rCj:iOr(ing period. Accordingly, actual 'n:tiults could diner from
those esllmutcs.. " :"" ..' .. ." '. ,
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PLAINFIELD MUNIClPAL UTILITIES AUTHORITY
NO'['F,S TO BASIC FINANCIAL STATEMENTS
FOR THE YII:ARS ENDED DECEMBER 31, 2008 AND2007

NOTE 2 STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

1. Blulgetmy ACCOlllltiJlg

The Authority annually prepares operating budgets for its'Sewer <!-nd Solid Wasie,i;Y;ltems. _ The budgets are prepared
in accordance whh the Budget Manual for -LocalPubHc AuthOl'itiesas,' pronllllgated by the Division of LOCal
G()veml11ent Services, which differs incerluin respects Jl:om accounting principles gel1erally" accepted in the United
States of America. The budgets serve as a plan lor expense::;·andthe proposed means for timmcing them. Budgetary
control is exercised within the respective system, lIncxpendedappropriatiomJapseatye\lf end,

The annual budgets are approved at least sixty days pfjor t(}th~b~giJJl1i.ng of tht< fisclll" year; The budgets lImst bc
approved by the Board and submitted- t() the Division of.Looal <Jovcn1111ent Services, Bureau (If Authority Regulation
for approval prior to adoption. Budget adoptions and mnendnients: ,arc recorded U1 the Authority's minutes.

Six Yenr Capita! budgets are also prepared for each systetri, InclUded-within the budgetsare individual projects along
with their estimated cusl, completiorl dutc and source offuncling.

The encumbrance method ofaeCoUlltingis lltilizecl by the AutilOrity for budgetary purposes, "Under this method
purchase orders, contracts and other commitments for expel!dHures ofi'esources urei"ecorded to reserve a pOliion afthe
applicable budget uppfopriation.

In accordance with accounting principles generally accepted.in theUnifcdStates of America, olltstandilig
encumbrances at year-end for which goods or services ar",,.ecei"ed, aredas~ificdtoexpenscs and aCcoullts payable.
All other encumbrances in the annual budgeted funds arC reversed atyeru:~ei1d and an::c:ithe(cancelled Of are included
as reappropriations of fund equity for the subsequentyeal"E'Jicuinbrancesat,yearccndin funds that are budgeted 011 a
project basis automatically curry forward along 't"ith their related appropriations and are not subject to annual
cflllcdiations and reappropriation:>.

2. Revel/lies

After the operating budgets are adopled1sewer and solid waste; user ra,tcs arc approved by the Board. Sower USlO:f
chnrges ure directly imposed on users through qualierly billSbastd all Walel' ponsllmptionpi·ovidedby Elizabethtown
Water CompHny and include a minimum usage charge, Revenue is recqgnized in-the year that the user is billed,

SuliJ waste fees ure imposed on users through quarlerly'biHsbaScd on'the budget as adopted. Solid Waste fees are
uaseu on the number of units (holiseh()lds), pick-ups (freqliflllcy)- and/or qU!llltlt)': (weight) per location or sClvlce and
include a shared service component fee to all city residences' and bUslllcsses. ReV'Cllue is recognized in the yenr the
services arc rendered. '

3, Designated Uurestricted Net A,,'sels

The Authority is permitted under budgetary accounting,practices prollltilgated ,by the ni,,;siori of Local Govcl11ment
Services to designate unrestricted net assets, The Authority Doai·dofCol'llmisSloners inayfofmully designate llet asstJts
to establish reserves of unrestricted.liet assets 1:0 mcctpolky·ndopted by the Board, Tho Authority estabJislled the
following unrestricted net assets designations:

Designated l'Of Solid WasteSystcm :Eqliipment - Thisdesignatiollwasestablishedto designate the purtioll of the
lmre~tricted net assets of the solid wnste system for the :ilequisitiqn 6fUiiilers for tmnSfer -statioh operatkms funded by
ilnd encumbered against the 2008 budget appropriations; These trailers were subsequentlYl'cceivcd by the Authurity in
January 2009, '
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l'LAINFJELO MUNICIPAL UTlLJTIES AUTHOIUTY
NOTES TO BASiC FINANCJAL. STATEMENTS
}~ORTHE YEARS ENllED OECEMRER 31, 2008 ANI) 2-007,

NOTE 2 STEWARDSHll', COMPLIANCE Al'ID ACCOQNrABI,Ll1'"

3. Des/1J1Ulted Ullrestricted Nn A~"Seis (C,mf;'llled)

At December J J. 200S and 1007 the unrestricted net assets lialauces were c1assifi~ ~s t~UO\,~:- . ,
I
I,

Designated Cor Solid Waste System Equipment
Undesignal'cd

NOTE '3 CREAl'lON OF FliNns

, $2,476,0117 .

12A76,0R/-

,,

$ 226,550
2,654,739

$2.881',280

'.

~.' ~

Under the original Bond Re..~ollitions da~ August 14.... 1991&od ;;amended :Ilid'supplem€;n!ed thereto, the following
funds are required to be created and held by the Authority's Trustee:

A) Construction Fund (Rcstricted)
B) Revenue Fund (Restricled)
C) Opemting FUlld (Unrestricted)
D} J)Qnd Service Fund (Restricted)
E) Sinking Fund (Restricted)
P) Bond Reserve Fund (Restricted) _
G) Renewal nnd Repktccmcnt Fund (Rcstr.il.:tctl) ,
H) Geneml Fund (R'-'Strictcd)

Each of the above.fundi) represents SCptlnllC accounts held by 'a ·trust~ .. ex~ept fDT the Operating Accounts whicb :ire
held by the Authority. .

Only tho~c funds rmd accounts that are,presently reqllir~ by thc·Tn.lst~e,ilrl;'l d~SCiibed he'rc'i~,

Cqllstl'/lctiQ.lLFuIIQ ~ To account for illl :financilll resources receiv~d by\ho AuthOrity forthe' illy-ment of costs related to
the construction, acquisition or restorntion'ofthe systems, :All in6noy:nha{ are on deposltiu,thc Construction Account
are pledged to secure the payment of-tile principal of, reden"tplioll',~ie,luiuOl" if any, and the intetc~t ,Oll the Bonds.

Revellue. Fund ~ To account for 'lIll rcvcllues and deficjenCy:,advances'receivedby the A:U~lOrity, All rcveJlu(,'S and
deficiency IldVlIm:es depOsited into the Revenue 'Fund aretf!U1srerrcd b)' the Trustceon;thc jn~nsfer dilles as defined by
the Bond Resolution to tile followingful\ds described below." '

Q.£fBy/m: fund - To account fOf the payment of:lll operatina: c()stS~f t1~e Autl-ioritY.'

Bond Seryicf- Fwul· To account for tl!e accumulation of~wu~ for thc'pi!)'m~lt 'Ofprincipal ::md interest due during
the cUlTent fiscal year on outstanding bonds. .

Sinking fllnd • TQ <H.:count for rile accutTmlation of resouri:es required to pay princip.ar dn all ternl boods in accordance
with tbe Sinking FlUId requirements. Tflis fund is include4 tv the Revenue Bond'Service' ACCQunts OIl the statement of
oct a..<,:sels.

Bond Resen'c FlIIuI- To account for funds held in accgrdanc.e wilh the Bond k<to,lution 10 meet the BOlld Reserve
requirement,l'lll amount which is eqlial to ihe ma.'\imUm'.311llUardebt serv.icc Oll oUlstaI!ding bonds,
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PLAINFIELD MUNlCIPAL UTILITIES AUTHORlTY ,
NOTES TO BASIC FI ANCIAL STATEMENTS
FOR THE YEARS ENDED DECIiMBER 31, 2008 AND 2007

NOTE 3 CREATJO:"i Ot" FUNDS (Continued)

Rel/ewal and Revlacemcm FYl1J1- To account tor thc~ccumufrJtion qfrcsources, to meettllerenewBI and replacement
reserve requirement, ns certified bylheAuthority's consultin'g, en.s'incers, in accordanc"e with the Bond Resolution. The
TI1Jstce can witlulraw ('rolll this fund,. :upon a celtiticalion 'ofthe' ,consulting: engi,neers;tor the use 01' reasonable and
necessary expenses of the Authority' with respect to inajor rcp/!-irs. re'~I.:vaJs',·. rep~ace.l'n:ents,maintenance items,
equipml,'l1t or operuling CXlJenses. " .. -

Qfficml FIlI'Q- To account for the acculllulllLion of rt:Sourc.C:i resulling from 'Cx.CC$S monies which ~'e not required to
t>e Ill<"intainoo in any of the above funds. Withdnawulsfrum'lbis Fund are permitted for the fUlJding of .lOy deficit which
may occur in the above funus, ·payments to the City under .the revenue sharing"Jll'fcentftge or to the Authority for :IllY
lawful purpose. _.

Non:. DEI'OSITS AND INVESTMENTS

Depoliit'l - The Authority's deposits "~re insured througH~ilher\he'Fedcral' -Deposit.JmtirrulcC COl'pomtion (FDIC),
Securities fllvestor Protection Corporation (SfrC) or New:'1er$ey's:Govemmcntaf.. Uni~ Deposit Protection Act. 'nle
New Jcl'sey Governmental Unit Deposit Proteclion Act requlrc5 <ill,banks doil1g't1l~shiess ill the State of New Jersey to
lTlllilltain additional collateral in theamb\lnt of 5% of Ihe nv~rngc' pu.blic dCpoS.its' Rlld'to dCP9sit lhese umoun(s with the
federal Reserve Bank tor all deposits not covered by the tDtq. ' .. '.-' 'C.· .

, ,

Bank halanCl'5 at December J I, 2008 and 2007 are illsu~d up to $250;009 alld $100,000, respectivdy, in tile aggregate
by die FDIC ror each bMk. SJPC rqllaccs cash claims lip ttl 'a ma.ximu.m oC$ 100;000 for each f':liled brokerage timl.
At December 31, 2003 and 2007, the 'book value of the \o\uthodt)~s'.deposits were $1,'194,4"80 and $l,409,356,
r~pet:tively, and bank balances' of lhe Al1toodty's. cash. aud ~ellos·iti 3mO·untc.d to $2,079,092 and $1,70,200,
res~tively. • .

The Authority's deposits which are tlispll'Yro (In the b.-dance shw as '<cas:It" are careJ;l:0rizcd as:"

i
I,,

Dep(~sit01Y Accoqnt
Unak Dalance

;:Q91

IJJsured
Restricted
Unrestricted

."t:.

$ 3.,490'
.2,044,602

S2J!19,Qn, <,

$ 36,329
, 1.706,871

$1.743,20,0

Custodial Credit Risk - Deposits _: ClL~lodiR.f credit risk: is_ the .rislC-·timt in the·.evcilt of a bank failure, the
government's deposits may not be returned to it. The Authority ~oos l10fhave a formal· p'olicy for custodial credit
risk. As of December 31, 2008 and Z007, nonc or the'Authority's bank b:ilat\ces were e....pos:cd to custodial credit
risk. .

Illvcstml'nls - The AUlhority is 'required by ilS Bond R~JtltiOns to' maintain eaeh of 'ItS inve:.1ment in the Fund
(ll~OUllf) ill which the invc5lmel~t i~ made. In all accounts;· e:,:cept the' opcrDI;ng account, the sccllrilies and the
underlying CQlllllcraJ nre hetdby the Bond Trustecsand are within, theit'cate,cLlstody lind COl1i::rol. Tho type, quality and
length of till1e of investment are regulated, by the Boltd Resohi~i,ol\~

",
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PLAINFIELD MUNICIPAL UHLITlEsAUllIOlU)'Y.
NOTES TO BASIC l'h'iANCIAL STATIMENTS . C

FOR TilE YEAIlS ENDED lJECEMBER 31, 2008 AND 20ln

,.,.,,'
NOTE 4 DEl'QSlTS AND [NVESTMENl'S (Culltin~cd)'

[1I,'estJUCIIIS (Continued)

Inveslments pCfmilled under the Authority's liond K.esoJution include (Jeposi~·~t-certificates of deposit with public
depositories under tlle provisions oCthe Government-Ii Unit'Oeposit Protection Ac"t,·:OOnd.~ or other obligations ofUle
IJllilcd Slates of America or ohligiltions guaranteed br.thc United Slares of Amctica, bond of lilly federal intennediate
cl't':dit bank, federal home loau hank, federal land bank;- fe~eral' national"mortgage asSo~iation, United States Bank for
Cooperatives. Cxpolt-impolt bank, Tellness~c Valley AuthOl:ity, gover'nmci;t' nationaltnOlt'gage fI!lsocialion, farmer's
bOn1~ administration, federal ntlUlH.:itlg,ballk, student lOa1l1r'<li'ke~ing aS~QCiation, U.S. posragc,:Scrvice and Resolution
Funding' Corpomlion, bonds or other obligations of the,Aitthority oi', o~heJabligatioJ]sof school districts of which the
diSlricl of the Authorily is a part, in cithcl' case having a cfeditrnting',of at least"A"by Sl>lndnrd & Poor's COfpoi'ation
nnd/o.,lr Moody's [nvestors Service, bonds or ulht;:r'obliglilion:s;Il~~lllg a tnatllritydate of~ot lllo,re than 397 days from the
date of purchase th!l~ are approved by, the Division of bwestrrtcllt$ of 'the Department ofTreasury, the New JCl'scy Cash
Management fund, negotiablc or nOll-negotiable et>rtjf!catcs' of deposit 'i;:;sued' bynny bank, savillgs and loun
associulion, Imsl company or national banking association, fu(l r.-lidl'at.id ereditobJigatiot:l of allY Slate, whieh is ratcd in
either of Ihe lwo highest rating clIrcgorie.c;; any obligatioos.whicli ::Irc expfesSly'alrthorrZed:is pemlissible investments
lor lOunieipalutililies aulhorities under the laY'S uf the Slate orNcw Jersey.. -.

'Ole Authority is pcnnitted to invest unrestricted operatillg'lllllds if! 'accon1<ln~e wi~ the tY~5 ,of securities auUKlrized
by J,S./\.40A:5·15.1. Invcstments include bonds or other obligations of~ Uruted:State:l or'obligatilms guarantee,!
by the United States of America, Go:vemmenl Money Market Mutual FUIlds., bondS,·or oilier obligatiolls of the City or
bonds or oUier obbgations oflhe school dislricts which are 'a p~rt'of the City ,or SchOol districts located wirnin the City,
Local Government invc.,;bllellt pools, and agreements or the repurehasc'of lully coJlatcralized se¢urilies, if transacted in
!lecordance with NJSA 40A:5-15.1 (8a:Se). . ,

A:; QrDe<:ember J L, 2008 :md 2007, the Authority had theJollowing im:estlilcnts:,'. .
.tllvestlJ.1\('U~

ll.S. Government Security F\lnos:
,Restricted

Fair Value
~.QQI! "OO?

$ 8,238,266 $ '9,<tl3,946

Cash Equivalents . $ &,238.266 ~ 9,413,946

$8,238;266 $. 9,413,946

Uninsutl::u lind Collateralized:
Collateml held by pledging. fmanc.iai institutions'

trust department or agent but not ill the Aurhority ":lme

CUSJodiul Credit Risk lnvestments - for an iovcstm~!l(: .Ihis 'j; the risk,< that in, the event of Ihe failure of the
couuterpart)', the Amhodty will not he able to rt.'CO\'Cf the v.allle of ils illvestl1!ents, or collateral sc<:uritieo; that are held
by an OUlside party. 'ntO Boord does not ha....e a poLicy for custodial risk. As' of D«:ember 31, 2008 end 2007
SR,233,266 and $9,413,946, respectively of the Authority',s'jnvestm~ll{S was e~PQsed to Cu.~t(ldial credit risk as folio",":,:

Fair Value
·~200g 2007

.
I.lItCrcst Rate Rjsk - The Authority docs nllt have a [ami.,1 investment policy that' liinits invcstlllcllt maturities as a
means ormanaging it's exposure to fair vallie losses arising (min increusing interest rates.

Credit Risk - The Bond Re~·olul.iOJl (Iud State law (N.J.S.A,'. 40A:Sw.tS.I) li1l1its investnlenls liS noled above, The
Authority does not have all investment policy that would l'u(t)lel' .liJrlit it's i'nve.~tl'l1ellt cl:oice~·.
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO DASIC FINANCIAL StATE~1ENTS '
FOR THE YF.Aw'S ENDF.1l DF.CEM.8J.:R 31, 20o..'i ANIl2007

NOTE 4 DEPO~ITS AND INVE8TME.t'(TS (Continued)

~~nlratiollof Credit Risk - The Doard places no limit in the arnount Ul~ Authority m,ay invest in anyone issuer.
t00% of the Aulhority's investments are in U.S. Govemment Security funds,

1'le fair value of the above-listed inve:slmellls \....crc ba.~~ on market' prices .and __val.ue~ provided by the respective·
iinallciol illstilulion. . -

NOTE 5 RJ1S11UCTED ASSETS, '

So,od .:ovcnants of the Authority re~lllirc poltions of the d6b't,. p'r~~,uJs ~s' ~ell as other tesQur'cos [0 be set aside for
various purposes. llu:seariwunls are reported us rcstrictedas·sets.'" The '~R¢venueFund" account resel'vc:s all revenues
received for future distributioll to 'thc,vnrious accounLsof Ule ,A..uthOl'ity in ,accordance with the Bond Resolution. The
"Comlruction Fund" aocount segregDtes cash and inVc.'llrhbilts' ..(hot !l,I'e I~trk;ted fOJ" us.e ))1' cO:Jls.li'Uction or capital asset
acqu i:;itions. Cllsh and investinents restricted for debt sel'vi~ paymcllt on bOnds, arc segregatr'd ill·"8l)nd SCr.'icc Fund"
anti "Sinking Fund" accounL". ·Cash and investments reserved to meet fulure debt· sen.'ice CQntingel1tics are segregalOO
in "Dand Reserve Fund" aecounts. Cash and investn1ell~ reserved for ~)ajor repaits, r;enewals, replacemcJds and nqn­
n,-mline muinlenance items are segregaled ill "Renewal and_Replacement Fund""aecou.nts. Cash and investments
re..o::erved for funding any deficiencies under Ihe bond. resolution Dr fof pA),ment tojhe City. um!tlr the revenue sharing
percentage or fut\Jre distribution to the Authority are segregaled in the "Gen..eraJ Fund'" accounts. Cash .and investments
reserved to pay debt issuance costs 011 revenue bonds aresegregnted in· the "Cdst.of~suance~·aCCOtlnls.

NOTE G USER CHARGIfS RECElVABLE

User ch"rges l'IXeivable at December J I, 2008 and 2007, <ioclllJing 'lbe,applicable' Al.l.Owallce fur DoubU'u1 Accounts,
consisteJ (If the following: .

I

I

I

Gross User Charges Receivable

Less: Allowance for L"ncolleclibl¢s

Net User Charges Receivable

" . J:.:

DCccmber 3J, December 31.
2008 2007

$ 4,910,676 I 4,596,922

(232,317) _.J!2h1lg)

$ 4,678~S2 I 4,425,040
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PLAINFIELD MUNJOPAL U1'lLlTJES AUTHORITY
NOTES TO BASIC FlN.o\N'ClAL STATEMENTS. .
FOR THE YEARS ENDED DECEMllER31, 2008 AND 21)07

NOTE 7 CAPITAL ASSETS

C...pilal asset activity for the years ended December 31, 2008,and 200.7 was as follows:

2008

Capital assel.~. not being depreciated: .
Land
Construction in Progress

Total capital assets. not being dcpredat,ed

Balance-­

January 1.
2008"

$ 'l.185,i95
879,7Sf .$'----"J~8~4,~0-~'5

2,{}64,952 384,025
, .

" ,.... n"Jance,
December 31,

'.Q08

1,185,195
1,263,782

Totnll;apitnJ assets, being deprecinl~d,nd __9..:.?1_~,037

(J,770j

(196,215j

(l,047,l64j
(5,636,115)

(6,883,2®

Capital a.')llels, being depreciaTe,t:
Land &uprovemellls

Huilding5 and Building Improvemenls
Leasehold 'mprovements
Property and E<!uipment

Total capital assets being depreciated

Less nccumuluted depreciation (or:
Land lmprovemcnls
nuildings ane! Building ImprovemeJits
Leasehl~Jd lmprovclnents
Property and Equipment

Total accumubtcd dcpreci:ttion

14,024 ..... 29,000 43,024

722~765 722,765

8,200,282 16,284 $ (23,76Ij 8,192,805'
6,989,568 549,329 7,538,897

15.926,639 .59·1,613 , (23,761j 16,497,491

(1,766j (2.004)

(174,jJ:2j, .(22,083)
(692,67lj , , (35:4,493)

__J5, 132,0J3j'_ --'-...I(~50",4,,=08=2) -'-~-,-__. _
(6,000,602) • . .' (882,M2) ~--'_""-

(28S,040):~ (23,761) _--,-9,,,,6,,,14,,,,22",,-7

Total capital asset::;, net $ 11,990,989 $ ,95,976 $.....

.i

"

,

23 '.
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PLAINFIELD MUNICIPAL UTILITIES AUTHOIUTY
NOTES TO BASIC FINANCIAL STATEMENTS
HJR THE YEARS ENDED DECEMBER 31,2008 AND 2007

NOTE 7 CAPITAL ASSETS (Continued)

2007
Capital assets, not being depreciated':

Land
Constl'ucti01l in Progress

Total capital assets, IIUl being depreciated

Capital assets, being depreciated:
LanrlImprovements

BuiJdillgS and BuiJdiJlg: Improvements
Leasehold Improvements
Property and Equipment

Total capital assets being dcprcdnted

Balance
January!,

2007

$ 1,135;195

_._},n~J;l?~t

_~4C',919,969

2)50

722,765

3,174,230
6.329,982

__10,229,127

hlcreases

L~-l71,035 $
.2,171,035

11,874

5,026,052
673,723

5,026,052

5,016,052

(14,137)

(14,137)

Balance,

Decembor 31,

2007

S 1,185,195
__ . ._,,_ 879,I~1

2,064.952

14,024

722,765
8,200,282

_--"-6,,,,,989~68

15,926,639

Less accumulated depreciation for:

Land Improvements

Buildings and Building hnprovcllJenls

Leasehold Improvements
Propert)' and Equipment

Total accumulated depreciation

Total capital assets, being depreciated, net

(1,450) (307)

(152,612) (21.520)
(593,557) (99,114)

__l42n!'L4) _-.i!.l8,7~ 14,137
(5,475,0)2) (539,707) __-,1",4,,,,13,,-7

(1,766)

(174,132)
(692,671)

~-,(",5,,,,132,033 )
(6,000,602)

9,926,037

Total capital assets, flet

NOTE 8 LONG-TERM DEBT

Revenue Bonds

$ 9;674;064 $ 7,342;977 ,$ 5,026,052 $ 11,990,989

On February 3, 1999, the AutllOrity authorized the issuatlceof $9,390,000 of S~werXevenueBolJds(lhe"1999 Sewer
Bonds") aud $7,025,000 of Solid Wastc-Revenue Bonds, ,<the "1999 Sri'Jid Waste Bonds")..

The 1999 Sewer Bonds were ,issued to (i) penlUlIlcntly finatl~ethe'Se"verSyste'itJ. Acquisitiolland hnpl'OVC-lllcnts, (ii)
provide monies to pay a portioll of the 1999 Sewer Notes, on their April 15, 2000 maturity,date, (i ii) fund the Horid
Reserve Requirement for the 1999 Sewer Bonds, (iv) providefo'rthe capitalized interest on the 1999 Sewer Bonds for
the period from the date of their origiJlal issuance through December 15, 2000a~id ('vi) provide for payment of the costs
of issuance related to the 1999 Sewer Bond.
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PLAINFIELD MUNICIPAL lJTIIJTItS AUTHORITY
NOTES TO BASIC FlNANCIALSTATEMF.NTS ,;
FOR TUE YEARS ENDW DECEMBER 31, ZOOS AND Z007

NOTE 8 LONG-TERM DEnT (Contiuued)·
, .-

'.

Revellue Donds (Continued) ,. ,.

The .1999 Solid Waste Bonds were issued to (i) perman<.int1)"'fill,j~~e' ,the Solid 'Wllste':Acquisitioo and Improvements,
Oi) provide for cel1.ain Solid Waste System operating cxpcns~' fo~ an approximately oriemonth period, (Hi) reimburse
the Sewer Operating Fund for: cCIt'din prelimilJary-Solid Wllste, Syiltcm operating c.xpenses-previollsly funded Oil an
interim basiS, (iv) fund the UorKl Reserve Requirement for the 1999 'Solid Wa.<;le. Boilds, (v) provide fur capitalized
interest on me 1999 Solid Wll.<;{C Bonds tor the period from their date-ofotigilial issuance throngh Dc:cembcr 15,2000,
and (vi) provide for payment of-the costs of issuance related to the 1999' SaUd Waste Bonds. -

00 September t7, 2003, the Authorit)' aUlhoriwl the issuance ·of $.1,935,000 of Sewer RevetWC Bonds (the "200)
Sewer Bonds") and $5,414,004 ufSolid Waste Revenue Bon~'l, (the "''2:?Ol SOlid ·Waste Bonds").

The 200) Sewer Bonds were issued to: (i) perUlanently:jlllal~~ Ibc~c~~~.ruCliQIl l;{ agarage' lor s{omgc of sanitary
sewer e'<juipment and vohicles, construcrioll of a 2,500 square fbot field administration office building and conversion
of the existing buildillg at 127 Cottage Place Lo an cquip'llIenralld vehicle mahltenancegarage; (ii) rUlld the bend
re!lcrvcrequiremclll; (iii) paycapitalized intere~t on lhe20q3 ',Se:\vcj-Bondsthro'ugh 'O~tober 1; 200{ and (iy) provide
/.Or payment of the costs of issuance related 10 the 2003 Sewer Dollds. "

2008·

$ 6,135;000 $. 6,135,000

$6,135,000 Sewer Revenue Bonds, Series 1999A
4.40% to 4.75% due ill annuai.instnl,hncnts ofS3SS,OOO to $615,000
on December 15. 20 II to 2023

S:3,255,OOO Sewer Rel'enue Bonds, Taxable Series. 199913
5.65% to 6.00% due in nnnual installmellts 0($400,000 to $4~(),OOO.

on December IS, 20011 to 2010 .,,'

$1,935,000 Sewer Revenue Bonds, Series 2003
2.00% to 4.60% duo ill unnu.al installmellts ur$SO,OOO.'IP..$ i'45,OOO:
Oil October t, 2008 to 2023
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AN0:2007

NOTE 8 LONG-TERMDEllT (COIltiUIICd)

ReWllllC Douds (Contillucd)

$4,820,000 Solid Waste Revenue BQm]s, Series 1999A

4,40% to 4.75% due in annual installments of $280,000 to $480,000

on December 15,2011 to 2023

$2,025,000 Solid Waste Revenue BOilds, Taxable Series 199911

5.65% to 6.00% due in annual installments 0($235,000 t6$265;000

on December IS, 200!! to 2010

:1:5,414,004 Solid Waste Revenue Bonds, Series 2003

2.00% to 4.10% due itl annual installmellts of $40,000 to '$~J45.000

on October IS, 2008 to 2023

(Includes Accretion 0[$576,399 and $454,488

through December 31, 2008 and2007; j'cspectively)

4,820,000$

SI5,OOO

5,875,403

4,820,000

750,000

5,793,492

S2.100,000 Subordinate Solid Waste Re\'ellUe Bonds, Serie~2007

4.95% due in monthly·instnlhncnts of$7,653 to $16;232

on January 1,2008 to Aprill, 2023

Total

2,006;050 _ 2,100,000

$ 21,851,453 $ 22,578,492

The Authority's schedlll~ of principal and interest requirements forlong-tenn deht iSsllcd,;nd outstanding as of
December 31,2003 is as follows:

Period Ending

December 31,

2009
2010
2011

2012
2013

2014-2018

2019-2023

Revenue D~9nds

'J~llcipaJ (ll Interest

S Q18,698 ~ 893,302
1,013,685843;827

983,925 7~9;642

[,079,429 748,037

1,180,212 701,485

7,783,559 2,611,968
11,131,542 __9}3.582.

$
Total

1;812,000

1;857,512

1,773,567
1,.827,466

1,881,697

10,395,527
12,045,131

Loss: Unaccrcted Vahle of

Capital Appreciation Revemfo

Bonds at December 31, 2008

24,091,050

(2,239,597)

$ 21,851,45]

:$ 7,501,850 $ 3 t,592,900

(I) Includes accreted value <It maturity of capita! appreciation revenue bonds,
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PLAINFIELD MlJNlCll1AL UTiLlT£ES AUTHORlTY ",'

NOTES TO BASIC FINANCIAL STATEMENTS
FOR nm YEA.RS E1\'DED DECEMBER-3l, 20m~ AND,2007 <

NOTE 8 LONG~TERM millT (Collliuued)

Chaul!.es ill Long-Term J,iabilitics

111e Authority's long~lerm liahility activity for the year OOded DcC~mber 31, '2008 and 2007 are us foHows:

Balance,
...

.Bal:mce,.
IJalluary I, ' December J !. Due Within. . I

2008 ~ Additions-', Reductions . 2008 Qne Year ,.
!

Revenue Honds $: 22,578,492 S l11)U $ (848,950) $' 21,851,453· $ 91i,698

Les.."i: Deferred Amounts ' .
"

for Issuance Discounts (245,219) 20,$74 (224,645)
Plus; Deferred Amounts

-

for lssut\nce Premiums 64,951 (4,260) 60.691

Total Bonds Payable 22,398,224 121,911· (832.636) 21,63J.499 . 913.698

..
C:\pi({ll Lease PayAble lJJ,37J (31,952) . 105.425 33,496

CompcnsatCfI Absences 264.675 (43,229) . 221,446 22,145
Unearned Re,venue 204,354 (51.039) 153,265 51,089 ..
LonK~Tcnl1 Liabilities .$ 22,800,.276 $ 326)65 .$ (958,9061 $ 22,16.7,6"35 $ [,025,428

.
--

Balance, ' Halanc'e:
" "

Ja'nuary 1! "".,",' Decelll'bel"].J, Due Within
-2007 2007 Additions 'Redu~ 2007 One YeC1r

Revenue Bonds $ 21,067,613 $ 2,215;S79 $ (705;000) $ 22;578,492 $ 848,950
-Less: Deterred Amount» ';,,'

- - >

for issuance DisCOllllts (265)93) 20,574 (245,219)
Plus: Deferred Amou'nts

for [ssiJuncc I'rcllliutllS 68,145 _(3,194) 64,95 [----- -
Total Donds Payable 20,801,820 2,~84;O24 (63J,620) 22",398..124. 848,950

C-"'J

Capital Lc.'1se Payable 167.855 (30;473) 137,377 31,951
C(lmpens"ted Abseuces . 250,573 l(to2 264,675 26,467

",

Long-Term Liabilities S 21,220,248 $ 2,298,'126 -,$ '(J18,098) $ 22,800,276 $ 907,368.
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!'LAll"FIELJl MUNlCll'AL lJfILITIF-S AUlllORITY.
NOTES TO nA~IC HNANCIALtJ'TATF.MF.:NTS-
FOR THE YEARS ENDFHDECEJVIDER 31,2008 AND 2007

NOTE (} DEFICIENCY AGREEMENt

In connection with the IntcrJocal Services Agrccrn:cnt, "ih~' Authority. ami' the City 'llllve '~nt<:rcd 111to a Deficiency
Agnc'Cment, t.I:lkd as of October 17, 1997 (the "Deficiency t\gr~ell1cilt")~ 'The Dcficiellc)' Agreement requires the City
to pay:.lll ::lnnu'll charge 10 the Authority for any amOUllL~ whicli-nlay be. necessary ro·~royidefor any deficit i:l the
opcr.ltion and maintenance JUt! debt service rcql1ircmcllls of the .Authority, -The De,fici~C)' AgreclllCnt may be
terminated at any time, after the payment in full or all obligations including bon:us-ofthc'Ai[tho~ity. As ofMay 7, 2009,
the City has l1Cl{ been required to pay :m annual charge to: (he Ayth(jrity un~cr t1~ '.Deficiency "~g:r:eemenl,

.,

NOTE 10 INTERLOCAL SERVICE AGREEMENT

'nit~ Authority entered int'o U11 lnterlocal Ab'Teement wi,lh'the City of Pl~itlfiCld,{the City)datec1 October 17, 1997,
Under the tenns of the agreclncnt, the City leas~.,j t.o thc(A~thor:ity the'~ew¢r ul1d,So.lid Waste Systems' iiSsets for II
l:'lClilKi. nur greater lhan forty,(40) years,. During the lease,term"lhe'AlithQl"ity is responsible for all cosls uf operating,
repairing, constructing and mninwU$g the ClSSels aod the Systems;inc1uiling, but nOllir'itited to, all utility and insumnce
Cl)Sts and any ltues, fees, fines or (>,1her charges, and .1)le. C~ty~hall havC" no tisponsib'ility :or liability with respect ,
thereto, ' " '

..
In considemtion for the leilse of thc Sewerage System A~scts, the AlithoritY Paid' 16 'the City a lease payulCnt of
$812,000 on June 1, 1999 :lnd jY.Jyments of 51,062,000 which oooimenced on Jtin.e"l, 1999 and'payable on June I each
ycar thereafter during the tcrm of the InterJocal AgrectHC1,lL ,As ofJlme J, 1999 'and each june1 thcreaitcr, the lease
payment amount is adjusted in flceorda'tlce whh the'Escahn,it)'!lFuefor,as dc:fincd in'the hiteribcal Agreemcnt

, , ',,' '"

.tn consideration for the Ie-ase of the Solid Waste System t\s"sets{th6',City shall appropriate"as part of its annual budge~
in each City Fiscal Year oommenciug July I, 1997, an (unounrtiet.'CSsary to pay'.l.he cost ofdisposall1r Solid Waste
originating within the geographical boundaries of thc Cit)'. 100 City appropriation ·is based upon an estimate of the
Solid Waste tonnage available for disposal and the disposal cost' per .tOIl" during the 1i~3.l-Year as set forth in the
certificate approved by resolution of the Authority_ In addilion, the Authority sitiUI13Y,to the City as a lea:>e p:.Iymcnt
for \.he Solid Waste System Assets"an arnount equal to the diflerence between t~e omoUIit lhe City approprialed nnd
$1,200,000. lne City suh<;equently has elected lo allow the Authority,to p..1yal1 dispo.~l costs directly. In turn, the City
proviJ~ aD llpproprilllion in its butlgets from whkh It puys.animnunJ c0l11ribution of $1,290,000 to the Authority for
disposal eosts, ' ' " ,

The Intcrlocol Agrcemetltlilso inclLided D provi~ion whereby the City agn","Cd t.o Sell 10 the Authority, for lhe auditiona!
sum 01"$250,000, certain asscts of the Solid Waste System.

Under the Illteriocal Agreement, the Auth<.Jrity 11gn.-ed to.P;y the'City its Revenue Sharing PcTcC1itagc for c:J.ch Fiscal
Year, as set forth in the Agreement. _After the c!o3e·:o[ ea~1J fiscal ycar the AUlhority- is'required to perfoml a
calculation, in aecordanc.c wifh Ihe rnterlocal Agreement, o(thc,'RevcJliJe-Sharing PerCentage, UVC lhe City, if any, for
such fiscal year, The Authority waS,Dot fe"luircd to p~y any ammlnts to Ihc City,under the revenucshnring percentage
tor the years cnded December 31, 200R and 2007, ., .,

Noncof the properties owneu or controlled bythc ci'IY: ~rid eopnectcd to'the Sewerage' Systcm are suoject to the
payment of Service Charges or other periodic charges.· fo addition., the City)s' not subj'eo:t to the poymeat of Service
Charges for any Solid Waste generittcd by thc properties owned or ,:onb·ohc(lby the City_ However, the City sh311 pay
Service Charges for tlle COS! ofcollectioll and disposol of Solid Waste iIIegalJy ~ped on Citj'- owned property thilt the
Authot·jty collects and for which it arranges disposal at tpe diiection.ofthe City, '

.'-' "
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PLAIm'IRLD MUNICIPAL UnUTlRS AUTHORITY
NOTES TO JIASIC FlNANCL\L STATI~MENTS

FOR THE YEARS ENDED DECEMBER 31; 2008 AND 2007

NOTE 10 JNTERLOCAL SERVICE AGREEMENT (Continued)

The As~ets purchased by the Authority arc the propeliy of the Authbrity;f!nd the Authority has a leasehold interest in
the leased assets. llle Assets leased and purchased by ll1c,Authodl,y aro dcctn<:;d puiJlic property and, to the extent
permitted by the Act, ill particular held by the Authority fbrthe use'and benefit ciflhe inhabitants and property owners
('tfthe City.

NOTE 11 LEASES

Operating I..eases

As previously discussed, the Authority.'leases certain se,,~er 's)'stCl:ri: assets under an interlocal sCl'viceagreement which
will expire Octobcr 17, 2037. TIle lCflse payment for the years endcd,Dccerriber31 j 2008 and 2007wasSl,447,185 and
$1,399,101, respectively. Future minimul11 lease paymentlfor thenextthree years llTe asfollmvs:

Year Ending
December J 1,

2009
2010
2011

Amount

$1,546,440
1,546,440
1,546,440

The lease payment amounts for the yeurs 201O,lIld 2011 ~vil1 bendjusted in accordance ";vith the Escalatiun factor as
defined in the Interlocal Agl'eetilcnt. '

[n addition, the Authority leased office space to house" the Authorit:y's central services and human resources
departments, vehicles and c()pters, The lease tenns are rqf2t(i 5 years. The lease paymclits for the years ended
December 31, 2008 and 2007 were $227,965 ,1Ild $221,835, respectively, Thefuture minimurnle,lse payments for these
leases which do not include adjustlllclHsfor taxes, sewer, inSll1'U11c;e,or heatal'e us follows:

Ycar Ending Oflice
December 31, Space Vehicles Copiers Total

2009 $ 195,739 $ 30,624 $ L2,993 $ )39,356

2010 '203,568 3,515 6,165 213,248

2011 210,504 3,515 2,569 216,588
20\2 2161819 5&6 21J,4Il~

->-~-~-~--

Total $ 826,630 $ 38,24~ $ 21,727 $ 886,597
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PLAINFIELD MUNICU'AL U1lLITJES AUTHORJi'Y
NOTES TO BASIC FINANCIAL SrAT~MENTS
FOIl TilE YEARS ENDED DECEMBEIl 31, 2008 AND 2007

NOTE 11 LEASES (Continued)

.' "
Gnpil~1 Lease

The Authority is leasing il. front end wh'cci'!OUdcr totalill~'·$lfli85~under a c~pjt3,II~'~~c. Tho lease is, for a term of 5
yCill'S.

""

,
'TIle capital asset<; acquired Ilu"Qugh capiralleases are as' follmvs:

Tho future minimum kl\IlC obligation:Hmd the netpreseilt Vllltl~, of these minilU:u~, lease payments liS of December 31,
2008 were as follows: ' .

Machinery and Equipment
Less: {\ccumulated Depredation

ToLn)

Year Ended
Ptcember 3L

2009
2010
2011

Total

Less: Ammmts representing,Interest

.,

'$

$167,m'

..illJ.l!D

,L1\.;UZ

Amount

3',593
38,593
38,593

It 5.779

(10,354)

$167,855
(§1547)

~

:
l,
!

: --

NOTE 12 ACCRUED COMPENSATED ABSENCES

Under Ihe existing polic.ies of th~ Authority, employOOs arc' a!lo~;~- to.,~!X-WTIulate (with Ce~in restrictions) unused
sick leave. pe.rsonal tillie, compensatory lime in lieu of civerljmc and vacl!.tion benefits ovetthc Iif~ of their working'
C:lreers :md 10 redeem such unused leave lime in cash (wj!b. certain lihlitn~ons) u~n rdirement, I~rmination ingood
s(anding or by c;,:tended nbSCllce illunedialely preceding n:tlrement. 'ltj~'estimllted that thc,c\lt'fCl.lt cost of such ull(Xlid
compensation and salary rclated payments would approximate $22 I,446'and $264,6'75,at December) I, 200ts and 2007, . !

respectively. These :::unOUnls are accrued as"a liability 01 Dec:~~be'r 3,i,2008and 200i '"
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PLAINFIELD MUNICIPAL UTn.ITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR Tl-tE YI~AHS ENDED OECE:(\1BER 31, 200S ANp2007.

NOTE 13 SEGl't'illNT INl'ORJ\1ATION

The Authority isstled revenue bonds to finance its sewenllldsolid \vaste systems. Both systems are accounted for ill a
single entelvrise fimd. However, investors in the sewcl'amjsolid \\'astcrevenue bonds rely sokly 011 revellue generated
by the individual activities of the respective system fllr rep:ayment. Summary tinati.ciaJ information for each system is
presented below.

Condensed Stll(cmenl or Net Assets

WI

AS~ct8

Unreslricled Current Assets

Restricted Currenl Assets

Other Assets
Capitnl Assets

Tota! Assels

Solid

Wa~k

$ 4,318.510 $ 1,555,999

4,'l.'10,329 3,862,427

198,447 341,'899
~~~<1,~6,,,';~,472_ 7,407,732

13,582,758 ..__-..I!,168;057

I 3,697,304 I

6,241,J-19

223,319
4,522;J44

14,684,086

~olid

lYMI'

2,144,G3G

3,208,'i56

375.075
7,468,845

13,196.')12

Liabllitics

Cmrctit Linbilitic,

Current Uabilitic-s l'nYilr.Je
from Reslrktc<J Assets

NOllcurrent Liabilitics

Totai Lillbiiilics

3fl3,017 1,039,2\4 240,]27 929,452

612.302 466,398 627,935 625,624
H,196,30? 12,9'15,8911 . 8,589,hOS- lJ.3t13,338

9J")i628 14,451,510 9,457,870 14,858,414._--_.=.::.=-

Nel Assets
Invcslc<J in Capilal Assets,

Net of Related Debt
RestridcJ
{}nr~,lrkled

Totai Net Assets

(1,221,073)
2,51«1,419

__ 3,03112:~

~ 4,391,00

(],O!6;2~.I)

2,2il8,495
__--!..5.55,7..!J)

$ (I,28],45~)

3\

,
(1;259,989)
3,930,178
_2.55r;,02~.

5,226,216

(2,903,651)

9\6,896

.. _;.,_~ __ 325~
$ (1,661,502)
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PLAlNFlliLD MUNIClPAJ.IJTillTlES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR Tlm YEARS ENDED DECEMBIlR 31, 2008 AN)).2007

, .

NOTE 13 SEGMENT INFORMATION"(Contillucd)

Condellsed Shltcmcn1 of ltevenues, Expenses, lUld ChitJ1ges il1.Nct~ets
2001!' ,

"":'~~H~ • ,.

Ew

2QJ11
Solid

"~: Wa~te

,
9,OV,42~" , 7,356,28'l

1,200,000

P9.91.l 732,944

(161.23]) p78,"'4J
'. , . [7,693,972) .' (8,520,881)

.. ..
. _,_..l.iJ,h2]l 389,857

~306,907 171,497
(467,070) (555,049)

(24,87l) (12,191)
55,129

(26;157) lS5,\29)

(211 1S9"1) (-m!7~J) "

J,J99.640 (25.816)

(25.S76)

(1,6.15,626)410zr,,576

12S,604 .'. 40,931
("'12,"75) (637,20H)
"(24,872) 03,176)

<t2.~?1
(48,]74) (60,4S~)

(J90,I"i'T)'''' ;~&n.9J7r

664,914 (J,J21",~~l).

(l,SOO,OdO) '-I,500,O{l(J ,.

(83S,08G) 37B,049

~~6!216' "('~,;o§Ji.'i02)

, 4,391,130 1. (1,283>1~j).

..

", 9,)26,320 ,. 8.0~,61S

.I,iOO,OOl)
331,271 190,060

(140.627) (742,035) .
(11,467.933) (9,'777,584)

" I,O.'JS.031
~ ,

1474.'j31l

Chnnge in Nct As~els

Tran~fers In (Oul)

Ending Net A1\.~el~

Income (Ih.1~) OrJofC Transfers

Nm1·0perllting Rcvctl\le~ (Expenses)
Interest IIlc0mc
\ntw~SI E:c.p..:osc
All\orti~olion ExpclJ~

Il1tcrgon:mmeuhd Gmnb
Bad l>ebl r;''l:pcnse

Opcrotillg 11ICQ\n~ (Loss)

Solid Wll-~te ('e~

Munil;ipal Solid Wa'He Cumrlbutkm

Ollll;f

Dcrlleci:nioll Expense
OIlier OperOI ill!. ExpCJ\Se!i

Total Noo.()p--...faling In<:o~ (E~~!Isel)

Oi>er:\\ing Revenues

Scwl;rf~s

Conden.~ed Sl3temeut orCltsli Flows

Solid

ll'.""

, !,04I,U j S' 474,251

29,701 055,129
'( !,,076',S(2) (1,141,64R)

306,901 ~_.J1.h.491

,201,567 (440,771)

7.173.795 .' 3.71111111

,,
~ 7,475,361 , 3..147,940

(J'P08)

.~"I,542,!t9i' .'
, " "

(i ,ni;574)
'49i931

(l'6<l,O/iO)'

7,415,362 . _.'-'-23,,,,3',,7,,,,<1<,,,,0

1,366,398 S

(1,502,000)

(1,214,4<)~)

125,604

,

,
Ikgi,.ning c:L.'<h and cil5b equivalents

Ending ~sh lind <:II:Ih equivalents

Net W$h prOVIded by (used [or):

Ollcraling acli"itiC3

NOIlCal'ilaJ [jll~l\cing activille:;

Capital and rel~lleJ liliancillA activities
Investing activilies

Net illcreascl(d\:CTI:a~e)
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PLAINFIELD :MUNICIPAl.. UTlLITmS AUTHORffY',
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YI,ARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 14 AMOUNTS REQUIRED BY BONIJ RESOLUTION COYENM'lTS

The Allihoriiy's bond covemlllts require certain restricted funds' to ,bean deposit at year-end. The balances required to
be on deposit fit December 3!, 2008an(\2007 are<Js follow;;:

Do::<:ember 31. 2QM Deccl"!!h.QrJl.JQQl
Solid Solid

;lswcr Waste lMn1 ~ 'Nu,l~ ~

Bond Service Fund
Required nalal1ce~ \ ·155.886 ,I '150;195 , 906,OHI '': 456,347 1 364,849 I 821.1<J(j

Cash and Inve,(mcnl:l 415.~.?Q. ___<1,52J.Q! 870,987, 530,109 365,625 895,734

E;{ce.~s "r (Deficit) I (40,000) I 4,90p :~ (35,094) , 73
1
762 , 776 , 74,538

BOJlld Rc~cne FUlld
R~quil'ed BQlancGs I 914,OTJ ,

1,449~650 1 2,363,723 l 914,073 , 1,449,6jO , 2,363.723
('(Ish Hnd Inwsll11cn(s 92t;078 1,457,463 ~)78',541 921;077 1.456,762 2,377,839

Excess or (Deficit) I 7,O{)5 I 7,813 , 1<\,818 l 7,004- I 7,112 I 14,116. ..
Renewal ami nepl~~emcnt Fund

Required Dulanccs I 2,156,097 S 1,891,000 $0'. 4,047~O97 , 3;506,942 I 6OG,l)(10 , 4,112,942
Ca.11 nll<lll1vc~tlllcnts 2,156,097 ~---.h~91 ,0012.. ~~H,09'l J,5.OO,942 771,906 ~278,848

Excc~s or (Deficit) , , I. I " 165,906 , \65.906

NOTE 15 OTHER INFOlli'VIATION

i-\. Employee Retirement System and Pensiun Piau

The State of New Jersey spollsorsqndadministerslhe foll~wingcontrjb\ltory'definedbenefit public employee
retirement system covering substantially all statei'md ,local 'governincnt employees \vhich include [huse
Authority employees who are eligible for pension Coveruge.'

Public Employees' Retirement System (PERS) - established in January 1955, ,under the proviSIons of
N.J.S.A, 43: J SA to provide covemge; including post~retirementhcalth cai'el'orthose eligible employees whose
local employers clected to do so, to substantially aU full-time, employees of the State or any county,
municipality, school district, 01' publie agency provided the employ~e is 110t a ,luimiber of another State­
administered retiremcllts)'stem. Membership is mandatory for such employees and vesting occurs after 8 10 10
years of service for pension benefits and 25 yelm for'IJrisHetii·emeJit he~ltll.care covetilge.

The State of New Jersey sponsors and administers tlle following defined contribution public employee
rctireme(lt system (retirement system) coveringccitain state and local go\'ernment empluyees which include
those Romugh employees who are eligible for pensioticoverage.

Defined COlltributioll Retil'e1Uclit Program (.DCIW)~,estabfj:"hedi.IJlder the provisions of Chapter 92, P.L.
200? and Chapter [OJ, P.L. 200!:: to provide coverage to elected and certain appointed officials, effective July
l, 2007. Membership is mandatory for suchindividtmls vi'ith vesting occlllTirig "Hftl'!" one (1) year or
mcmbership. '

])
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PLAINFIELD MUNICIPAL UTILITIES AlJTIfORrrV
"

NOTES TO BASIC FINANCIAL STATEMENtS ,
FOR TIlE YEARSENBED OECnmERJl,200sAND 2007'

NOTE IS OTHER INFOIDvlATlON (Continued)

•A. Employee Retirement System and PensiQn Pl;m (Coritillu~d)- , ..

,:.,,' ": ,- "

According to state law, all oblj~ations of the retireiJ1t{Ilt' sys~elll wi!) be, a::>surilOO by 1h.~ StAte of New Jersey
should Ule retirement system be terminated. '

'IltC State of New -Jersey. Department of the- T~ury. Divis.ion of Pe~ions-and Benefits,' issues publicly
available nllancial reports that include the fmancial statements and reqll[rcd .supplementary information ofdlC
above syslem. The financial reJX>rts may be oht:lined by writing to the State of New Jersey•. Department of the
Treasury. Division ofPensions and Benefits, P.O. Box 295, "r~ntcin, New Jersey·0862S·0295.

Oasis ur Accounting

lll'l~ fiO;'lIlCial statements of the pension system '::ue ,prt'pared ·Oll the accnial: 'basis of accounting. Employer
CClllUibutiol1s are recog"oi ....ed \~hen payable 10 the Fonds. Be,n·e.fits or refunds are rcoo~lIized when due and
payable in accordance widl the applicable eligibility t~rlns of (he funds.

•
1Jl"\'f~shnent Valuation

Invcsul1l:nts are repotted ::It fair value. Securities traded oil 0. natiqnaror: int,ernatiomil exc!langc arc valued at
thc last reported sales prke at cllttCllt exchange rates.Mong;\gc~ arc v~ued onthe basis of future principal and
interest payments, and arc discountcd 'at prevailing intereslrates:fQ!simi1ar histnunents, ,.The rair value of real
estate investments is based 'Oil independent appraisals. I.1wCStmellt:Of that do not have' all. established market are
reported at estimated fuir vo.lue~. - ' ,

Tne State of New Jersey, Department of tbe Treasury, DivisilJll oflnveslincnt,' issues publicly livailable
financial fCI)()r~ thal include the financial sUl.leruenls of the State,of Ne"" Jersey Cosh Management fund,
Common Pension FllIld A. Common Pension Fund U; 'and Conimon PeilS'iolt FU!ld D. "nle financinl reports may
be obtained by writing to the State· of New Jersey, Depm:tmeut of the Ti:ca.<;ury, Qivision of Investment, P.O.
Box 290. Trenton, New Jersey 08625·0290. .

~ignlli[,:\lIt Legislation

Chapter 108, P.L. 2003, effl.'i;tivc July I, 200J pruvideCf that the Stat~ Treasurer sh:'lll reduce the normal and
accrued liahility contributions payable by employers o~Ier thon the ~tatc, ex.cluding the cOIllribl1tion payable
from the benefit enhlUlCC01cnt fund, to a percentage .of the 'smount certified allfiually by the retiremenl system,
which for PERS will be as follows: for paymenls'due it! the S'ulte fiscal rca.rcnding June 30, 2006, 20 percellt;
for payments due ih the State fiscal year ending June 30, 2007, not more thau 40 percent; for paymeuts due iu
the SMe fiscal year ending June 30, 2007'-00t more t!Ian 60 perceot;'arid foqJ3yments due in tht: State fiscal
yenr cnding June 30, 2008, not more than 80 perCent. . , ~ ;

Chapter 42,P.L. 2002 permitted- l,oeo.l government un~tj to iS5ue'l"d\~ndihg bonds to retire unlimded accrued
liability re:>ultillg from early retirement benefits under PERS, e.n~ctive Jul)'12, 2002.;, "

34,



PLAINFJELD l\1UNICU)AL UTILITIES AUTHOIUl;Y' .
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NOTE 15 O'l1:lER INFORMATioN (Conrinuro)

A. Employee Relircmclll System \l~ld I'cnslon Plan (Con1i,Ducd)

Signilicant Lcghllotioll (Continued.)

'-...

:;,

·1

I

I~mployer :Iud ~mployec PensiGn Contributions --
",'

! •

The cnntributiOIl policy is set by'laws of l.{Je State of New Jersey and; in glost retiremc.llt systems, contributluns
Brc required by active members 3J)d contributing empl('lye~; 'PI:m'-rnemtX:r and emplo.yer contributions may be
'Imended b)' State of New Jersey legislmioll. The j)cnsio.n JUliet provi.difS for. employee oolltriburjoll~ b:1Sed an
5.5% lor PEltS and DCRP of the employees' animal con\pcnsation,' as defined. Employers are requiroo to
cOl1tribute at an Itcruarially determined rate; except ,for 'the DCR1\ ' TheaCtilarhilly ,detcm)ined employer
contribution includes funding ror cosl-of-living.adju:ltments, and nOl1conlribti,tofydeath benefits in PERS. In
the PERS, the employer contrfbution .iilcludes fimdi,ng "'fOI:,post~retirernent' 'medicili premiums for certain
participating locRI governments. III the DCRP, meulber contribufions lin,., matched by u 3% employer
cOlltribuiion.

For PERS, which is a COSl sharing m~lti.erup(oyer"defiL19d !.>l:llefic pe,l1siou plan, the .annual pension cost differs
from the annual required contribution due 10 the enactment ofChapt.er i I~I, P.L. !997. '-For the OCRP which is
a dcfined contribution plan, -annual pension cost «j,uals annual roquimI contrihutions: ~

During the years ended December 31, 2008, 2007 nnd 2006,_th~ Authority was reqll-ired to '~ontribute for
llol1nal cost pension cOlllribuliOllS the following amounts: C "

Year Ending
R.~celTlkJ;.ll

2008
2007
2006

u. C..ontingent Liabililit:S

"
.,;.

--
""" 0 .-~

None
. NOlle

None

The Authority is n party defendant .in some InwsuibJ, uone of 8 kind,uIIusuarfor aQAuthorily of its sizc and S<.'Ope
ofoperation. [n the opinion of the Autbority's Attorney. the potential'claims against tbe":Authority not covered by
insurnnce policie... would 001 materially affect the financial condition of the Authorlly. ,: ., .

Pending Litigatloll - On -March 25, 2009 a cOlnplaint. in.Lleu of-Prerogative Writs ,\\'11S 'fill:d by it City property
owner uguinst the Authority. 'The pro~rly owner is 11,. resident Grille City, or Plainfield <:\IlU Gled the Complaint
"pro se". TIle individual i~ challenging the Icgalityof.,cert",ln 'r(tlos cllili'ged. by the Authority for wlid waste flnd
sewerage services and is also challenging ccrtainproce'l1ures:.'o(ihe Authority., The ihJividtla! is seeking to void
Ihese rates and setlks a refund. of. the fees paid. On Ap~il .14, 2009,: the CO'l11plaillt~as Amended to reflect the
addition of two additional plaintiffs, one the wife of ~id illdivitfunJ :ancl the ,;cc(ll1d a property owner in the City.
·L1iC Complaint also added additiontd counts which -Cur1hl:f addressed 'the 1.'lItes and procoolires. An Answer will be
filed on behalf of the Authority wilhin lhe required respon:\e periull'and th.en disco\lerY' will commence. In lhe
opInion of the Authorify's general counsel it is not possible to ascert1iill-a jXlssible ou~c6me in this l.'arly stage ill
the case. ..

,
- I
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~LAINFIELD MUNICIPAL UIfLlTillS AUTHORITY
NOTES TO llASlCFINANCIAL STATEMENTS
FOR TH.ro: YEARS ENDED DECEMBER 31, 2008 AND 2007 .

NOTE 15 OTIIER INFORMATION tContinued) _

C. Risk Management

"

r _

The Authority is exposed to various risks of loss related to general liahiliw>- autolllQbile coverage. damage iUld
destruclioll of assels; emirs and omissions; injuries tp. employees; le.minationof employees and natural disasters.
TIle Authority has obtained insurance coverage- to guard against these evei)l'i:whicn will provide minimum.
e:,,:posurc 10 the Authority sbouleJ (hey occur. - .-

The Authority is a member ot' tl~ New Jersey tJtH~tY Autho~ihes. J01l1t ~s~l~~e ,Fund·, (NJUAllF). The joint
insurullcc flmd is both lin insur,cd and sclf~lldl11il1istcred group. of a.uthoritics established ,for the purpose of insuring
against property damage. genci'a.lliahility, motor vehicles, aM equipment liability ,and' wod<.cr's compensation.
Thtl NJUAJIF is a risk~sharillg' puNic entity pool, pro\iidi'lig,coVetage i,n aniOUtlts whidl are on file with the
EXf"...:ulive Director, ';-

The relationship behvecI11he AuthorilY and the ins~nHi.ce 'fund is governed by a:corilr:act and by-laws that have
been ndopted by resolutioll of each unit's govemiilg body: The Authority'is contractually Qbligllled to make all
annual and sUllplemenl:ary contributions to toe, insurance fund; to rel)ol't claiins on a timely basis, oooperate with
the manage.ment oJ the ,Fund, its claims administiator.and attome)'s in claims ,investigation and settlement, a.nd to
follow risk management procedures as outlined by the'in&Uf:lOCC pools.. Members havo a oonlniclual obligation lo
fund any deficit of the insurance fund aitribufable 'to .Olmembel'sbip )'l"ar duririg 'which flle lllunicipality was a
member. '.

The fund pro"me its members willi risk lnllnagementservkes; including the.acfellS'e of <1hd settlement of claims,
and established reasonable and necessary loss .reduction ..8lId prevention procedures to be followed by the
members.

There has been no significant reduction· in insurance ·c\-)verage rrom tlte pre\'ious year. nqr !J:\vc there been an)'
settlements ill excess of insur.w.cc ~ovcrages ill any oHhe prior thiC~ yeats.. .

D. Pmlt'-Reliremeut Medic~1 Deuefi{s

111e Authority c\lfrently doe~ not provide employer pajd ,posH'etiremcnt medical benefits to its a..:tive or retired
employees. ' , .

. -,'

NOTE 16 FEDERAL ARBITRAGE ltEGULATIONS

The Authority is subjecllo Sevtion 148 of tile Intertlal Revenue Code ati il.pcnilinno, dIe arbiuilgc reoo.te on nil
I'ax-<,xemllt obligations, both long and short-term ·debt Under the I98/)'rai: Refonn Act, the IntemaJ ReVelll1e
Sc:rvice (lRS) required Ih.3.t all cxc.e~ eamings from i;tveslmeitl pro~ds be·,rehated.!O Ih~ JRS. Arbitmgc, for
purposes ofthcse regulation$. is defined as the dilTen.... ll:'e between the yield on the invcsimelU and dle yield on tJm
obligations issued. If there are excess C.3.mings, ,thiS amount .may be reqliired to be'rebated 10 the IRS. At
December 3 J, 2008 and 201>7, the 1\ Ilthority had no estimated arbitrage eaming'S due to the lRS.

~ ..

' .. '
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PLAINFIELD MUNICIPAL VIlLiTIES AUTHORITY
COMBINING.SCUEDlILE OF NRT ASSETS

AS OF DECEMBlm ]1, 2008
Solid

W'!Slc

SCHEDULE 1
Page 1

Total

ASSETS
Umcstl'ictcd CUlTCnt/isscts

CHsh
Accounts Receivable' - (Ilet ofallowance for \ll1colkctihlcs)
Other Receivables
Prepaid Items

Other Assets

$ ].,S40,S3?
2,459,764

2,016
4;133

__12,060

S (680,547)
2,218,595

2,016
3,875

___.l2,06Q.

S 1,159,990
4,678,359

4,OJ2
S',008

__2i,120

Total Uureslrjcled CUITent Assets

Restricted Cum:nt Assets
R,:venue !\l:count
Ca~h Equivalents

General Fund Account
Cash Equivalents

Developers Escrow I\ccollnt
Cash

Bond Service Account
Cash Equivalents

Bond Reserve Account
Cash Equivalents

Bond Conslrtlctioll Account
Cash Equivalents

Revclluc Bond Cost of Issuailce' Account
Cash Equivalents

Renewal and Replac:cment Account

Cash Equivalents

.l,0] <)

39,500,

34,490

415,836

921.073

842,25lJ

2,156,091

58,775

455,101

115

1,891,000

1,OJ':)

98,275

34,490

870,987

2,378,514

g42,259

115

4,047,097

Total Restricled Cllnent Assets

Total Currcilt Assets 8,728,839. 5,4] 8,426 14,147,2°2.

Noncurrent Assets
Dcf(:rred Charges

Debt Issuance Costs (nct of am0l1ization)

Capital Assets
Lund
Land Improvements
Uuildings and J3uilding Improvements
Leasehold Improvements
ProP~lty illld El.juipment

C(lllstruction in Progrcss

Accumulated Depreeiution

Total Cupitnl Ass~ts (Net of aceunmlllted depreciation)

Totid Noncurrent Assets

Total Assets

37

198,447 341,899 540,3.i§.

.I ,I 61,085 24,110 1,185,195
37;087 5,937 43,024

476;316 246,449 722,765
2,327,499 5,865,306 8,192,805
1,782,521 5;756,376 7,538.897
1,097;422 166,360 1,263,782

(2,226,458) ---.t:h656,806) (6,S83,2,6.±J

~. 4,655,472 7,407,732 12,063,204

,.-:.c..:h853 ,9!2. ~9,631 _ 12,.6~.,J~?Q.

13,5~~_Jl~ .,-----_l:.olJ.0!i.~057. 26,750,315



PLAINFIELD MUNICIPAL,UTILlTU;S' AUTHORITY
COMBINING SCl;JEnUV~OF'NF.T ASSETS

AS OF J)I!:Cl'ilY1UER 31, ZUUS

Solid

Waste

SCHEDULE I
Page "2

Tot<-l!

LIABIL1TIES
Cutrent Liabilities (Payable from Urlrestricted Assets)

Accollnts Payahle
Capital Lease Payable
ACC11.1ed Expenses
Accrued Sabry and Relat~d Bcildits
/~ccrucd Interest Payable
AGcrueJ Compemated Absences
Unearned Revenue
Othcr Liabilitics " Overpayments

Total Current Liabilities T'ayabk from Unrestricted Assets

Current Liabilities (PayahleJI"OIl1 Restricted Assets)
Accollnts Payahle
l{evcnue Bonds Payable
Accilled Interest on Bonds

Escrow Deposits Payahle

Total ('1II"rel1t Liabilities Payablefi"OJlJRestrictcd Assets

Total Current Liabilities

Non-Current Liabilities

Revenue Uonds Payable (net of unamortized diseonnls)

Capital Lease PayHble

Accrued Compensated Abscn~es

Ullearned Revenue

Total N(\l1~Currcnt Liilbilitie~

Tolal Liabilities

NET ASSKTS
Invested in Capilal Assets, lid ofrclllted debt
Restricted For:
Debt Service
RelllJWnl and Replacement

Unrestricted

Total Net Asgets

3X

, 230,71\0 , 87t,280 $ 1,102,060
33,496 33,496

17,664 16,726 34,390
53,070' 83,465 t36,535

4,662 4,662
9,197 12,948 22,145

5\ ,089 51,089
2\,217 16,637 37,854

383,0[1 1,039,214 __I,422,23 ~

42,783 42,783
50S,OOO 413,698 918,693
31,564 52,700 84,264
32,955 32,955.__._-

612,302 ~ii,l~§_ __!.J.078 ,70_2

~95,319 1,505,f112 -----.b1QO,2:U_

8,011,362 12,757,439 20,768,801

71,929 71,929

82,771 116,530 199,30 I
102,176 __102,176

8,[%,309 12,945,898 21,142,207

~IJ.1028 14,451.510 23,643,138

(1,221..073) (3,016,231) (4,237,304)

424,322 397,495 821,817
2,156,097 I,S91,OOO 4,047,097
3,031,784 _--'555,71:7) ~~,~67

, 4,391,130 $ (1,283,453) $ 3,107,677



SCHEUULE2

PLAIIIlFIF:LH i\lU;';IClPAL Ul'n..ITU:S AlJTHORrn
COl\1U1NINC;; SCHf,DULi: Qt' REVF,NU€.'f, EXPENSES ANI),

CHANGES (N rill ASS£'I:S
fOR THE YEAR E 'DJ.,:!>'DECRMBEK 31,1008'

-Solid
_S"",,,_'__--"W~~~j~,_

,OI'Jo:RAT1NG n~VENuES

Sew~r fce,~

Solid Waste Fees
Munidpal Solid Wll..~t~ Conlribution
Inlerest on Ddil1qucl1t []l1lal1ces
t>-lisccl!Ol1ellllS

S " 9.326,.120

.208,602
.;;.' ::', 118,(j(j!f

9.326,320
8,054.625 ll,054,(IZ5
L;201l,ociO 1,200,000

155.\17,5 164,577
6:'14,08S' ~__-"7~6"Z,"7",S4

Total Opcrlllil1l;; Revenues

OPtHATING EXPENSF--S
!"dln)lli~lrntiun

Ooard o"Commi5~iolll"TS

Admilllstrnlivc and Excculive
Fin:lnce and Accounting
(\ISltllnc:r Servke
['uhlie [nfonn.1lion
Inf<lrmarion Technolo{Lv
Iluman ReSOlm:es

Cost uf I'roviding Se""k-e.!.
Centrnl Servk'd
Sewer Operations
Solid WMIe Collection and UispOSlll
BUlky Wll-Sle rick-Up

Transfer SLation
I)ub!ic Call and Street Maintenance

Depreciation

TOlal Operating Expenses

OPItRATING INCOi\IE (LOSS)

;.;ON-QI'ii;RATING REVm'UES (EXI'E'NSES)
llJicrc.~t Income
Inter'~~1 futl'lerl."OCtl
'\mottiz.llioll ofCosl'l ofl~u:Jnce
Inte~ov~rnmenllliGrulll')
Bad t>ebt F~'tpense

Total Non-Operating Inrome (E.:qlen5l:'S)

INCOl\n: (LOSS) 8EFORJ£ TnANSFERS

Tmnsfc1'S In
Transft-~ Out

CUAN<..i1<: IN NET ASSI';TS

",;";

, .

"--

,~ ..

.'

• ,76,824
5:-tO;OI2,
590,180
%Q,6j4
nO,lo,]:'­
191,613
175:,536

,1,157.218
-,5,105.683

140,621,

(835,086)'

lUtp'13­
'578.813
5'l5,126
36:5,914
132,906,
191,527

'. 279,251

1,176,745

3,'!1f1,?J5
J11,044

,,--1.,473.101
1-35,4'24
?47,llH

J7~,O~')

177.222
1.158,825
1,185,906

146,548
263,06Q
3iillSO
554.781

2,33~,02J

5.105,683
],976,735

771,044
1,47],!01

13S.424
SSZ.(j(,2

1'),128,1711

5RO,097

166,535
(1.079,683)

-(58.048)

42,39l
__..!("IO",8.~

__~(1~.O,,-37J )4)

(457.037)

1.500,000
(1,500,000)

(-157.0l7)

.,

'.

Total Ncl Asset~, Oeginning nfYear

Tot~1 Nel Asse(~. End of Year
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I'LAINFIELn MUNICrPACUTILITlES AUTHORJ1'Y'
COMUlN-rNG SCJfED[/L~ 0_1< CASH FLOWS

FOR TIlE YEAR ENDEo.-UECEMBER Jl, 2008 .

SCHEDULE 3
Pagel

Sewer
Solid

.. Waste Total

(6,045.354)
(2,303,006)

CASH FLOWS FnOM OPERATING ACflVrTIES

Cash Recetved from Customers
C~h Received from MUI\icipaHly
C:lsh Pllid 10 Suppliers
Cash Paid to Employees

'$ 9,714,758 $ 8,538;558
1.200.000

(6,074;086)
(3:676,.780)

$ 18,253,316
1,200,000

(12,119,440)
(5,979,786)

Net Cash Pro\'ided by (Used fot) Operating Ar.:livities.· , '),366,398 (12,308) 1,354,090

CASH FLOWS FROM NONCAJJITAL FINANCING. ACTIVtTIF.S
Proceeds front Intcrgovemmenlal Gr.mts
Proceeds (Uses) from Escrow Deposits
Transfers To (From) Funds

-c

;---' .
-'-

42,891

(2,000)

CASH FL.OWS FROM CArITAL AND RELA,TED- "'-__ ;:
FlNANCING ACfJVITIES

Principal Payment on Bonds
!Jrincipul Payment all Capitall~a!\es

I\cquisiliotl of Fixed A$Sets .
Payment of DebllsslUlllC<: Costs,
Interest Pllid on Bonds
Int.erest Paid Oil C!lpilal Leases

Net Cash (Used foJ') Capital and"
Related Final)c!ng Aciivlties

CASH FLOWS ]"ROM INVESTJNG ACfIVlTlES
Interest Reccived

Net C:1sh Provided by Invcsling Activities

Net (Decrease) in Cnsh llnd Cash Equivalents-

Cash and Cash Equivalents. January I. 2008

Ca'ih and Cash Equivalenls, December 3 I, 200S-

ANALvsrs OF BALANCE AT DECEMBER 31, 2008

Unrestricted - Cush and Cash Equivalellts
Restricted· Cash 811d Ca.~h t:quivalents

(480,000) (368~950) (848,9-50)

(31,952) (31,952)
(301,805) (813~693) (1,125,498)

(432,693) (506,138) (939,031)
'{(i,64 t) _~1641)

'.
(1,214,498) . (1,737,574) (2,952,072)

" .
.. 125,604 '. 40,931 166,535

12,1,604 40,931 166,535

'(1,2~t496) , (166,060) (1,390,556)

'.
~ 7,41.3.d62 3,347,940 -10,823,302

$ 6,251\866 $ 3,18'.880 $ 9,432.746

$ 1,840537 S (680.541) S 1,159,990
,1,410,329 3,862,427 8,212,756

So 6,250,866 S 3,181,88Q S 9.432,746



PLAINFIELD MUNICIPAL UTlLlTIES~<\UTHOIt.ltY

COMJlINING SCHLDULE OF CASH fLOWS·
FOR THE YEAR ENDED J>ECEMB.F.:R 31, 200~r

Sewer
......

Solid
Wasle

SCHEDULE 3
Page 2

Total

Ue.:Ollciliatiou ufOper3ting Income (Loss) to Net Casb
Provklw by Operating Activities:
Operating; Income (Loss) ,$ 1;055,031 $ . (474,934) $ 580,097

Adjustmenls to Re(:onc,ile Operating lhcbme (Lo..',"~) to NetCajlh'
Provided by Operatingi\ctivitles: - .'.

Pl"Dvls,ion for Ullcollectible ACCQlll1ts (48,374) (6{),455) , (108,829)

Depreciation .. 140,627 742,035 ' 882,662
(rncrcase)/Decrease in Accounts ,Receivable (12,378) ; (240,94~) (253,319)

(Incrcase)lDecrease in Other Receivables (2,016) (2,016) (4,032)

(lncrease)/Decrea<;e in Prepaid Ite,lUs (31') 11,463 11,145

Incrcasel(Decrease) in Ac..:ounls Payablo 'f.'- 92, f12 .1:3,989 106,101

Increasc!(Dccrcase) in Accrued Expenses . ' '4,658. ___ '3,991 8,655
Incre3ScI{Decreasc) in Aecmed Salary and Related Dencfils 27;t42·~ 40,509 67.651
lltcreasel(Decreasc) in Accrued C?lllpensateu Absences. (2,005) (41,224) (43,229)

tl1creasel(Decr~e) in Unearned Revenue 153,i65 153,265
Tncreascl(Decrease) in Other Liabilities (41,34.6) (4.731) (46,077)

TOlel AdjustmenlS 311,361 : . 4~2,62" 773,99"\

Net Cash Provided by (Used for) Ope(atillg Activities $' 1,366,.J98"- $ .(12,308) S 1,354,090
,.

Nonell.dl hwesling, Cllrital and Financing Activities:

PurclHlse ofCapitaJ Assets on ACC011nt
Accretion or Capital Appreciation Bonds
Original J.'\.Sue Discount
Orlgin:!1 Issue Premium -;, '

,I. ,.- 52,018 $ 77,Q89 $ 129,707

121,911 121,911

11,330 9,244 20,574
(4,260) (4,260)

'-,~

,
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PLAT .FIELI) M.UNICIPAL UTILLTIRS AUI110fUTY
SCHEDULE'Of' RK"'ENUES AND EXr.ENSF.S COMPARED TO UUI>C¥-T ­

!:lEWER

FOR nO!: VE1\lt RNntm J>Io:CEMm~n '3)., roos
nUDG};TA!t)' nASIS

(With Comparative Amounts for th~ ,XliIII' Elld~lI- Dc\:embcl" J, I, ~1I07)

SCHEDULE 4
Page I

OI'F.IMTJitlG rU:V~:NU£.S

S«vicc Chaq,-es
Interest on Delinquent Account;
:'-liscellane-Gu,-; Fee~

TOIIlI Opeilliing Revenues

NON-OI'ERATINf; ltEVI~NUF..s

Interest 011 II1\'\.'WtlenIS

rotil! NOll.Operating Revenues

UNUESTRTcj'ED NET ASSETSI.rrIL1ZJ~O

Tolll: SC"'C:f Rcvenue,~

ot'&UATING API'nO.i'Rl>\TldNS
AOMINISTRATIQ

Salaries and Wages
Fringe Benefits
Other Expellses

Tnlal Administraliutl

COST OF I'ROVWING SlW.vrCES
Salaries and WHgl:~

fringe BellefiL~

Olher Expenses

Tobl C(J<;{ urproviJing Servit.-es

NON-OPI<:RATJNG AJ'I'RQPRIATJONS

IlIIeresl "aymenls nn Debt
I'rindpllll'ayrllcnts on Dehl
Reucwal and Replacemenl Reserve::;
Other R~scrves

Tot..1NOIl-Orernting Appropriations

CAPITAL OUTLA V

Towl Appropriations

Tor:d.l.ludt,'Ctary lnconl'l {Oalotlce- forWi,!rd}

201)8. Va.riatlCC

Mo<Jifie.cl 20U&- Exce&~ 20<l7
,,~

,
.:Aliui'l'l . (Ddidtl ill!1!1ll

,
$ . 9.'108.59"5 S 9.326,J20 S (112,275) S 9,O~7.424 ,

115;000 '_ 108,602 )],602 1137.782
,

.;'" : 1,211/169 118.G6.~ 51,230

· 9~~83!595 9.66),591" 79.990" 9,266,436

· ··209,000 " .n.. :125/104 : (74,J%) J06,907

, 200'aQ.Q9_ ','-"--- , 125,604 ' ..1:74 ,396) ]M,907- ..--'-
• ,,',' ,. -----

$ 9,78J,59~

"
'.:9,789,195 ,.

5,600 9,573,J43

:~~'

S ·1,132,604 l,132,O]6 S 52li J,Oll.996
·408..J59 40.1,91)0 . .2;379 370,358
584,039 ".. _._._6!,~;916. (82,817) 538,:::32.

':2.12S'J102· 2,204.972' (79.9701 1,920,886-----:.::.::=-

'\,

1;!,94',474' , i,J96,06~ (U95) 978.980
520,lt50' Si9.852 993 426.287

J,550,85S: 4.547194.0 "3..&!! 4,367.81~_

6,266,IS2 '6,2i5i,961 J,221 \773.086

-432,6.93 '·B2:693 457,172

.~RO,OOO .4~-O.OOO 460.000
211,21~ 14,9,1)5· "63,063 144,942

.• , <225 oon ' -48]14 _,...~---.Jl6r616 __ ._" 26,551
-~':~ '-:--~- .--==-;--:-

1,34/},91'1 " 1,110,222 .:.....:-,-239~68 'J 1,088,671

42,50f!. J\?.J.!. ~ 25,~58

,
$ 9.7g3.5Q~ 9;6I~,1!~ $ 169.809 8,807,801

,
, I

s. , !75,409 S 765,542 I
42·
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rLAI FIELD M NICIl~AI! UT'tUTlES AtrmORITY -
SCHEDULE OF REVE~UE.SAND E.,XPENSES CQi\lPAmm TO DUPGET

'S[\VER' '.'

FOR TUE YEAR RNUF.U UECf.tI'mF.IOf,:ioo8
BUOGETAR\'.l:IAS,lS ,.'

(With Compl'Il'aiivc Amounts for tt;~ Y~l\"" Enued 'J)e",-c~lber :i i,1007)

SCHEDULE 4
Page 2

I
I
;

I

Toral Budgetary Income (Brought forwanl)

Rel..'OllCilhl(iUR of Budgetary InCOllll;: to

Ch:Ulgc III Net Assets - GAAJ'-

s

200S"
Wl.odm~d, ,"
.~

.'

.$

200S
"Actual

·175.401) S

Variance
Excess

(DefiQU
2007

&illm!

165,5tl2

Incn::tSeS 10 Budg....·uary Income:
Reserve for Renew;!l & Replaeeml';111 Oudgetary Olargc.·'

Principal !'aid un lJomls PltyalJlc·
Accrued rntere~llm l.ll)tlds,l'ayable -Net
Copitl\l Ourlay BUdgctlil"y, Charge

tx(:.l'casc~ tn [3udgclory lucotllc:

Alllortl7..illion of Debt Iswan.::e Costs

Interest EX!K"ns<: - Originall3Suc ~isC'oullt

Ikwcciation
Tmnsrcl"!I Oul- Soliu Waste Sy~1em

.':,.
:>."

,,1'49;155,
. ~sn,ono

J',54~

J5/i'JI

'(24,lS'72)
(11,330)

(140,.')21)
(1,500,000)

144,942

460,000

1,433

2~,158

(24,811)

(11,330)

(161,233)

ChUIl\(,,-, in Net Assets· GAAP

','.

'.

$ ". (,815,086)

- -.

.s 1,199.&H
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SCHEDULE .5"", ,
PLAINFIELD lUNfCIPAL uTILlTJES,Alrrl-JORITY

SCIJEUULE OF.RF.VENUES AND !i:.Xl'E(I{SES COMPARED 1'Q UUDra:T. -_~
SOUDWASTJI.· ,..

FOR THE YF....\R [ND.lm VEn;l\1BKRJI, 2008
mIDGETAJ< '{ lJASIS.

(With Compltl'lIlive Amounts ror t11~ Vli,lor Ended I)ecciliber 31, ~Om)

OPERATING REVENUtS
Servil:~ClulIgcs
Municipal Solid Waste COOlribUliol1

Illlercsl on Oelillquelll ACl;ounL.
M;M;ellaneou~ Fees

Total Opel"i!ting Revenuos

NON-OI'F:RATlNG REVENUE~

Interest Oll lnve:;tments

fillcrguvcrnmcnlll{ Grnnt
Re~el'vc for Rencwnl and ,Replacemelll

Total Nun-Operating Revenues

UNnF.STRlCf[D NH ASSl:TS uTILIZED

TOlal :'iolill Wa.m: Rcv~lIues

OPERATINr; AI"'RorRlA'nONS
AOMINISTRATIO;-;

51llarks lind Wages

fringe Bencfits
Other E:'tj)(lI1.<;eS

Totnl r\dmini~tration

_1_ 1,123.9.03"
403,3.59

_ : 626"489
--,_._>-;-~--.:,

-1-.1;i3.41~

~06,(i6S

71 5',~1:'!.~

<las 1.01 [,9S0
i2'J4 HO,J58

-,---,--..",'(~.ll.,~~<2..(j) __55~,~~,~

co~rOF l'nOVfDING S,ERVICES
Salaries and Wage.~

frin~e Bellefit.~

Olher Ellpellses

, ', .,.,'
2,5S0,2V4

. 1,046,&57

. j,\,I96.,201

2,552,653

,),043,(>12
_.~},9J6,724

(2,359)

3~:1I5

59;477

2.140,231

lJ2X,152
3,511,685

Tvtal Cos! ofProvidingServiccs

NON-OPERATING APPllOPRlAnONS
{'finClpal Paymelll on Debt

[merest I'aymll(lt on Dellt
Other RC!icrvcs

Tllt!\1 Non-Opcmting Appropriati<lIlS

'.0"407,543

50.6,331)

~---'-"'[OO.OIXI•. ·, ~'.

~9J~!8Rl

';00,90l

512,',/7l}
150,455

.6;641

(6,64L)
)9.545

275,478

426,544
157,402.

C/\I'ITAL OlJTLAY

TOIl'll Appropriations

TOI:l1 Budgetary Income (Loss) (po.lam;::: Forward)

., 259\700" ~ E6!115'

. ·':[.i~251684· '. j'I;028;lJ35

(159,Wn

C-_c"."","',,4,,'",-S·,i _-,'"7,,,9,",",,'

~_c'(62,,,,"~I) 1O.06\l,292



PLAlNF1tLD MUNICIl'AL UT1LI'flr..5,J\trrUOl:UTY .
SCIlF.IlUI.E UF REVENUES AND I!XrENSEs COMPARW TO nUDCET

SOLID \VASTE
FOHTIIE VEAR F.NI)EQ.O£CI!:MBF..JDI.2008.

nUDGKTAJiy IlASJS,
(With LQlllpar:llh'c An10l1l!U fill' the :'/l!lIr Endcd ncecmbcr JI 12(07)

SCHEDULE S

r~e2

TOlall1udgct:l.ry 1[lC<Jme{L"'~5HDroughllorw'Jfd)

Itc~l,Indljaliof} af lJudgtlll.ry InOOlllC 10

CllRllli:e ill N~t AntIS· G"AJ'

'2UPM ':
Mndifiep

'. S'l/dget '

$

2iMIS
/id!Lul

(159,528)

Viji'imw()

E:.:ce-ss
(Deflritl

$

2O<J7
.6.l;1\J:l1

86,828

IncreMeli 10 Budgetary Illcome (Lms):

Reserve for ~bl Service Budgetary Cl~

I'lillcipall'aid on Bonds ra}'llhJe
PritlcipllJ PAid on Callil~1 Leases
I"lerc~l E~pen.'Ie - Orll;inoll~sue rreniium"
AC(;1"ued Interest 011 Dl!nd~ Payable· Nei.
Capitnl Ollliay Budgetury C,harge

Tr(m~fel'!\ III - S~wet Sptcm

Decreases to Budgetary lrlCOllTe (loss):
Amonizatioo orD~bt bsulln~ Costs .

rnt~resl Expense - Capital Appreciation 8(1(\.15
Imereo;l F.:tpense - Original Lune Di~unt
l\\:Crued Inlere:st Payllble. Nc!1
Depreciatiull

Renewal &. Replilccmentl{e.o;crve Realized

as Bud~1 Revenue
lJlln)!;lrictcd Net Assets Realizeda~ [Judget rtl':"l':nu~

Chlln,ges In Net Asset~· GAAI'

v

,,
;;68,950

. 31 1951-

;'.. 4,260
2,~66.

276,1,15
J,500;000

".(lJ.17G)

(121.90)

.(9.,244)

(742.035)

',: .. (215,000) ,
(525,000)

!. 371!,O4.9

(:.

.';. .' .

. "

102,273
245,000

)0,478
3,194

679,nl

(32,191)
(115,SlIO)

(9.244)
(6,575)

(378,-0414)

(528,<)93)

~.l-Pl)

S, (25,876)
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PLAINFIELD MUNICIPAL UTIL1TITES AUTHORITY

ROSTER OF 011FlCIALS

AS 011 DECEM!l£R31, 200N

AulhoriJyJl!.mrd Mcmocr.s

Carol Ann Brokaw, E.'lq.

Humid Mitchell

David M. Heck

Alex Toli\'u

James C. Green

Eugene Dudley (All.emalc)

Rev. TraCl'"Y L. Brown'

Eric C. Watson

James R. Perry

Louis E. Jones

Duane D. Young

Consultant:> :md Advisors

McManimon and Scotl<lnd,' L.L.C.

T & M Associl:lte~

T & M Associates

',.' '

r.'.

46
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- Vosition

Chairperson

Secretll.ry

Corrunissioner

Commissioner"

Q,mmissioncr

Executivt: Dirnctor

: Cl'ucf Fin~nci31 bfficcr &
Dire:ctoxofFillElUclal Operati{)lJ~

Chief of Procurement

General Counsel

SeWer CtmsultingEllginccr

Sol~d- Waste ConsultingE':lglllcers
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LERCH, VINCI & HIl;jGINS; LLP

CERTIFIED PUIIUC A'CCOUliTA:HS
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I!i..lZAlIolrrH A. ~IlICIt, CPA. lI..o,j ... n"
~ A!'iD:u.W-~UEH'tl'~ CPA, IIlIA. PSA
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~~{~~TGO~~~;~'i,~~~~;~~:~~A~~~.RS
BASED ON AN AUDIT OF nNANCIALSTATEMEljTSPElU'O]IMED IN

ACCOIUJANCF WITH GOVERNMENT AUDITING STANDARDS

,
I

Honorable Chaimlall :md Mem~cl's orthe Bo..w
Plainfield MunicipallJlilities Authority
Plainfield, New Jersey

.,

.,.

We have audited the tlnancial stlltell~ents of the Plninfie.ld ~Ulli()iPa] l.JtiHti~s Authdrity a'~,' of and for the year ended
Dccember 31, 200M, and have issued our report thereon d~ted.May 7, 2009, We condu.cted our'duditill accordance "lith
auditing. 8tandard~ generally accepted il! the United Siaies 9f Alllc~it.a~ and'the srondl!!'ds 'app!icl!hle In financial audits
cOlltained ill .9overnfTlclll Anditing Sta!!dards. issued by l.he- Co~pl1'OHer General of the United Slates,

III.crunl Control O"cr Financial RCIl9I·ting '... , "-'
".>.

[n planning and perfOlming our Audit, we consideretllhe Aumorhy's ;~tCJ1lDI COl;l(ol \lver. financi.':ll reporting as a basis for
designing our auditing procedures for the pUI1>05e of expressing: Pllrbp'inion on [he fina(wil1l, ,statemcnts, but nol for Lht
plll-pose of expwssing an opiliion 011 the eJTectivcncsso( tl\~ Authority's::':inter.j1ul contrql, over tillanciul reporting,
Accordingly, we do not cxpress all opiiliOl,l on the offectiveness' of theAilth~iity"s 'intei-nal c.olltrol over tjllallCial repOlting.

Our considemtion of internal control over (inaneial reporting )'IM'-for' the limited'p111l1OSC described in the preceding
paragraph :Ind would nor necessarily identitY all deficiencies in internal <:9rit.rol pver (iruJ.nci:Jl reporting that might be _,~

sigllifiC<lnt deficiencies or rnn,terial weaknesses. However, as·.di!IlUssCd"b~low, weldentificd certain deficiencies in intemal
control over financial reportilJg thllt we consider to be signill~lde(Leiencics. !

A control deticicncy exist> when lhe ..design or operation -'If.ii cohtrol.does oot allo,,' management or employees, in the
nonnal course of performing their as~igned functions, to prev~:nt or, detect misstatements 0;0 a ,til11ely basis. A significant
deficiency is a C011trol Jeficienc);, or combination Of control"deJicicncies, that 'adversely llffectsthe Authority's ability to
initiate, authorize, rccord, process, or report 'financial data, ~'eiiahJy in aco,;cirdpoce with generally accepted accounting
principles such that therc is more than fl remote likelihood that a'lnisstatel~~nt of the Authority'::; fimmcial statements that is
ltIore than inconsequential will not be. prevented or det~t~<f'by Uie' AuthoritY's internal control: We consider the
ddiciencies described in the accompanying schedule of fmdings and responses as ilems" 2008-1 and 2008-2 to be- significant
deficiencies in intental control over fUlancial-reporting.

47.
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A material weakness is a significant ddidellc.y, or combination of sigiiificnnl uefi<,;ienties,'lhat results in more Umn a remote
likelihood that a material misstatement of the finaucial staterilents w1l1 oot bcpreveotcd or detetted l'Iy the Authority's
intcmal conlrol.

Our consideration of ill,temal cuntrol ove:r financial reporting was for the limited purpose dcscr:bed in the first paragraph of
this section and would nOllleccssarily identify all deficienci.es Jo. internal control that-might be significant deficiencies and
accordingly, would not necessarily disclose aU significant deficiencics_thai a~ also c-o[lsidcred to be material weaknessts.
However, oflhe significant dcficiendt:'s descrihed above, we CQnsidcred-it~r2068-2 to:be a ma~erial weakn~ss.

CumplillDCC lUul Oiher Matters

As part of oblaining rcasonable assurance about whelher the ~l~jnfi~ld-Municij>al Vtiiities AUt1~OrilY'S I1llal.lcial statements
are free ofmaterial misstatement, we p'~rf(}l'med lests of lts;<:ompliallce;,.-vlth ,certaitl prOYislQnsofJilws, regulations, contracts
ilncl grant agreements, noncompliance with which l.loulcl have_ adirtet-and IT!-a~er'illl effect on the determinlltion of fillancial
Slatemcnl amount~. Hoy.1::vcr, providing I,In opinion 011 complilince with those p'~oviSloas ,"'1\S not :m objective of our audit
~nd, accordingly, we do not express slIchJln opinion. Th!:- resulis of our testS' disclosed in.'U:ltn~es ofnoncoOlpliance or other
lD311crs lha! arc required to be- repolted ul.ldel' Goyernment Auditing Standards.·.whkb are described in Ihe aecomjl,lOyillg
schedule or findings ilnd responses as Henis 2008-1 through .:i008~3, ,

We also noted certain other malters til8t.we have reported t~ managcmeilt of the P:laintj~'d'f\1unicipalUtilities Attlhority ill
the Section ofour report. ofaudit entitled "'General Comm~nts 11M Recornmendatiolls";-

.,
The Plnil1:fidd Municipal Utilities Authority's response.' t~--tile' ~'rmdu),g's' ide'ntified in oilr- 'audit il:i described in the
accOmplll1yiJlg sched\lle of findings and responses. We did 110t .audIt tile-Authority' s resPonse at1d~ accordingly, we express
no opinion'oo it. .," -

'nlis re!>ol1 is inlerklccl solCly for the infollnlltioll and use 'of ~le Piai[ifi~rd MU"hicipa("Vtililies J\ulllOl"ily board members,
management and the New Jersey State Depa,rtment of COOllnimityAffuirs ,and is' n'otintellded1o t.,e and sJlOuld not he used
by UlIYOItC other llw,n th.ese slJccilied pmli'c_s. :.:. ,_:-' .

'~>'

-- .~ .

GR'~, V,,,,=.t H~ ''''''. uP
L£RCI~ VINCI & HIGGINS, UJ>
Certifiell Pllblic ACC-OUllumls
Regislcred MunicipalAccoulltunts

J. lis~

Regisleret1 Municipal [\ccountTlllt
RMA Number CRo0429

Fair Lawn. New Jersey
MaY?,2009

--,:
.-: -
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PJAINFIELD MUNICIPAL tJTI1XnES A1JTRORITY>' ~, .
SClJIWULE OF V1ND~(;SAND 1{l!."SPONS[S
FOR THE YEAR ENDED IlECIi'J\'IDER 31, 2008

.'

Our audit rcve:llcJ that tire purchases and empto);~'trainin!t.servicc8 w~rc in excess of the bid threshold for which
flU pubHc advcnisiog, for bids \Vas sought. ': -

'.--

Criterln:

Local Public Contracts Law.

ComHtioll:

"

" ..

The Authonty controcfcJ lar the purchase of tires 'llIid employee trniomg services which C-.'tccetkd the Did threshold
where nu cvidcru;c of publie bidding existed. -' .. , . -

.-:

ClHI.~e:

Payments for tires totaling approximately $73.000"~id~nJ>pOOxin~tcly..$79.000 to nyo vendors for employee t~aining
services which eXCL~ded Lb.e bid threshold. ' '.

Tht~ Authority is not in compli~ce with the Locall)ublic Conlr,:lcts r'-;lW.

I,.,

Recommendation:

Bjds Ix publicly advertised for tire purchascs and el11ployc'e training servl~es which,cxc.ecdthc bid l1lfCShoId.

Response:

Manngemcnllms uc~e"ted the JiildiJl~ and c01rcc~j\'e actio? \vlll"be,plltin plac!::.,

.',

"
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I'LAIN~'IEW MIJNICD'AL UTILITIES AUHIORlTY
SCf!EDULE OF FINDINGS ,IN]) RESPONSES .
FOR THE YEAn El'o'1>ED DECEMBER 31, 2008

«indio!! 03-2:

Payments to cer(ain vendors exceeded {he :lnlOUlIl approved by the Authority inl>riot"to ~".:cecd" contracts.
- ',"

Crit~ria:

Local Public Conlmcts Law.

Condition:

,,:.. - . .

The Authority incurred certain cxpeny...s for vehiclc •.i:epa~-:~nd maillrelianec indo gasoline wbich were properly
approved hy the Authority as "not to exceell" contracts. HOWevet,llic' amounts incurred for these services exceeded
the specified maximulllS per th~ approved contracts. ,: '

.. ,-

"

Funds may not be available to finance expen5eS in cx~~s ~(approved I,:Qntracl maximums.

ReconJlllendathm:

lnlemal control procedures be enhanced to monitOf "not to exc,eoo" -conlra<;ts to ensure -appropriate Boord a":lion is
takell to amend contract maxjm~llns ill ,f! timely mmi.l'leL-~ .' .'

H.CSD9l1se: '.

MutJlIgemclll has accepted the finding and corrective actj~n,\\,ill be put i~,'plac~.

. '.'

',",

'.
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PLAlN,FJEJ,D MUNJe'JI'AL IlTILITIES AUTllORflY
SCHEDULE OF FINlllNGS Ai'ill RESPONSES
FOR TlIF. YEAR ENnlm DI!:CEM.8EH.31, 200S

".

-;,

Finding 08-3_i

The Bond Service Account cas~ \lalance for the sewer ~y~el\l:'yYU5bct~w tl~ miDtmU.~l requirement at December 3i,
2008, .

Criteria;

Bond Resolutions.

,'"

--~.

C9lHlitiou:

The n::quiretl reserve rund~ lor'the sewer system wcic riOt IrahsJcrrcd 'I>y -the. Auth~rilY's Bond Trustee from the
Authority's General Fund Accounl to tbe Revenue Uond I:>ebt Scr~iic<;; AccOunt as 'of December 31, resulting in a
deficiency of $40,000. These: limcls were sulJseqjJently transferred nfter tiec~be! 31 10,tbe Bond Debi SCrvlce
Account hy the Trus,tee to mcctthen.inimullI requirement in accor,dallcc withlhe bond resolution.

~' ." , , ",'

ClU:iC:

As of December 31, 2008. lhc sewer systems ~evc!iue ~,~d,'Debt S~\,jGC Account ~n..';;h r~uircment of $456,000
was uoder funded in the amount of$40,OOO. "

~:

. ~'.

Reserve accOlmt balances wblch are less than the 81.n01mlS rr;quircd at Dcccmlier 3 f arc riot in cOlllplklOce with lhc
Bo"d Resoltltiun.

ReCOIUlnendlttioll:

Sine!; the Authorjty's Se'wcr Bond Truf;tec trnnsfcri~d the ~uiredJund'i into Lhe Revcnue Bond Debt Service
AI;COlllll<; ,in nccrnxlance with the requirements of the bond rcsoJU:tion 5ulniequerrt to December 31, 2008, 110

H'¢urmnendation IS dcc111ed w,mTant~d. Con'ectiV{: action w,asUlKc,l1. ' .' , '

RC'ipOlls~:

Management llgrees with the finding and has notified, the sewer OOl1d'TlUstce to cOmplet~ the required tramfer at the
Decemher 1 trnnsfcr clale to enSlu-e' the Buml Sen'i~e reg'uii:emehl is. funded atbccember 31.

51 .
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PLAINI"IEU) MUNJCIPALUTILITIESAUTHORITY.,·
SUMMARY SCIIEDULE OF PRIOR YEAR FINDINGS'
[tOR THY. Vl{AJ:t ENDED DECElVIDER 31, 2008

STATUS OFPRIOR YEAR FINDINGS

Finding 07·1:

Conditio,,:

The Authority contracted for soliJ \wsw trnn~portBtiop ~rVices t1nd-tire purchases which exceeded the bid threshold
when:: no evidellce of public bidding ex.isted.' .

Curren' Slat us

Sec Finding 2008~1.

triuding 07-2:

ConditiOli:

..', ,

,',' .

TIle Authority incurred ceJ1ain expenses for vellicJe repairs ~nd JU~'intell~nce, btJlky w&ste disposal services find
g."lSuline which were prolJerly ·:'lllpro....cd by lhe AulhQ~ity- as ·"not to ex.ceoo" i;;!:llllmc~. However, the amQunis
illcurred for lhese services exceeded ihe sp~ificll m3Ximum~'per the appfO:Ycd contnl.cts':.

Current Status:

See Finding 200K~2.
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:Prior Year Finding:
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Pl., C1Pf\L UTILITIES,
G i'NERAL '0 1E S'
FOR THE YEAH ENDEn DILCEi\'TB:ER 31,2008

Our audit revealed cCliain COlllIlIct, a"Ydrds. and paYD1en~ eiC'ceded,tift~~' per~~m~ (i5%) of-the bid'~shold which V!"ere not
accompanied by q oles. It is rceommel ed at a I contrac(.a\ -sis,' d ~aY1np ~:hi' e1;ceerl fifteen percent (15%) of lbe
bid fureshokl be accompanied byq~l(itcs.,· .

~ , " ., . '.-, ' . -

CIUTeut YCUI' Findillgs:
. ' .. _: ":' ..

- -::" .

Our audit revealed a professional'ser.vice contract ;ns ~~~rd~ .for iabOr: ~-o:uns~i' \Vb:~il"~as 110t approved by board
reso1uti011 01' advertiseu in the' t\uthorlty's official newspaper:, II' is r'e6omtlleri((edtl~1U\i-0~~8~iontd scrvi,l:e contract awards
fol' labur coun. el be formally appro__ved by board resolut!ouand .adyet1i~ed in: acc9rd:inc-e- ~ ith:the Local Public Contracts
law. .:_. .

.::

Our uudit revealed the 2008'~lpproved sc\ver rates und fe~~'~veL;'e'-'~~t:fbrillallym~oti~li?'cd "i'i ,th~'sal1ilary sewer-rules and
reguletions, It is recommended ihnt apfiroY'cd sewer rates ~lJ.d' tees.be· ferl1l811y:'~!nprialized.in'tb sanitary sewer rules and
regulation, , ,,;. . . , -

Our lmdit ofthe Capital Assets revcaleq cosls remaining ii"'coi~8iruc:ti~1{i~·'pr().[t'e,~sfor:t11e,Se'Ner Operational Facility, Rocle
Avenue }'ump Statiun and 'l'nlO.sfer -Slalion E,xpansion. (t lS l~ctirni:hGnded t1ia~ a review. be .pel-fomled f projcd costs in
cunstmcli Jl in progress related 0 t e- .Sewer OperatioT!cl Fac~ty, Roc }\.ven!ie P~p aLion and Transfer S tion
Expansiun a~d t.letermIDntion be made to' their proper c18Ssifi.~ali,on.' ",' . .', .

Our audit of !hc container i..-wcntory 1~\eUlcd se'v'c,iil giipsiiflllt: 'uumerica 'seqHenc~ for, the cOIlliUners Ii ted, fri addition,.. .
we noted the contai er jIve tor IS 11 It verifiell against Cllsto billiDg rcConls. '. II is', 'recomm ded Ihat the coDtai er
imcntory be updated monthly and veriHcd to billing reco~'.ds __ t9 cl~sllrc that.ali~I)tarner. '-nre properly billed and accoUllted
fN. " ,,'. ","",,,',' ,..,.' :, .. ' :" .. ,,", ", " '

Our audit of payroll revea ed that th~. P 0\ executive' .ffeni}3 0 il1eJJ-t, COBin t:s ~yerc, no fonna lyexeeu Also, ,the
personnel records don't always flgree ,with celtain,'lirne. r~gatdillg'"atcrued ..:vacationlsi k <lndpersonal tllnc. rt is
recomm~ndcd that the Authority execu.ti've staff employment ~oi1t~'acts De executed ,arret a 'l:evic;\v be made to en~ure personal
record.<; properly reflect the tenDS of compensa ion.' ' '. .' .' .

Our audi of employee tIaxel allowances revealed that e.~Pcnse' reports, and suppOTt.ing :docnrrJ.cntation related to travel
reimhursements were not completed ati~ submitted i.n ;kcordance \vith the apP'f()v~d trci.~cl g-~iidel'illc~,It is rccon'imelldcd
that reimburseme-nt e pense. reports unu supporting uucumcrilation. r~l..1 1 t¢ travel- l;eimbursem nts be completed and
submitted fOT alllra-vel aUowances ifl accordan e \vith the !l~oved 'trave. guid lCS-'- . .

I
\.

I
I
I
1

!
. j .

.. ' ..'.'

• • review be made of apital as ~ s,'speci 'C3 y cquiptneri( ci·d.~1ernlln~'Ol~ .and·bbsolete Ctjuipme \ biell sl ould
be removed £i'om the capirnl assct.in"clltofy. ' "

:1 '

•
,',

A review be made of the au olllalcd employee ilne 'cm'd T porU'ng systel;ll. to <:ti!rur~',th:lf employee hours are
c<\lcuJated <J\:CWCltely am] reported nSis.telltly.

•
, ,

implement a formal PfealJpnivu l-J~cllrnent for ,elllplrjY,ce;~; ~()fil~.ia I bllsin~s~' tra~e::, ' :' .
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PLAlNFlKLDMUN1Cn)AL lJTR.ITlES AUTHORITY
GENERAL COMMENTS
FOR TliE YEAR ENDJW D1£C,}<~MBER31, 200S

We t1csirc to express our appreciation to the Executive Director, Assistarit":E.'(ecutivc Director, Chief Financial Officer,
OmlptroJJcr and lhe other Authority Slaffwho assisted us durin.!;. th~.cil(lrf,C OfOUf ,iudll-
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l'LAINFlELllMUNIClI'AL UTIliTIES Al.fl'I10RlTY,

lillCOMMRNDATJONS

rt is recommended lhat:

•

•

.,

1. Bids be publicly advertised for tire purchases and effiployse irn~ning services'which exceed the bid threshold.

2. lnlernal control proceuures be enhanced to monitClr':116tto ~xcccJ" cimtricis"to cnsureappropriate Board action is
taken 10 amend contract w.u,imums in a timely mwmer:'

• 3. All contract awards anti payments which e~l;ee<1--fiftecll percent (l5%) (;[ toe -hid threshold be accompanied- hy
'quote,s.

4. Protes~ional service collb:act a\vards for labor counsel b~ formally :lpprove..J by ooard resolution :md advcltisecl ill
tu;;cordance with the Local Public C'-ulilracls Law. ' -

i

Accounting and Financial Reporting ., "

S. Approved sewer rates and fees "be fonmlly memorialized i"n).hc sani1ary, 5C\"er ~111es lInd regulations.

6. A rc"iew be performed of projC\:l costs in construetio;l i~:'piogress related to Ule Sewer Operational Facility, Rock.
Avenue Pump Slation and Tr.IOs!er Statiun Expan!i6nand-deterrnination be made·to their proper d:lssiftcation.. " .

7. '!11e container invcntory be updated monthly and: ve~ifi~~tlto'bil1in'g records'to el1su'~e that aU containers are properly
biHC'1 and llccolIDled fur.

Payroll:

8. The Authorily execulhie sbff empl.~ymeJlIcontraclS."be eAecuted 'and.a ~feW'"bc ~e to ensure pcrson~el records
properly rcfle<.::l the tcmlS Qf cOJ!!pensation. '

.atllt,r:

9. Reimbursement expense reports and supporting uotuinentiltion-reluted to tnrvelreimburst:mc.nts be completed and
submitted for alliravel allowances in accordanct with'the ll.pproVt:<,I trnvel'Suidclines.,

. '

A review W8.'l performed on all prior year recommendations, Corrective action.was taken on all pnor year recommendations
c~ccpt tho!>c denoted with an asterisk.

• ... '" .... Ito·
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Should aoy qucfilions arise as lo·our commenls and rccmTuncndations", or shou.ld you de.c;ire a'iSistan\."t in implcmefiling our
rccommcm.lulions. please uo) not hesitate to call us. -

.L'Ret V,.j<;~' H:!,$,.''''"' ec..f
.LERGl!, ViNCI & lllGGINS, LLP
CCltiffedPilblic' ACCOtmtflllts

, Rcgl:ilered Murucipal Accouutarns

~,~~'
RegistereJ.MunicipatAccotlntant
P1ylANl.llllber CR00429
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