PLAINFTELD MUNICIPAL UFILITIES AUTHORITY . "'

REPORT OF AUDIT .

FOR THR YEARS ENUED DECEMBER 31, 2008 AND 2007




Exhibit

PLA.[NF]'ELD \’[UNICH’AL U'IILI F IES AUTHORITY

TABLE OF CONTENTS

ndependent Auditors’ Reﬁdrt :

‘Management’s Discussion and Analysis

Basic Financial Statements .

A
B

C

Comparative Statements of Nel Assets as of Deeembcr 3 E, 2003 and 2(}97 .‘

. Comparative Statemients of Revenues, Expensesand Clmnges
+ . tn Nel Asssts for the Years Ended December 31, 2008 and 4.00? .
Comparative Statements of Cash Flows for the ‘r’earq : _-f' . Ayt

Ended December 31, 2008 and 2007

Notes to Basic Financial Statements Yl Wt R

Supplementary Sthedules

o ]

3

Government Auditing Standards R-eport-‘

Combining Schedule ot Net Assets as of December 31; 2008
Combining Schedule of Revenues, Expensts anig: Change‘s i
Net Assets for the Year Bnded Decomber 31, 2003

Combining Schedule of Cash Flows for the Year- Ended Deﬁemﬁer 3 l 2003 -
Schedulo of Revenues and- E.:xpenses Compared fo. Budget Sewar - for rhe Year

Ended December 31, 2008 =~ Budgetary Basis .

Schedule of Revenueb and Expenses Compared to Budgét ~'Solid- Wﬁste - for lhe Y

Ended December 31, 2008 Budgetary Bams ]

Rostcr of Ol’ﬁczals as of Dec_ember 1, -2008

Report on Internal Control Over Financial Reporting and. o 'Complhﬁé'e
and Other Matters Based on an Audii of Fipaneial Stalements Performed
in Accordance With Govemment Auditing: Standzu‘ds'

Schedule of Findings and Responses

* Summary Schedule ot Prior Year j’indings

Geueral Cogunents

Recommendations

3-3

9-10

It -

12-13

14-36

37-38

39
4041

42-43

44-45

46

4748

49-5¢

53-54

53-56




LERCH VINCI & HIGGINS LLP'

CERTIFIED rum.rc Accoummrs
REGISTBRE]? MUNACIFAL AGCOUNTANTS
17 --IITI-ROII]"'TE 08

FATR IAWN NJ' 07410

‘I'ELEI'HONE Oﬂl) ™1 7100
FACmﬂLb (.m} }91 34}:15

DIRTER 7. LERCH, CFA. RMA, PS4 S mﬁﬂ{@hm _ B - ELTZABATH A. SHICK. CPA. RMA. FSA
GARY J. YINCE, CPA, RMA, PSA S S o =T . - ANDRE¥ PARENTE, CFA, RMA, P54
TARY W. HID5IHS. CPA, RMA, PSA . i . S T e ROBERT W. HAAG, CPA, 754
TEEFRGY C. DLIZS, CI'A, RMA, FIA o ) g0 redtga e | DESORAR ROZAK, CPA, BSA

FAUL L LERCH. CPA, RMA, UEA _ R R LEBRA HOLLE. C7A

DONRA L JAPHET. TTA, TSa , PR ) R .-_' . CINOY JANACEK, CPA, RMA

JULEUS B, COMSGNI, CFA, PSA I : . B T« oL .. RALPR S, PICONE, GTA, RMA. PSA

INDEPENDENT AUDITORS' REPORT "

Honorable Chairperson and Members ol the Board - .~ e

Plainfield Municipal Utilities ;\ulhontv . ~ 2 "

Plamfield, Mew Jersey i RO

We have audited the aucompanynng basn, [inaucial shtemnnts of the Plamjteld Mumc;pnl Unlmcs Aulhority, a
component unit of the Cily of Plainficid, s of and for the years ended Devémber 31, 2008 and 2007, as listed in the
table of contents. These ﬁnancm] statements are tlle IEfSpOl‘]Slblllly of: the . Autholity’s management. Our
responsibility is to express an apinian on these financial slatcmcnn. hased on our audxfs

We conducted our audits in eccordance with audﬂmg btandards gﬂncraliy acu:pred in e Umted States of
Aunerica and the standards applicable to financial audils x.onlamed U Government Auditing Smindards, issued by
the Comptroller General of the United States. Those standerds’ require that we plan and perform Uie audit to
vbtain reasonable assurance about whither ihe ﬁnzmc;al smtemﬂnts are free of nmterial, tiss(atement An audit
includes consideration of intemnal control over (inancia) rcpomng s a ba‘ns for dE.SlnglIlg uudit procedurss that are
appropriate in the circumstances,. bl not for the purpme of e‘{pressmg, an’ opuuon on. the effectiveness ol the
Plainfield Municipal Utilities Authority’s inlernal conirol aver finaneial: repdmn g.- Accord ingly, we express o such
opinion. An audit includes cxamiining, on a’test basis, erwdeﬂr.e suppacting e amounts and disclosures in the
tinancial statements, An audit also inchides assessing the agcounting principlés used and significaot estimates made
by imanagement, as well as evaluatmg the overall f‘nancwi statemenl prescnr.atmn We believe that our audils
provide a reasonable basis for our OPIDIUD - 3 '

In our opinion, the {inancial starcments rcﬁarred (o above present.fairly, in all malcnal respects, the financial position
of the Plainfield Municipal Utilities Authority as of Decéniber 31, 2008 and 2007, and the chunges in its financial

position and its cash flows for the years. lhen ended in -.,onforfmfy wnth acuoummg pmimp]cs gcncrally accepted in
the United States of America. : .

ln accordance with Government Auditing Standards, we; 'h‘a"v'é alsod fssued our. report daced May 7, 2009 on our
considecation of the Plainficld Municipal Utiljties Authonry § inferna) conlrol aver financial reporting and on our
tests of i compliance with cerfain provisions of laws, [egurafmm, contracts; -aud_grant agreemcnts and other
maltess. The purpose of that report is to describe the scope of ouir tésting of” mternal control over financial reporting
and compliance ond the resulfs of that testing and not 10 provide-an opinion on- tive internal control over Gnancial
reporting or on compjiance. That report is un integral_part of an audit perfoimed in accordance with Govemment
Auditing Standards and should be read in conjunetion widh this report in considering the results of our audic

e ————



The managemeni’s discussion and analysis is not a“ rcqmreﬂ part of. the basxc ‘ﬁnnuc;al statements but s
supplementary information required by accounting principles generally accepted it “the. United States of Amefica.
We liave applied certain limited procedures, which cobsisted principally-of inquiries of mamagement regarding the
methods of measurement and presentation of the requm:d supp]e.mentary mformahon However, we did not audit
the information and express no opinitn on if. -

Our audit was conducted for the purposc of fomung an Opnnon an the basm ﬁnancra] ‘statements of the Plamf'eld
Municipal Utilities Authority. The supplementary scheduios listed in the’ table of contenls are presented for
purposes of additional analysis and are not a required-part of the basi¢- financial ‘statemeiits of the Plainficid

Municipat Utilities Authority. Such information has beeiy xubjecled to ther audltmg p:ooedures applied in the aadit

of the hasic financial stateraeuts and, in our uplmon, 1s fa‘arly stated, i all rnatenal rmpccts, i relation to the basic
ﬁnm)cml slatemenls taken as a whole. v - : :

d 'meL Vmc\ e &g'”—* 'LCP
" :LERCH. VINCI & HIGOINS, LLF
" Certified Public Accgunt_f_mr_s
Registered Munjcipal Accountants

Regi stered Mlmlclpal Accountant
RMA Numbcr CROM29

Fair Lawn, New Jersey
ivay 7, 2009
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PLAINFIELD MUNICIPAL UTILIT 1ES AUTHORITY .

MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2008

This section of the Plainfield Mumupa.[ Utilities Authority’s (“PMUA” or “Authouty”) annual financial report
presents our discussion and analysis of the Auathority’s financial performence during the fiscal year ended on
December 31, 2008, Please read it in conjunction with the Authority’s hnanmal statements and accompanying
notes. ’

The Management’s Discussion and Analysis (MD&A) is an element of Required Supplementary Information
specified in the Governmental Accounting Standard Board’s (GASB) Statement No, 34 — Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local Governments issued in June
1999, Certain comparative information between the current ycdr (2008) and th the p]cvmus two years (2007 and
2006) are required to be presented in the MD&A.

The 1996 creation ordinance for th.e PMUA LR :td three l{ey tas!cs to be accdlmp_lish ed by the PMUA.

» Upgrading Plamheld 5 Sanitary Sewer System lo ruduae emer genmcs and property damage;

¥ Implementing a comprehensive Sohd Waste System, mcludmg imiprovement fmd upgrade of the Transfer
Station;

»  Gener atmn and collection of revenues to accomplish those quahty o[ life tasks.

For more than twelve years the PMUA has duuumpilbhul all of those tasks, addcd value to the infrastructure of
our city; employed, trained and developed many Plainfield citizens; returned millions of dollars to Cu)
Operations and to Plainfield cilizens; and posntloned, the authority 1o be of. contmumg benetit to the City of
Plainfield. - :

FINANCIAL HIGHLIGHTS

* The Authority's assets exceeded its lldblhtles at Dbcembcr 31, 20(}8 by ‘133 107 677.

The Authority’s total net assets decreased $457,037 (13%)..

Cash and Cash Cquivalents {i.e. [nvestments) decreased $1,390,556 (17"%)

Long-term liabilitics decreased by $750,739 (3%) 1eﬂcctmg the pay down of outslanﬂing debt,

Operating Revenues increased by $1,152,612 ( 6%) mainly due to murcases in sewer and solid waste user fece

revenue. ¥

» Operating Expenses increased by $2,373,613 (14%) due in largc parl 1o contractual salaries, employee
benetils, sewerage processing fees, solid waste disposal costs and vehicle costs.

¢ Operating Income decreased by $1,221,001 (68%) when compared to the prior year.

OVERYIEW OF FINANCIAL STATEMENTS

The (inancial section of the annual report consists of four parts = Independent Auditor’s Report, required
supplementary information which includes the management’s discussion and analysis. (this section), the basic
financia! statements, and supplememary information, . -




PLAINFIELD M UNI CIPA L Ut IIJ TIES A U TH ORI TY

A\'IA NAGEMENT’S DIS C USSI ON ANDANALYSIS
YEAR ENDED DE CEMBER J1, 2 008
{ Contmﬂed)

OVERVIEW OF FINANCI IAL ST ATEME NTS (C tm‘tmqed)‘ "

Basic Financial Stntements - _
The Authority is a scl[—suppomng entity and follows. emcrpnse fund rupornng, Ia,ccordmgly, the ﬁnaﬂclal
statements are presented using the economic resources: measurement f‘ocus and lhe accrual basis of accounting
similar to those used by mwatc-set.,tm companies.

Enterprise Fund statements offer- shorl- and long- tecm ﬂnancnal mforrnatton about the activities and operations

of the Authority. The statement of net assets includes: atl.of thc Auttiority’s assets and fiabilitics. All of the
current year’s revenues and expenses are accounted for in the: 'ztatemunt of tevemues,. cxpcnqes and changes in
net assets regardless of when cashl is received or paid:"The stdtementof casii flows: provides a presentation of

cash flow information that complemmts the accrual 1\3315 fi nanmal statements’ oi net-assels and rcvenues,

expenses and changes in net assets,

The financial statements lcp()l‘t the Authority’s nef assefs and how they ha\«c clmnged Net assets —~ the

difference between the Authority’s aescl.s and LlablllthSHIS OI.‘LE way 10 measure the Aulllonty s financtal health
ov position, o

s Qver time, increases or decreases in- The Auf.honty s- nel: assets are: an. md(cator of whether its
© financial position is 1mpr0vmg or dctermranng leSpcchc]v '

¢ To assess Lhe ov erall health nf the Anthomy you need to conssder addmonal nop-financial factors
such as changes in the Authority's customer -base; its major- supplicrs of goods and services,
regulatory changes and the condition of the A.Jthelrlty bmlduags dnd other facﬂllles and cquipment
used in sewer and solid waste system operatwns :

Notes to the basic fianncial statcmenh

The notes provide addmona] information that is essential. to o fuil understand.ng of the data provided in the
basic financial statermnents. T“he note:s to the basic- ﬁnancmi statemcn{s can be fcmnd followmb the basic
financial statcments. 2’ : - - :

QOther Information

In addifion to the basic f'nanual stafements aund dcoompanymg notcs this’ report. dLSO presents certain
supplementary information’ concerning thé Authority’s opetation’ segments and-budget process. The Authority
operates separate sewor and solid waste systems. Combmmg schedules of net assets, rovenues, expenses and
changes in net assets; and cash flows presents individual ﬁnancxa} mformaﬂon for each system have been
provided as supplementary information. The Anthority: adOpls an“annmual revenue-and expense budget for both
systems on ihe budgelary basis. Budget to actal schedules — hudgetar) basis have been provided for both

systems as supplenentary informativn. The suppiemcntary mfon:nanon can bc t‘ound 1ollowmg the notes to the

basic financial statements.

e ———— e ——m



PLAINFIELD MUNI CIPAL UTILI ﬂES A UTHORI TY

MANAGEMENT’S DISC USSION AND ANAL YS 'AY
YEAR ENDED DECEMBER 31, 2008
( Connnued) T

FINANCIAL ANALYSIS OF THE AUTHORITY -

Net Asvety — The following tabie summanzes the th Assets ofthe Au{homy between December 31, 2008, 2007

and 2006: . .
ASSETS: Wl - Lo A
Current and Other Assets Ce ‘B 14 68’?611 $15,890,000. $ 15,389,567
Capital Asscts ERR 12,063,204 0 -111,990,989. .. 9,674,064
Total Assets . S ‘_‘25_75031_5_-_--. : 27,880,998 " _.25,063,631
LIABILITIES: S ERCICE: Bem - TL
Long-Term Liabilities CAATJAZ207 0 21,892946 . 20,459,713
Other Liabilities ) ' °2,500931 . 2,493338 2,212,968
Total Liabilities S 73643,138 24316284 22,672.681
NET ASSETS: : e :
Invested in Capital Assets, Nét of Related Debt - (4 237,304) - (4 163,640) (4,193,524)
Restricted : 4,368,914 ~ . - 4,847,074 3206731
Unrestricted o o © 2,476,067 2,880,280 ° . 1,377.743
Total Net Assets ' ' $ 31076?? 1; 3364714 $ 2,390,950

The Authority’s Net Assets deoreaqecl $457 03? in 2008 or 13% and 1nczcased $l 1?3 764 or 49% in 2007,
Key clements of ﬂllb f.,hange are as, follows P )

Sewer [Les increased $298, 896 or 3% due to an annuahz*cd mld ycal rate mcrcdbe ﬁom the prior year and
revenueb camed from the setticment with a neighboring mummpallty Solid waste fees increased $698,341
or 9% also due to an annualized rate increase from the prior year, ‘Other operating revenues (exclusive of
raunicipal solid waste contribution) increased. $135, 375 or 16% pnmarlly due to.revenues collected at the
transfer station und interest on delinquent accounts. The mumcxpal solid- waste contribution remained thie
same in 2008 as in 2007. Operating expenses increased $2,373,613 or 14% pnmani y due 10 increased costs
of providing direct sewer and selid waste services. Scwer system operating expenses mereased $753.355 or
10% and solid waste system operating expenses mureased $1,620, 258 ot 18%

Unrestricted Net Assets decreased $403,213 and inci’eased §1,503,537 ~in '2008_ and 2007 or 14% and 109%,

respectively. The net assefs coruponent of Invested in Cupital Assets, Net of Related Debt decreased

$73.664 in 2008 and increased $29,384 in 2007. The increase for-2007.is a résult of the Authority funding
certain capital pucchasés from the 2007 budget. TI]E balanees in the [nvestment in Capital Assets, Net of
Related Debt are in a negative position at December 31, 2008, 2007 aud 2006 as aresult of the Authority
repaying its capital related debt over a longer peried- than fhe cap1tal -assels ussful lives. Restricted net
assets inureased $21,840 in.2008 and decreased $359;657 in'2007 mamly due 0 how the Authority utilized

and Gnanced the Renewal and’ Replacement Rcserves to plowde for current and 1'uture capital related

improvements and a(,qumtmm



PLAINFIELD jPI UNI CIPAL U T ILI TIES A U TH ORITY

MANAGEMENT’S DISCUSSI ON AND ANAL ¥S IS
YEAR ENDED D_ECEMBER 31, 2008
(Continued)
OPERATING ACTIVITIES

The following table summarizes the changes in Net Assets between fis¢al years 2008, 2007 and 2006:

OPERATING REVENUES : . ' L .

Sewer Fees -5 9,320,320 § 9027424 $ 8,029,840
Solid Waste Fees : 8,054,625 ' 7,356,284 6,713,877
Municipal Solid Waste Contribution . 1,200,000 1,200,000 {200,060
Other 1127331 971,956 890,478
Total Operating Revenues : " 19,708276 18,555,664 < _ 16,834,195
OPERATING EXPENSES . e
Administration : '_ . 4,449 507 3,861,705 3,456,070
Cost of Providing Services 13,796,010 - 12,353,154 11,819,315
Drepreciation .~ 882,662 : 539,707 ’ 697,793
Total Operating BExpenses . 19,123_;]79\ 16,754,566 ' ' 15,973,178
OPERATING INCOME, o 580,097 1,801.098 o 861,017
NON-OPERATING REVENULS (FXPL‘JSES) - o E '

Interest. Income 166,535 - 478,404 - 517,176
Interest Fxpense S(L,079,683y - (1,022,119) {1,047,100)
Other - Wet _ ' - (123,986} - (83,619} (77,441)
Total Non-Operating Income (Expenses) LT3 (627,33) - (606,765)
CHANGE IN NET ASSETS $  @57,037) 8 1,173,764 - 254252

Operaling revenue increased $1,152,612 and $1,721,469 or 6% and 10% for the years 2008 and 2007,
respectively, Mid year rate increases of approximately 20% went into effect in the third guarter of 2007 for
both sewer and solid waste fees with an effective annualized increase of 10% for both 2008 and 2007. In
addition a settlement over sewer user fees with a neighboring municipality was reached which provided
additional sewer [ees of approximately $51,000 and $296,000 for 2008 and 2007. Other operating revenue
increased $155,375 in 2008 mainly due to additional solid waste revenues of $26,000, additional sewer
connection fees of approximately $77,000 and additiohal interest on delinguent accounts of approximately
$50,000. In 2007 other operating revenue increased $81,478 mainly due to additional solid waste revenues

collected at the transfer station of approximately $103,000 and additional sewer connection fees of

approximately $23,000 which were offset by a decrease in interest on delinquent dccounts of approximately
$44,000. Total operating expenses increased $2,373,613 and $781,388 or 14% and 5% in 2008 and 2007,
tcspectively The majority of these increases are attributable to increased-contractual salaries and fringe benefit
costs, increased sewerage processing fees, increascd solid waste disposal fees as well as increased fuel costs and
vehicle repairs and maintenance costs. Tn addition, the Author;ty experienced signilicant increases in other
insurance costs during both years. X




PLAINFIELD MUNICIPAL UTILITIES AUTHORITY

JhﬂdﬂL{GUEﬁIETVTﬂS1)LSCTI?ST(HVJ4§HD;4Pﬂ412YSIS
YEAR ENDED DECEMBER 31, 2008 '
{ C'rmrmued) '

OPERATING ACTIVITIES (Coutinuéd)

The coliection rate of accounts billed to customers continues at dlmosl 95% through the use of consistent billing
and delinguency processes and the Stale authorized Municipal tax sale.

Total non-operating net expenses increased $98,000 or 69% in 2008 and $19,000 or 3% in 2007. In 2008 these
changes are primarily due to increases in intercst expense. of $58,000 and bad debt expense of $27,000. In

2007, these changes are primarily the result of increases in inferest expenses of $25 OUQ and bad debt expense of
$25,000. . : : s

Interest income decreased $312,000 and $39,000 in 2008 and 2007 or 65% and 8%, respectively; due mainly to

changes in the interest rates during 2608 and 4007, and, deueflsmg Ld'-“:h balances available for investing in
2008.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital 4sseis

The following table summarizes the changes in capital, 'Iss.ets net of depreciation, between fiscal years 2008,
2007 and 2000, . ,

008 2007 2006
Land S8 185195 8 1,185,195 § 1,185, 195 '
Land Improvenents ' 39,254 C 12,258 691
Buildings and Building Impmvements 526,350 548,633 - - 570,153
Leaschold Improvements 7,145,641 _ 7507611 2,580,673
Property and Equipment 1,902,782 1,857,535 1,602,378
Counstruction in Progress . 1,263,782 - .~ 879,757 3,734,774
Total - $12,063,204 § 11;99[},9'89‘ $ 9,6;?4,064 '

Major capilal asset events during the year included the 'fg)ilb'\'?ving:
»  Acquisition of solid waste system vehicles and equipment for transfer station operstions.

Additional information on the PMUA’s capital assets can be found in the notes to the basic financial stalements.



PLAINFIELD MUNICIPAL UTILITIES AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2008
( Comm ued)

CAPITAL ASSET AND DEBT ADMINISTRA’[‘IOS {Continued)
Capital Debt

The following table summarizes the changes in capital debt between fiscal -_2008,‘ 2007 and 2006.

Sewer Revenue Bouds : . Y I 8,635,000 .$-' 9,115,000 § 9,575,000
Solid Waste Revenue Bonds o C 13.216,453 13,463492  11.492,613
Solid Waste Capital Leases . 105,425 - 137377 [67,855

$ 21,956,878 ‘E 22,715,869 ?S 21,235,468

Additiona] information on the PMUA’s capital debt call'bél'found it the notes to the basic financial statements.

OTHER FINANCIAL INFORMATION

ECONOMIC FACTORS AND NEXT YEAR'S RATES - . :

e 2008 service fee rates for both the sewer and sohcl wastc systcm users mc:reased 14% and 20%, respectively
in 2009,

= Loss of major sewer user due to bankruptey in 2009 and is etfect on futule rates.

» Increasing sewer processing fees and their effcet on future rates. '

Increasing solid waste disposal fees, fuel costs and vehicle replacement Gosts md their effect on {uture rates.

Building of renewal and replacernent teserves essential to future capital progratiis suspended in 2009,

Expansion of transfer station operations to provide new sources of revenue. . -

Increased pressure to control rising costs of employec salary and wages and employee health benetits,

a & & @

All of these factors were considered in prepafing the PMUA’s-budget for the 20609 fiscal year.

CONTACTING THE AUTHORITY’S FINANCIAL MANAGEMENT

This financial report is designed to prdvide Plaintield, New Jersey citizens. and rate payers and our customers,
invesiors and creditors, with a general overview of the Authiority’s finances to demonstrate the PMUA’s
accountability for the Revenues it receives. If you have questions about this repott or need additional financial
information, contact the office of the Chief Financial Officer at 127 Rooscvelt Avenue, Plainfield, New Jersey
(7000,
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EXHIBIT A

S - I Page
PLAINFIELD MUNICIPAL UTILITIES AUTHORITY -
COMPARATIVE S'T:\T’LME]\I SOFNET ASSFTS
AS OF DECEVMUER 31,2008 AND-2007 .
Uy )1\l 2007
ASSETS o S
Unrestricted Current Aszets o . . \.'3'. T g :
Cash L 5D LISe990. §. 1373027
Accoupts i.{eccwable (net of allowancc for uncollecuble'z] . -7 4,678,359 ' - 4,425,040
Other Receivables - . # . 4032
Prepaid ltems : - NG ' AR 17 . 19,133
Oiher Assels | st . 1 7 24,120
Total Unrestricted Current Assets - _' ) i 8 1. ot "5_,3'?-‘5,5b__9 S 5841340

Reswicked Current Assets
Revenue Acgounl

Cash Equivaients : I T 1019 139,580
Genersl Fund Account - TR e T CE e -

Cash Gquivalents = . s T RS L 216,230
Developers Escrow Account i LT S :

Cash L : C e 34,490 36,329
Revenuc Bond Service Account . i e g Bi 1 B B2

Cash Equivalents © . S LT 870,987 895,734
Revente Bond Reserve ;\céﬁum' iy = . . i e

Cush Fyuivalents ’ o Y. - 2378514 2,377,819
Revenve Bond Construction Account o o P

Cash Equivalems - T T T T 342259 L T 1305601
Revenue Dond Cost of Tssuance Account & “RERIT W,

Cash Equivalens - R a oo 1S i
Renowal and Replaceiment Account o ST e ORI
CashEquivdlents . _ G T aan 97 4278848
Total Restricted Current Assets ~ + . S T TR amsg | 9450275
Total Current Agsets R A I ]4,{I4’I?{265, o IIS,ZQLG.I:S
Noncurrent Asse(s ' - TR AT e R o ey
Deferred Charges B . o s - SR .
Debt Issvance Costs {net of amortizativn) T s T 540,346 ¢ 398,104
Capial Assets ] ) L R o
Land - _ : . 1iBS195 1,185,195
Land Impraveraents R R 43,024 " 14,024
Buildings and Building Tmprovements o - Tt T vT2765 722,765
Leasehold Taprovements : ez . e 8,192,805 . 8.200,282
[roperty and Bquipment . . : Ce LT 7538,897 6,989,568
Construction in Progress T ST T 6,782 879,757
. Acenmwlated Depreciation o o 1 (6,883,264) . {4,000,602)
‘Tolal Capita} Assets (nes of accwsnulated depreciation) . . 0 IZ063204 11,990,989
Totol Noncurcent Asscts - - ';2.603.550’ 12,589,383
Totol Assets o £ . e 26750815 . 2736099
The Accompanying ?\‘mcs are an lutegm’! F'm‘l ol the Basic l-mam.ml .hEI‘I‘lt‘.E'S )

9.



EXHIBIT A

Page 2
I’LAINF'[ELD MDNICIPAL UTI'LITIES AUTHORITY
COM.PARAT[VE STATE'\/TFT[‘S OF NET ASSETS
AS OF DECEMBER 31, 2008 AND 2097
2008 2007
LIABILIHIES o _

Carrent Liabilities {Payable from Unresiricted Assets) A Rogg @ . o s )
Accounts Payable S AL nEeal g 1,102,060 % . 926,736 .
Capilal Lease Payable S S T 33496 31,951
Acerued Expenses ' C e T e 4390, 25,735
Accrued Salary and Related Benefits . LRTERENY, T g 136,535 68,884

. Accrued fntzrest Payable R [ iy o 4662 ©6UTS
Accrued Compensaled Absences . T L. 22,145 26,467
Unearned Revenue ) o = ¥ ’ 51,089
Dther Liabilities T B R 5 s W 1 ' 83,931

Total Cunent Liabilitics Payable from Unrcstr-iﬁ'cd Assets L \ S 1A2231 1,169,779

Current Liabilities {(Payable fiom Rcslncted ASS-ﬁ[b) e 1 -

Accouets Payable N _ SRR T 4 £ % 282,627
Revenuc Bouds Payable o L T T T 018,698 T 848902
Accrued lnterest on Bonds . EECR Ry . o 84264 - BR,065
Bscrow Deposils Puyable - IS 5 32955 34,955

Total Current Linbilitles Payahlle froin Restricted Assets- > S5 1k 1,078,700 - 1,253,559

Total Curent Liabilities - -~ . | S e 500031 2,423,338

Non-Current Liabilities : ) . A S -
Rovenue Bonds Payable (Net GTUmmort[zecl DISLOUH'ES}-' o 20,768.801° . 21,549,312

Capnal Lease Payable - ST e ey 105,426
‘Acerued Compensnied Absenues . ' BN e 199,341 .. 238,208
Unearned levenue . . T 102"1?'6..- L ' -
Total Non-Current Liabllities . - S 2, 142,907' 21,892,946
“Total {iubilities R b AR 'n 643 133,.' 28,316,284
NIt ASSETS ' : e T Iy . -
Invested tn Capital Assﬂs, nctoirclateddebt LT T e 30y (4,163,640)
Restricted For: e B o st
Debi Service L T e e T 8,87 S 734032
Renewal and Replacement © -~ - SR 4087097 4,112,942
Unrestricted ST I Y . 1 X L 7 2,381,280
Totnl Net Asscts T o= S ST 3107677 8 3564714

The Accompanying Notes are ap integral Part of f the Basic Fﬁancla] Sm'tr'mznlc
! 1r -




PLAINFIELD MUNICIPAL UTILITIES AUTHORITY

COMPARATIVE STATEMENTS OF REVENULS, EXPENSES AND

CHANGES IN NET ASSETS

FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

CXHIBIT B

2008 2007
OPERATING REVENUES
Sewer Feen $ 9,316,320 A 9027424
Solid Waste Fees 8,054,625 7356284
Municipal Solid Waste Coniribution 1,200,000 1,206,000
Interest vt Delinguent Balances 164,577 314,436
Miscellaneous 762,754 657,470
Tatal Operating Revenves 19,708,276 18,555 664
OPERATING EXPENSES
Bogid of Cogunissioners 177,222 153247
Administrative and Fxecutive 1,158,823 1,419,023
Finance and Accounting 1,185,966 986,260
Customer Sarvice 726,548 315,436
Public Informatian 263,069 237,207
Infermation Techaology 383,150 700,024
Fluman Resources 554,187 35308
Cost of Providing Services
Central Services 2,334,023 1,885,608
Sewer Uperalions 5,105,683 4,837 570
Salid Waste Coileetion and Disposal - 3,976,735 3,301,104
Bulky Waste Pick-Up 771,044 £70,969
Tramsfer Stution 1,473,101 1,278,103
Public Can and Strect Maintenance 135,424 i 79,800
Depreciation 882,662 339,707
Total Operating Expenaes 19,128,179 16,754,566
OPERATING INCOME 580,097 1,801,008
NON-QPERATING REVENUES (EXPENSES) .
Intercst Income 166,535 478,402
Woterest Expenses (1.079.683) (1,022,119
Amontization of Costs of Issuance (58,048} (57,062}
lntergovernmental Grants 42,891 55,129
Bad Dehi Expense (108,529) (81,636)
Tolal Non-Operating Income (Expenses) (1,037,134) (627334)
CHANGE IN NET ASSETS (437,037) L173,764
Total Net Assets, fanvary | 3,564,714 2,190,95G
Tomal Net Assets, December 31 i S 3,107677 ) 3,564,714

w_ﬂ*
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EXHIBIT €
. e R . Page |
PLAINFIELD MUNICIPAL UTTLITIES AUTHORITY -
COMPARATIVE STATEMENTS OF CASH FLOWS -~
FORTHE YEARS ENDED DECEMBER 31. 2008.AND 2007 -
201 2007
CASI FLOWS FROM OPERATW(“ALIWIIIM S T .
Cash Received from Customers - : L L s o $ 18,253,316 $ 16,499,875
Cash Received frum Municipality . i_- T e T 1,200,000 £,200.000
Cash Patd 10 Supphiers - RGNS LT D (12,119,440 {11,081.241)
Cazh Pawd o Cinloyees. - e Sl T2 T - e (5.979.786; (5,102,928)
Net Cash Provided by (}pem'ing Activilies S R 1,354,000 . 1315704
CASH FLOWS FROM NONCAPITAL FTNANCING u'rwnrnas _— :
Procecds from Inwrgovernmental Grants B agxsT_ i AR 42 891 55,12¢
Proveeds (rom Tscrow Depusits . P T ST AZ000) 29,707
Cash Reecived fiom Non-Opcrating Revenues Lpmg i 2 T R T T -
 Net Cash Provided by Non-Capital Binancing Activities” | .0 40,891 R4.836
CASU FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES . AL S N
Proceeds from Issuance of Capital Debt T e % TR N L 2,163,145
Principal Payments on Bonds - - R T L (B48,950) (735.000)
Principal Payment on Capital Lcases : AR T T U 1. . (3047R)
Acquisition ol Cupital Assets T -E. -t (3,125,498 {2,704,101)
Payment of Debt [ssuance Costs oIy &= I e {(63.000)
Interest Paid on Bonds ¢ o DA IRHE L {939,031) {875,601)
Interest Paid on Capitat Leases T ity O (X a1 (8,115)
Nei Cagh (Used For) Cupital 'md Related Financing Ac.hw!i . - o (_2,952,'072] (2,218,150}
CASH FLOWS FROM INVESTING' ACT!VITIE& S SR ES
Interest Received o . e e S 166835 478404
Ml Cash Providod by Tnvesting Activitics LTI i e 166,535 478,404
Net (IDecrease) in Cash and Cash Fquivalents LM s - (1,390,556) (139,204)
Cagh and Cush F,qui\'aiclus.-.!ar'lu;ry-l, ’ ) . SR . o l(il;l823_',3ﬁ_2_ AL ?_ﬁl,ﬁﬂﬁ
Cash and Cash Equivalents, Decomber 31 LT s s a3 10,823,302
ANALYSIS OF BALANCE AT DECEMBER 31 sy at N ,
Unrestricted - Cash and Cash Lauivalents - UL L 1139990 0§ 1373,077
Restricted - Cash and Cash Liguivalents . c e T B2T2.756 9,450,275

8 9432746 $ 10,823,302

The Accompanying Notes are an Lntcurnl Tarl of the Basie_ hnar‘cm‘ ql_atcmmvs :
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RXHIBITC
" M= : i Page 2
PLAINEIELD N[UNICFPAL UTHJTTIES AHT!IORITY T
COMPARATIVE STATEMENTS OF CASH FLOWS
FOR THE YRARS ENDED ITF("FJ\'IBI:R 3]. 3"03 ANT 2007
. 2008 2007
Reconciliniion of{)pemlmg lnu:me to-Nei Cash Prﬂnded hy
Opemt}ug Activities: - e T &
Operating income - Y a0 TS SR0097 S 1301698
Adiustments Lo Reconcite Operating lncome 0 Net Cash S - - = ‘
Provided by Operating Activities: J . : : -
Provision for Uncoliectibla f\,ccmmh ) . S e D '{1'08.839) : {81,688)
Depreciarion L A L. ER2E62 539,707
{Increase)/Decrease in Accoums Receivable S " ) S ' N (25'3,3.'19) (644,326
{(Inereaze)/Decrease in Other Receivables o e ; S _ : e (4,032)
(IncreaselDecrease in Prepaid Hems P EEESE: S 4s 10,618
Increase/{ Decrease) in Accaunts Payable S R T46,10 (21,270
increase/{Decrease} in Acerued Expenscs LB | e - 8.55 1.078
Increasel{ Decrease) in Accrued Salury and Related Bem.ﬁh S 67651 26,162
lncrensed{ Decrease) in-Avcrued Compensalod /‘\bsmws T T (a9 14,102
Increase/(Decrense) in Deferred Revenue 1 by etedmr T 0 153,265
Inerease/{Decreasc) in Otlier Liabilities CreE e TS (4601D) {129.777)
Total Adjusunents . _ T - SO .. {285,397)
Net Cash Provided by Operaiing Activities L. 3 e : = o8 1,334,090 S L515.706
Nunensh Investing, Capital nnd ['lunuchll._, Actnlues . - : - . .
Purcliase of Capital Assels on.Account | - S S T T ¥ 300328
Aueretian of Capital Appreciation Bonds . A LN L s 115,879
“Original Issue Discount . . T L R ( FX 7! 20,574
Oviginal Issue Premsim o Com TR T LT A260) {1,194)

The Acenmpanying Notes are an Inlt,g,r'*.l I"a:t of the Basic F:mnc]al &lntcments
13
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY -
NOTES TO BASIC FINANCIAL STATEMENTS #
FOR THE YEARS ENDED DECEMBER 31, 2008 AND. 2007 -

NOTE | SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ,

A. Beporting lintity

The Plainfield Municipal Utilities Authority (the “Authority™), a-publi¢ body-corporate and politic of the State of New
Jerscy, was created pursuant io the Muinjcipal and County Utilities Authorities Law (the “Act™) by virme of an
ordinance of the governing botly of the City of Plainfield (“the City2ydidy and finally adopted by the City Council on
September 18. 1995 and ﬂpprow:d by thc Mayor on Reptembcr 20 199‘5 pumuant 10 the ; act

The L;ty created the Authority for the jrincipal purpose of undertakmg and f‘na:ncmg the requued refurbishment,
sxpansion and restrucluring, as npphcable, and operation of the Sewer System and Solid Waste' System, To define tho
Authority’s obligations with respect lo the provision of the sewer and solid waste services and to effect the transfer of
all Sewer System and Solid Waste Systeny operations to, e Authority; the Aulhcmty aud the Cily entered info-an
(nterlocal Agrecment, dated Octaber L7, 1997 (the “Intertoiul Agreement”).- The Interlocal Agreement provides, amcag
other things, for the following: (1) the combined iong—term lease ot purchase; as applicable, of thé entire Sewer System

and Solid Waste Sysiem from the City by the Authority; (2) the-establishment of annual rental cha.rges pavable by the
Autherity to the City for the leased consponents of-the Sewer System;-(3) the purchase price for the purchased
components of the Sewer System; and (4) the estmblishment of- annual renlals}msta]hmnt purchase payments for the
tcascd and purchased components of [he Sohd Waste System. :

The Authorily was also charged Wll'l‘l the responsibility cf devalopmg, Jmplcmantmg and admmlsienng a system for the |

billing and collection of “user charges” trom City residents fof the use of (he' Sewer -System.  Concerning the Solid
Waste System, the Authority was charged with establishing . A comdmated solid :waste- collection process for the
collectiou and disposal ofall City selid. waste and slmujtaneou:,ly caiLects solld waste user lee% hom City residents.

The Authority has broad powers under the Act including, among ¢ olhers Lhe {ollowmg lo relam, operatg and admlmstcr
its property; 1o provide for bonds and to secure their payment and rights of holders’ thercof; to charge and collest service
charges for the use of its facilities and to revise such service charges'to cnsure (hat lhc revenues of the Authority will at
all times be adequate to pay all operating and maintepance expenses, including reserves, insurance, extensions aad
replacements, and to pay the principal of and the interest on dny konds or Ioans,. and lo maintain such reserves ov
sinking funds therefore as may be required by the terins of ADY, contmct of lhe /\uthouty, and lo make and enforce rules
and regulations for the management ot its husmesq and 1Fﬁlus E -

The Authorily is governed by a Board of Conumssmoners (the “Bemd”) cohswtmg of hve membe.rs dnd two alternative
members, each of whor is appointed by the Mayor with thé adviee-and consent of thie City Council for staggiered five-
year terms. An Fxecative Director is appointed by the Board and functions as Chief Executive Oicer responsible for

the daily operotions of the Aulhonty ‘A Chief Financiat Oﬂ'wr is appointed by the Bodrd and oversees Uie ﬁscai
affairs of the Authority. ; . .

The Governmental Accounting biandards Boord (GASB) requires the ﬁnﬁnumi reportmg entihf to include both the
primary governmont and componem -units.  Comporient:, uuits are. legalfy separate 013,3111131:10{15 for which tho
Authority is f'nzmua]!y accountable, The Authority is Jmanclally accountable for an orgumzntmu if the Authority
appoints o voting majority of the organizalion’s goverring hoard and’ (l) the Authorily is -able to significantly
influence the programs or services performed or prowded by the olgamzanon or {2) the Authority is tegally entilled
to or cap olherwise access the organization’s resourees; the Authoruy is legally obligated or has otherwise assumed
the responsibility to firance the deficits of, or provide financial. support to, the organization; or the Authority is
obligated for the debt of the orgunization. Component units may alsy. include”organizations that are fiscally
dependent on the Autherity in that the: Authority approves the budget, the issuarice of debt or the levying of taxcs.

Based on such criteria, the Authority-has no component units; lwwwer lhe Authont} s censmer‘ed a camponent
unit of the City of Plainfield. |



P LAINFIELD MUNICIPAL UTILITIES AUTHORITY -
NOTES TO BASIC FINANCIAL STATEMENTS o
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007 .

NOTE | SUMMARY OF SIGNIFXCANT ACCOUNTING POLICIES (Continued).

B. Measurement Focus, Basis of Accounting and Financial $tatement Presentation

The accounts of the Authority are organized on the basis of finds, in accordance with the 1997 Bond Resolution (see
Note 3), each of which is considered a separafc accounting entity. The operations of each system are accounted for
with a separate set of self-balancing accounting vecords-that compnse its assets, liabilities, fiet assets, revenues and
expenses. Government resources are allocated and accounted for in individual funds based upon the purpeses for which
they are to be spent and the means by which spending activities are controlled. The various activities are grouped into
one generic fund Lype and one broad fund category, as follows:

Proprictary Fund Type

Fnterprise Fund - The Enterprise Fund is used to-account for goveenmental operations which are financed and
operated in a manner similar to private enterprises, where- the intent of the governing body is that the costs
(expenses, including depreciation) of providing goods.or services to iis users on a LD'lllmlIt}k, basis be financed
or recovered primarily throu gh user charges.

The Authority’s financial stalements are reported using the economfc resources measurement foczrs and the acerual
basis of uccounting. All assels and all liabilities associated with these operations ate in¢luded on the Statement of Nt
Assets, Revenues are recorded when earned and expenses are recorded at the time Habilities are incurred, regardless of
the timing of related cash flows. Grants and similar iters are 1ewg11wed as revenue as -soon as all eligibility
recuirements lmposed by the provider have been met, -

The Auihority’s financial transactiony ave recorded in accounts, that are crcatcd by various 1esolutmn% adopted by the
Authority to meet bond covenant requirements (more fully defined in Note 3).

Private-sector standards of accounting and financial leportmg issued by the Finapcial Accountmg, Standards Board
{FASB) prior to December 1, 1989, generally are followed it proprietary fund financial statements to the extent that
those standards do not conflu:t with or contradict guidance of the Governmental Accounting Standards Board (GASE),
Governments also have the option of following subsequent private-sector guidance for theit business-type activities and
enterprise funds, subject to this same Jimitation, The Authouity has glected not to follow FASB guidance issued
subsequent to December 1, 1989, -

Proprictary funds distinguish operating revenues and expcmﬂs from nongperating items. Opemtmg revenues and

expenses generally result from providing services and producin g and delivering goods in connection with a propristary,

fund’s principal ongoing opemtlons The principal operating revenues of the Authority ate chiarges to customers for
sewer and solid waste sorvices. Operating expenses include the cost of operations and services, administrative expenses
and depreciation on capitaf assets. All revenues and expenses nof meeting this definition are reported as nonoperating

revenues and expenses. State grants for the operation of the sewér or solid waste system are considered ponoperating

revenues,
C. Assely, Liahilities and Net Assets.
1. Deposits and Investnienits

Cash and cash equivalents are considered to be cash on hand, cash in banks, certilicates of deposii, deposits with the
New Jersey Cash Management Fund and all short-term investments with orrgmal maturities of three months or less
from the dafe of purchase. Investments are reported at market value and except for the operating accounts are limited

by the 1997 Bond Resolution ay amended and supplemented: thelcto Operating account investments are limited by
NISA 40A:5-15.1 el seq. .

5.




PLAINFIELD MUNICIPAL UT lLITl'ES AU'ITIOR[TY
NOTES TO BASIC FINANCIAL STATEMENTS  © ~ -
FOR THE YEARS ENDED DECEMBLR 31, 2008 AND 200‘7

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUmﬁiSI_G 'POII}C‘IES'(Conﬁﬁnea) .

C. Assots, Liabilities and Net Asscts (Continmed)
2. Inveniory

The costs of inventories are deemed immaterinl and are. rcco:zm;ed as e\peslm Whm purchawd The Authority does
not record inveitory on its statement ofuet assets. :

3. Accounis Receivable

All recewable*; are reported-ur their BTOSS Value and wlzcm apprc-prmte are reduced by the é.sl:[mated portion that i3
expected to be uncollectible, . o i

4, Prepaid Items

Certain payments to vendor’s eﬂect costs apphcable to lulure accountmg pe'iods and are recorded as prepaid items in
the financial statements. :

5 ImerffmdsReceimb!e am!Payabf'e ) o - £

During the course of s operntions, llte Authority has numemus l:mm'u.{wns between’ ﬁmds (accoun[:,) to fipance

opecations, provide services, construci assets, and retire debt. To. the extenl that’ u.rtzun transactions bebween the -

accounts had not been paid or received as of the balance qheer dates bﬂ.iance:; OE mtelfund &mounth receivable and
payahle have not been recarded, - T e :

6. Restricied Assats

Certaini assets are vlassified as restricted on the stntement of net assclca hecauao (hcy are mmntmned in separate bank
accounts ‘and their use is lunited by .the 1997 Bond Résolution. as. amended. and supp}ementu.d thereto, the 2007
Subordinato Bond Rcsolutson or are leld in trust for deve]opers escrow depomls L :

7. Capital A sseily

All capital assets acquired or constructed by the Authomy are reporfed as, expenses m lhe acwunl thal finances the
acquisition of the nssets and are capitalized in the Operating Accounts., Capital assets-are defined by the Authonly as
assets witl an individval cost of $2,000 and an estimated useful life ofal least twa yours, or items which in aggregale
exceed 75,000 and an estisnated useful life of at least two yoars. ‘Suc.h mpztnl ASSets are V“liu*"d at bistorical costs.

The cosss of normal maintenance and repairs that do_ nat add to lhe va]ue Ofthc asSct or md't:llally e‘ctend assets lives

are not capitaized.

Construction costs are charged to construction in progress unuI such time as lhcy are compJeled and cemf ed by the

Autherity's consulling engineers, ot which time they are- iransférred (o iheir respective usset category and are then
depreciated over their useful lives, Interest incurred during the construction phase of capital nssets is included as part of
the capitalized value of the assets corstructed. The total interest expense incurred by the Authority during 2008 and
2007 was 51,079,683 and 51,022,119, rcspectwefy None 01 ﬂles& ameums Wese rm.luded aspart of !hc cost of capital
assets under construction for thesc years.




PLAINEFIELD MUNICIPAL UTILITIES AUTHORITY .
NOTES TO RASIC FINANCIAL STATEMENTS -
FORTHE YEARS ENDED DECEMBER 31, 2008 AN”.DQ!]O'?
NOTE | SUMMARY OF SIGNIFICANT ACCOUNHNGip(_)_mcm_s (Continued) -~

C. Sssets, Linbilities und Net Assets (Continued)

All capital ussets are deprcuaied an- tha straight-Tine uwﬂlod hased owtheir- assel. c!ass am} estimaied useful lives as
foliows; : . INE

Land Improvewients- " o So: o T¥vars
Buildings and Building Improvamems S < ST 2040 Years
Leasehold Improvements - I T 240 Ycars
Machinery and E,qu]pmeut o T 315 Years
Vehicles e S 3 Years
Furntture and Computers. LR Ty L 3Years:

8. Deferred Charges

Debe Issunnce Costs

In conaection with the Authnnly 5 issuance of debt, lhe *\ulhcrrity mcurre:d cerr.un debt issuance expenses from
professiorals, raling agencies, advertising and printing cosLs These expenses are def‘ermd and a.mumzed pver the lives
af the respective debt y ) . .. .

9. Compensated Absences 3

Sick feave, personnel lime, vacauon bweﬁts compensamry nrne in heu of overtxme and safaty vefated payments are
accrued ag a liability as the benefits are eamned if the. employee’s Fights to. receive campensation are atiributable o
services alrendy rendered and it'is ps obable that the Authority will’ compensate the cmployee for.the beaefits.

10, Longferm Obligations

Long-term debt and other fong-term vbligations ore reported as hah'.hiicb in theslalunent of net assets. Rond premjums
and discoimts, as well as issuanve costs, are deferred and. amottized over the life of the bonds. Bonds payable are
roported not of the applicabie bond premivm or l.’]ISLOlllll Boud m.uam.e cosls are i'B]JOl‘tL.d ns deferred charges and
amortized gver the term of the rclab:d dcbt a4, j :

11, Net Asyvefs

Restricted net agsels are linijted to outside Uird-party resirictions either by law or by ather nrganizations or persons
extemnal to the Authority. Unrestricted net-assets represent lhe net-assets nclther res‘tucted not invested in capilal asscls,
net uf related debt, :

12, Reclassifications

Certain reclassifications have beent. made to the Del.ember 3I 2[}07 halances 10 :,onﬁmn to the Decembaj 3L, 2008
presentation. . . : .

13, Use of Estimates : ‘_ ) 2 B

The preparation of financial statenents in conformity-with thgunung prmcnp[es genaraity acueplcd in the United Starcs
of Americn requires management of the Authority to maky estiniates and assumptions that-affeet the reported amounts
of assels und liabilitics and disclosure of contjngent assets-and liabifities at the date of the finaungial statements and the

reported arnounts of revenues and expenses duung the repm'lmg penod A(.n.mdmgly, actual n.:;ults couid differ from
those cstinates. o . '
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PLAINFIELD MUNICIPAL UTHLITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 131, 2008 ANDD 2807

NOTE 2 STEWARDSHIP, COMPLIANCE AND ACCOU\ITABILITY :
1. Budgetary Accounting |

The Authority annually prepares operating budgets for its Sewer and Sclid Wasie systems. The budgels are prepared
in accordance with the Budget Manual for Local Public . Authorities as. promulgated by the Division of Local
Government Services, which dilfers in certain respests from aceounting principles generally accepted in the United
States of America. The budgets serve as a plan for expenses.and the proposed means for financing them. Budgetary
control is exercised within the respective system, Unexpcnded appropriations. Iapse at year end,

The annwal budgets are approved at least sixty days prior to the bﬁgummg of the fiseal year: The budgets must be
approved by the Board and submitied to the Division of Looal Government Services, Bureau of Authority Regulation
fur approval prior to adoption. Budget adoptions and amendments are recorded in the Authority’s minutes.

Six Year Capital budgets are also prepared for each f;ystem Included within the budgets are individual projects along
with their estimated cost, completion date and soucce of ﬁmdmg

The epcumbrance method of accounting is utilized by the Authouty for budgelar} purposes. Under this method
purchase orders, contracts and other comnitments for e\pendltures of resourees are recor ded to reserve a portion of the
applicable budget appropriation. : - -

In accordance with accounling principles generally accepted in the United States of America, outstanding
enctimbrances at year-end for which goods or services are received, are élassified to expenses and accounts payable,
All other encumbrances in the annual budgeted funds are reversed at year-cod and arc either cangelled or are included
as reappropriations of fund equity for the subsequent year. ‘Escumbrances at year-end in funds that are budgeted on a
project basis antomatically caery forward along with their related appmprlutmns anci are not subject to annual
cancellations and 1eapp10p1m|om

2. Revenwes

After (he operating budgets are adopled, sewer and solid waste' user rates are approved by the Board. Sewer nser
charges are directly imposed on users (hrough quarterly bilis based on waler consumption provided by Elizabethtown
Water Company and include a minimum usage charge. Revenue is recognized inthe year that the user is biiled.

Solid waste fees are imposed on users through quartefly biils basedt on'the budget as adopted. Solid Waste fees are
based on the number of units (households), pick-ups {frequency} and/or quantity (weight) per location or service and
include a shared service component fee to all city residences and businesses. Rcwnue 15 recognized in the year the
services are rendered. .

3. Designated Unrestricted Net Assels

The Authority is permitted under budgetary accounting practices promuigated by the Division of Local Government
Services to designate unrestricted net assets. The Authority Board of Commissioners may formally designate net assets
to establish reserves ol unrestricted net assets 1o meet policy: adopted by the Boar{l The Authority established the
foltowing unrestricled net assets designations:

Designated for Solid Waste System Tquipment — This designation was established to designate the portion of the
unrestricted net assels of the solid waste system for the acquisition of trailers for transfer station operations funded by

and encumbered against the 2008 budget appropriations. These trailers were Subsequentiy received by the Authority in
January 2009,

18




PLAINFIELD MUNICIPAL UTILITIES AUTHORITY - -

NOTES TO BASIC FINANCIAL STATEMENTS =~ 7.

FOR THE YEARS ENDED DECEMBER 31, 2008 AND:2007

NOTE 2 STEWARDSHIF, COMPLIANCE AND ACCOUNTABILITY . =% .
3. Designated Unrestricted Net Assets (Confinued) -

AL December 31, 2008 and "097 the unn:"mcled net assets h.:ianc“s WerC. clasmﬁtd as foﬂmxs

2003 o & ) -.200?_ ,
Designated {or Solid Waste Systun Equ!pmeut B L i’u 22( 550 -
Undesignated L fE2,4'?6,0( . '_ ~ ",654,?3QI

NOTE 3 CREATION OF FUNDS

Under the original Bond Resolutions darad August 14 195"?r and amendefl and aupplemenfed thereto, the following.
Funds are veguired to be created-and hc]d by the Autharii}' $ Tmstce .

A) Consituction Fund {Restricted)
) Revenue Fund (Restricted) : . : Sr . A Tan
C) Operating Fuad (Unrestricted) T R
0} Bonad Service Fund (Restricted) TR IRNELL <=
E) Sinking Fund (Restricted) Sl s £
F)} Dond Reserve Fuiid (Restricted) :

G) Renewal and Replacement Fund (Reslncu:d)

H) General Fund {Restricied)

Each of the above fands represents scparate accounts held hv a’ u'ustce e*ccept Eor tIn. Opcmnng Accounts which are

heid by the Authority.

Qnly (ose funds and accounts that gre presently reqmred by the '1 ruatee are desu ibed herem

Consruction fund - To account for all {' uanunl resources recewe(l lJy le Authorny fm thb payment of costs related to
the vonstruction, acquisition or restoration of the systems, . All rn(bncys that are on dcpmn’ in the Construction Account
are pledged to secure the payinent of the pun-..lpal of, redempnon premlum, lf any, dl‘ld the mlei est on the Bonds.
Revenue Fund - To account for all révenues and deﬁc;cncy advam,es Jeccwed by -[he Authonty All revenues and
deficiency advances deposited into the Revenue Fund are transferréd” by the Trustce ow thc transfcr dalcs as defined by
the Bond Resolution io the following [inids descr;bed below ‘ o

COperatiig Frund - To accouit for the payment of ail operabng costs o‘r ihe Audmrnv _.

Bond Service Fund - To account for the accwnutation ot resources s for lhe p:_L)ment afpﬂnmpal ond interest due dirimg
the current fiscal year on out‘standmg bonds. : -

Sinking fund - To accopnt for the accusindation of resourtes reqmred 10 pay p‘fll‘l¢lp;‘.1| o all term bonds in-accordance
with 1he Sinking Fund reqmremonts This fund is mn.tuded in the Revenue. Boud Semoe Accounts ol the statement of
oot assels.

Bond Reserve Fund — To account for funds held in au{grdanc.e with the Bond Res‘aiuhou o mect the Bopd Rz,servc
requireinent, an amount which is equal to the maximum mmua! debt service og autstaudmg bouds

A9y



PLAINFIELD MUNICIPAL UTTLITIES AUTHORITY
NOTLES TO BASIC FINANCIAL STATEMENTS -
FOR TXIE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 3 CREATION OF F'UNi)'s {Continued)

Rewewal and Rep:’acemzznr I und - [ o account for the dccumulauon of lesources ro meet. the renewal and replacement
reserve requirement, as certified by the Authority’s consulting engincers, in accordance with the Bond Resolution. The

Trustee can withdraw (rom this fund, upon a certification'of the consultmg engineers, for the use of reasonable and

necessary expenses of the Authonty with respect o’ ma_;or rcpajrs rem.wals |eplacements, maintenance jtems,

equipment or operaiing e\(pelmes

Geperal Fupnd — To account for e accunuilation of resunrtes resuhmg from SACoss monids w‘nch are not required to
he maintained in any of the above funds. Withdrawals-froin (his Fund are permitted for the funding of any delicR which

may eccar in the above funds, paymcnts 1o the City under the revenue sharmg pe-roenlage ot to the Authority for any
lawful purpose.

NOTE 4 DEU'OSITS AND mvzs'nmms

Deposits - The Authority's deposns are msurcd througii either lha Federa] Deposn Tnsur-mcc Cor pomt:on (FDICY,
Securities Investor Protection Corporation (SIPC) or New:lérsey's Governmental, Unit Deposit Protection Act. The
New Jersey Governmentai Unit Deposit Protection Act requites all banks doing businiess in the State of New Jersey to
maintaip additional collateral in the améunt of 5% of the average pubhc clepo.slls and Lo dcposn Lhese, amounis with the
Federal Reserve Ban for all deposits not covered by the FDIC, L

Rank balances at December 31, 200‘3 and 2007 -arc msured up to $250 000 and $100,000, r*spechvely, in fthe ag,_,regatc
by the FDIC for each bank. SIPC replaces cash claims np 1 a maximuin of $100,000.for each failed brokerage firm.
At December 3!, 2008 and 2007, the lbook value of the Authority's. déposits were $1,194,480 and $1,409,356,

respectively, and bank balarces of the Authority's” cish. and dcpasus amountccl ©. $2,079 092 and $l743,2u0
respecuvely

The Authiority’s deposils whtch are dsap[m-od on the balance shcct as “cash" are categortzcd as;

i -,3 B li(BaIzmc
Depository Account .2*Q‘§‘ o : ”_Qﬂ
Insured . . - ' ' ' | ) .
Restricted I R $ 34, 490 S8 36329
Unrestricted _ S . Y- {]44 602 - - C 2 L706,871
' o ' %2,919,09,,- S 12

Custeddial Credit Risk — Depos1ts — Cuslodial credll nsk is the l'lSk thnt n the- event of a bdnk Gailure, _the

government’s deposits may nof be retumed to it. The Authority does not-have a formal policy for custodial credit

risk. As of December 31, 2008 and 2007, nonc of the Authonty S hank b.llauce.s were expo‘:cd 1o cugiodial credif
risk. ) ! )

Investments — The Authority— is “required by'ifs Bond Rpaso}utif)n'_s-—ib' tfia_inlain each -of_ité; invesimem in the Fund
(account) in which the invesliment is made. In all accounts; éxcept the operating account, the securities and the
underlying collateral are held by the Bond Trustecs and arg within’ thexr care, custody and conttol. The type, quality and
lengll of timie of investment are 1egulated by the Bond Reqohmom e : .



PLAINFIELD MUNICIPAL UTILH"[ES AU’I’HORET )’
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2608 AND 2007

NOTE 4 DEPOSTES AND INVESTMENTS (Continged) ™ -
Investments (Continucd)

lnvestiments permitted under e Autliority’s Bond i{csoiumn includo deposits oF cemﬁcares of deposit with public
depositories under the provisions of the Governmental Umt Dcposn Protection Act; bonds ar other obligations of the
United States of America or obligations giusranteed by the Unifed ‘States of Aincrics, bond of any federal intermediate
credit bank, federal home loan bark, federal Jand bank, federal nauonal moﬂ:gage assomatmn United States Bank for
Covperalives, export-import bank, Tennessee Valley Author ity,- govermeit nanonaI mongage association, farmer’s
home adminjstration, federal financing baok, student loan mdi]\etmg association, [J.S. Postage;Service and Resolution
Funding Corporation, bonds ot other obl:gzmons of the, Authomty of’. olher abligations of school districts of which the
district of the Authorily is a part, in cither case having a credit iatlng u{at least “A” by Standard & Poor’s Corporation
and/or Moody's Investors Service, bonds or uther obligations: lnmng a’'maturity date of not moretlian 397 days from the
date of purchase that are approved by the Division of hwestments of the Depanment anmasury, the New Jersey Cash
Management Fund, negatiable o non-negotiable certi Foates of deposit issued- by any Lank, saviegs and Joun
associafion, trust company ornationat banking association, ~full & and credit ebhgalma of 1 aty state, whiclt is rated in
either of the lwo highest rating categories, any ohhaatsons which are ‘expressly’ atﬁhonzed as. permissible investments
{or inunicipal utilities zuthorities under the laws of the State ochw Jerscy..

The Authority is pennitted to invest unrestricted opemtmg funds in ;u.-.»ordance mth the types ni securities authorized
by MJASAL40AC5-15.1. investments include bonds or other obligations of the United"Statés or obligations guaranteed
by the Uniled States of America, Government Money | \Jarket Mutual Funds, bonds-of otlier obligations of the City or
bonds or ather obligations of Lhe schodl districts which are a part of the City ar schoo] districs lacated within the City,
Local Government investinent pools, and agreements or the repurchase of fully collaberailzed securities, if transacted in
accordance with NJSA 40A:5-15.1 (8a- 8e). :

As of Decemnber 31, 2008 and 2007, the. Aul’nonty had the followmg inv estmenls _
1 ELll' \: aluc

mvestneat Typs , S - Zmﬁ_& s 207
1.8, Government Security }'unds . ‘ . o
Restricted . o \ C ‘h_ 8238 266 ‘E 9,4.13,946
Cash Bquivalents o : e - 8 23?,266 ‘3 9 413,946

Custodigl Creglit Rigk — lnvemtments - For an mvestmcnt ﬂus LS the usk tha’c T, the event of the filure of the
cowtterpaly, the Authority will not be able o recaver the value of its irvestiments or collateral securities that ave fiefd
by an ouiside party. The Board does not have a policy. for custodial risk. _As of December 31, 2008 and 2007
38,238,266 and §9,413,946, respectively of the Authority’s mvesbnen[s was expoqed ta custodial credi risk as follows:

fan Value
Uninsured and Collateralized: 2008 - - - 2007
Collateral held by pledging ﬁmmua! institutions’ _ -. .. . R
trust department or agent but not in the Authority name R Y 8,233%6@ $. 9413946

Imtcrest Rate Risk — The Authority docs not have a formal investment pohcy thaf limits mvcstmc:\t maturities as @
means of managing it’s exposure to I'mr value losses ansmg from’ 1ncreasing intarcst rat&s

Credit Risk — The Bond Resolution and State faw NI S.A. 40A 5~ IS 1) lumts mveamlents as noted above, The
Authority does not have an nweqlment policy that would- [w lhel Jnmt its investment chmceq

Pl R



PLAINFIELD MUNICB?AL UTILITE}S AUTHORI_T"(
RNOTES TO BASIC FINANCIAL STATEMENTS . -7
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007 -

NOTE 4 DEPOSITS AND H\‘VESTMENTS' (Contmued)

Cencentration of Credit Risk — The Board places no limit in the amount lhc Aulhomy may imvest in aoy one issuer.
100% ol the Aubhority’s invesiments are in U.S. Govemment Seumt}' l'unds L -

The fair value of the above- hsted investments were based o market pl fces and values pI‘OVlded by the respective '

Linancial institulion.

NOIL 5 RESTRICTED ASSE I'E) .

Band sovenants of the Authorlty reguite pomons of lhe dabt proccuds as well as other 1'650&1&‘::05 {0 be set aside for
various putposes. These amounts are ;eporled as restricted assets.. The “Revenue Fund” account reserves all revenues
received Tor future distribution to the various accounts of the Authority. in accordance with. the Bond Resolution. The
“Construction Fund” account segregates cnsh and investmenits {hat are restricted for use in constiuction or capifal asset
acquisifions. Cash and investments restricted for debt service pavmenl on bonds.are segregat:-;d in“Bond Scrvice Fund”

and “Sinking Fund” accounts. ‘Cash and investments reserved to meet future debl service contingenties urs segregated -

in “Bond Reserve Fund” accounts. Cashi and investments reserved for major. repairs, renewals, replacements and non-
roittine rpaintenaace items are segregated in “Resewal and- ch[ac.emeﬂr Fund® accounts. Cash and jnvestments

reserved for funding any deficiencios under the bond reselution or [or payment to the City undec the revenue sharing-
percentage or future distribution to the Authority are 5egrega{ed in the “General Fund” a¢tounts. Cash and investments

rescrvesl to pay debt issnance costs on revenuo bonds are’segreaated in e "Cost of Issuance” accounis.

NOTE ¢ USER CHARGES RECEIVABLE

User charges receivable at December 3] 2008 and 2{}07 mclm.bm_,, lbe apphcable AJ[()W']IICC for Doubutsl Accounts,

consisted of the following

Ucccm’ocr 3] Deeember 31,

2008 ¢ 2001
Gross User Charges Reccivable o 5 4’9.10’.6.7‘?' E 4596972
Less: Allowance for L'ncollecllibll.\;;, .I (23#,31 ?} II (171.382)
Net User Cliargos Receivaf)ie AR ."_-' N _‘.-53::"_'_-'-4;571%,'3-5‘9'_ $ . -4,425,040

n



PLAINFIELD MUNICIPAL UTLLITIES AUTHORITY - © .
NOTES TO BASIC FINANCIAL STATEMENTS .~ .+
FOR THE YEARS ENDED DECEVIBER 31, 2008 AND 2007
NOTE 7 CAPITAL ASSETS

Capila} asset activity for the yeam‘énde‘d Devcmber 31, 2008 _aad 2007 was s [Olfows:

Balanee ' Balance,
January 1, " December 31,
2008 it !ncreasq:s_ Decreases 2008

2008
Capital asscts, not beinyg depreciated: - - e :

Land 8 - niss195. : . % 1,185,195

Construction in Progress : 819,757 % 384,025 - 1,263,782
Total capifal assets. not being dcpreualed - 2064952 . . _38_4,035 ; ey 2,448,977
Capital assels, being depreciarcd: .. TR -,

I.and [mprovements o ) 4,024 - 29,000 43,024

Buildings and Building Taprovements ?22,’165‘ T S . T22765

Leasehold Improvements - 8,200,282 ' -. 16,284 § {23,761) 8,192,805

Property and CBquipment S 6,989,568 . 549329 - 1,538,857
Total capital assets being depreciated : 15,926,639 .- 7 .594,613 (23,76}1) 16,497,491
Less accumutated depeeciation for o . .

Land Tmprovements - T : (l ?66) (2 004)-.' (3.770)
Buildings and Building Iinprovements (1?4 132) (22 083y . . {196,213}

Leageliold Improvements L . (692,671)-'-‘_ ;.'.-'(354 493y, .0 70 (1,047,164)

Properly and Equipment. T (5, 132,033)._".';-"-'.'(504 ng2y, .. - . (5,636,115)
Total aceumuluted depreciation (ri,ﬂ(l{).,sl)?;}'. LA (882 rﬁz)' C (6,883,264)
Total capital assets, being deprecialed, net - 9,926, 03? "_ P "(288 040}:' 3 (23 ?6]) 9,614,227
Total capital asscts, not o o $ ll ,999, 989 'F ' 95,976 51. '. (23 761) ‘E 12,063,204



PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2408 AND 2007

MNOTE 7 CAPITAL ASSETS (Continued)

2007
Capital assets, not being depreciated: .

Land
Construction in Progress

Total capital assets, not being d&plccmtcd

Capital assets, being depreciated:
Land Improvements
Buildings and Building Improvements

Leasehold Improvements
Property and Equipment

Total capital assets being depreciated

Less accumulated depreciation for:
Land Improvements
Buildings and Building linpr ovemenls
Leasehold lmprovements

Property and Equipment
Total accumulated depreciation

Totul capital assets, being depreciated, net

Total capital assets, net

NOTE 8 LONG-TERM BEBT

Revenue Bonds

Balance” Balance,
January 1, » . : December 31,
2007 Increases - Decreages 2007 i
$ 1,185,195 S - g 1,185,143
3,734,774 $ 2171035 8 5026052 879,757
4919 969 217,035 5,026,052 2,064,952
2,150 11,874 14,024
722,765 . 722,765
3,174,230 ‘. " 5,026,052 8,200,282
6,329,982 673,723 (14,137) 6,989,568
10,229,127 5,711,649 (14,137 13,926,639
(1,459) (307) (1,766)
(152,612) {(21,520) (174,132)
(593,557y . (99,114} ' (692,671)
(4,727 404) (418,766) 14,137 (5,132,033)
(5,475,032) (839,707). 14,137 (6,000,602)
4,754,005 5174042 . 9,926,037
i 9,674,064 ‘G ) 5,026,052 % 11,990,989

7,342,977 %

Ou February 3, 1999, the Authority authorized the issuance of $9,390.000 of St;wel‘.I{eV&:nlue Bonds {the “1999 Sewer
Bonds”) avd $7,025,000 of Solid Waste Revenue Bonds, (the “1999 Solid Waste Bonds™). '

The 1999 Sewer Bonds werte issued to (i) permanently finance the Sewer System Acquisition and Tmprovements, (i)
provide monies to pay a portion of the 1999 Sewer Notes on their April 15, 2000 maturity date, (iii} fund the Bond
Reserve Requirement for the 1999 Sewer Bouds, (iv) provide for the capitalized interest on the 1999 Sewer Bonds for
the period from the date of their original issuance through Dccembcr 15, 2000 and {vi) provide for payment of the costs

of issuance related to the 1999 Sewer Bond.




PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS _ -
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 8 LONG-TERM DEBT (Continued):
Revenue Bonds (Continued) -

The 1999 Solid Waste Bonds were issued to (i) pEImﬂnbnﬂy f neinca the Suhd Wnsle Acqmsxtlon and {mprovements,
(i} provide for certain Solid Waste Syster operating cxpenses for an approximately ong month period, (iii) reimburse
the Sewer Operating Fund for certain preliminary -Solid -Waste' S}'Sll..]’ll operating expenses préviously fonded on an
interim basis, {iv) fund the Bonrd Reserve Requirement for the 1999 Sold Waste Bonds, (v) provide for capitalized
interest on the 1999 Solid Waste Bonds for the period from Uit daté-of ariginul issuance through Decerber 15, 2060,
and (vi) provide for payment of-the costs of issuance relited to the 1999‘-S'oiid'Waste Bdnds .

On September 17, 2003, the Authority authorized the issvance. of $1,933 000 of Sewer Revcuuc Bonds (the <2007
Sewer Bonds™) and $5,414,004 UISOII(] Waste Revenue Bonds, (the ‘2003 Solid Waste Bonds )

The 2001 Sewer Bands were tssued “fo: (D) pcrmanently ﬁnanua the constmchou Qf d garage for storage of sanitary

sewer equipment and velvicles, construction of a 2,500 squme tbcrt ﬁeld administeation oﬂice building and conversion
of the existing building at 127 Cottage Pla¢e ta an cqulpmem and yehicle maintenduce garage; (i) find the bend

reserve-requirement; (iii) pay capitalized interest on (he 2003 Seiwet Bonds thlough Ot..toba l 2004; and (iv} provide
for payment of the costs of issuance related (o the ?003 Sewer Btmcls : :

The 2003 Solid Waste Bonds were Jssued lo: (i) pennanently Imance 1he acqu:smon of carts to be used in the
Authority’s curbside solid waste and recycling r collection- propi*am (it)-permoaently finunce, the acquigition of vehicles
o be used in Uie Authority’s bulky waste and -Transfer station- -gperations; (m) permanently tinance various
iniprovements at the Rock Avenue Transter Station presently operated by the Autherity; (iv)-fund the bond reserve
requiresnent; (v) pay capitalized interest on the 2003 Solid’ Waste Bonds th_rouch Apnl l "004 and (vi) provids for
payment of the costs of issuance retated.10 the 2003 Solid Waste Bonds E e )

Oun Apeil 3, 2007, the Authority anthorized the i tssuauce of$’2 100 {}(10 {'-f Subordmaie Sohd Waste System Reveuue
Bonds (the “2007 Solid Wastc Bonds™),.

.o

The 2007 Solid Waste Bonds were iésuéd to: (i) per mm{én'ily "ﬂnarlcc 1m;ljfoi!einen't§- at the Rock' Avenue Transfer

Station lacility; (ii) pay capitalized interest on the 2007 Solid. Waste'Bonds through: December 1, 1‘00? and (iii} provide

for the payment of costs of issuance refated 1o the 2007 Suhd Wasle Bonds,
Revenue Bunds outstanding at Detemhcr 31,2008 and 200? eonsist uI 1116 followmg

2008

_ 2007
£6,135,000 Sewer Revenue Bonds, Senea 19994

4.40% to 4.75% due in annual instzilments of $355, 000 0 $6I5 000 . L

on December 15,2011 102023 S F L 6,135000 37 6,135,800
$3,255,000 Sewer Revenue Bands, Taxable Series. 19998, . '

3.65% to 0.00% due in annual lustallments of 5400 000 €, €4SG 000 _ e T

on December 15, 2008 to 2010 " TN S 875,000 " 1,275,000

$1,935.000 Sewer Revenue Bonds, ‘Sén ies 2003 o
2.00% to 4.60% duo in annual installments ol $30, OU[J to $145 OUO S e
on October 1, 2008 <o 20"3 ' g S0 1.625,800. 1,705,000

ta
wn



PLAWNFIELD MUNICIPAL UTILITIES AU'I'IIORIT‘J{

NOTES TO BASIC FINANCIAL STATEMENTS '
FOR THT YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE § LONG-TERM DEBT (Continued)

Revenue Bonds (Continued)

54,820,000 Solid Waste Revenne Bonds, Serics 1999A

4 40% 10 4.75% due in annuoal mstallmenls of $280,000 to $480 000

ot December 15, 2011 to 2023

$2,025,000 50lid Waste Revenue Bonds, Taxable Series 1?998
5.05% to 6.00% due in annual installments ol $235, 000 t6 $265,000

oh December {5, 2008 to 2010

$£5,414,004 Solid Waste Revenue Bonds, Series '7003
2.00% to 4.10% due in annual nmtallmcntq af $40, (}00 to 5945, 000

on October 15, 2008 1o 2023

(Ineludes Accretion of $576,399 and $454,488

through December 31, 2008 and 2007, respectively) o

$2.100,000 Subordinate Solid Waste Revenue Bonds, Series 20(57

4.95% due in monthly installments of $7,653 to $16,232

on Januacy §, 2008 to April [, 2023

Total

. 2008

2007

$ 4820000 $ 4,820,000
515,000 750,000
5,875,403 5,703,492
2,006,050 2,100,000

5 21,851,453 § 22,578,492

The Authority’s schedule of principal and interest lequlre:mn[s for lon 2- term debt issued and outstanding as of

December 31, 2008 is as follows:

Period Ending Re_@_tmg,lig@
December 31 Pringipal (1) Interest
2009 $ 918,698 R 893,3{]2 $
2010 o 1,013,685 : 843,827 .
2011 : 083,925 789,642
2012 : 1,079,429 748,037
2013 . 1,180,212 - 701,485
2014-2018 - 7,783,559 2,611,968 -
2019-2023 11,131,542 913,589
24,091,050 $_7,501,850 $_
l.ess: Unaccrered Value of ' '
Capital Appreciation Reventie
Bonds at December 31, 2008 2,239.59%

(1) Includes acoreted value at maturity of capital appreciation revenue bonds.

26

Total

{812,000
“1;857,512
1,773,567
1,827,466
1,881,697
10,395,527

12,045,131

31,592,900



PLAINFIELD MUNICIPAL UTULITIES AUIHORITY - &

NOTES TO BASIC FINANCIAL STATEMENTS - =" .-
FOR TUE YEARS ENDED DECEMBER 31, 2008 AND ?A]U?

NOTE 3 LONG-TERM DEBT (Con ﬁ:;_uéd)

Changes in Long-Term Liabilitics

The Authority’s long-term liability acﬁw:_‘rty for the year ended ﬁécémber 31,7008 and 2007 are as fotlows:

2008

Revenue Bonds

.ess: Deferred Amounts
for Issuance Discounts

Plus: Deferred Amounis

far Tssuance Presuiumns

Total Bonds Payable
Capital Lease Payable
Compensated Absences

Uneared Revenve

Long-Term Liabilities

2007

Revenue Bonds

Less: Deferred Amounts

for lssuance [hscounts

Plus: Deferred Amounts

for Issuance Peemiums

Total Donds Payable

Capital Lease Payable
Compensated Abseuces

Long-Term Liabilities

~ Balunce, _ Balaﬁce, -
January 1, _ . December 31, Due Within
2008 Additiens . . Reiuctions 2008 One Year
$ 22,578,492 3 __'12-'1'_,'9:11_'__-5; (848,950) § 21,851,453 $ 918,698
(45219) = 2057 (224,649) .
64,951 e T 4,260) 60,691 ;
22398224 © 120911 (832,636) 21,687495 915,698
137377 - (31,952) 1 105425 T 33,496
264,675 E @3229), 21446 - 22,145
: 204354 . (SL,089) - 153265 51,085
$22,800276 § 336265 § (958,906 $22,167,635. § 1,025,428

~ Balance,

BaIanca

January 1, | . Decembsl 3] Due Within
2007 Addi.tiﬂn_s __qj_ugi;_g_s, _{J__-' One Year
I'$'21_,ms7',s:3 $ 2,2:5'.379 (705,000) $22 573 49? § 843,950
65793 20,5?-4. (745 219)
| _::5'321~_2§'5._'__-.i 'I:I_"(:JI,'J% 6'4'.951 -
“ '20,50.;,320 2284014 (6876201 .2',";,593,-?;:'24_ 848,950
157.,355- N (30;«;?-5;) [3-7';3?7 31,951
250,573 14102 - 264675 26,467
$ 20320248 3 2,2931255: {718,098) i_zz,sbo;z_?é_‘ $ 907,368

.Ir‘) I"-I-II.'I.
Ly '



PLAINFIELD MUNICIPAL UTTLITIES AUTHORITY.
NOTES TO BASIC TINANCIAL ,STATFMEN1S :
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 4 DEFICIENCY ALRﬂTlMBVT

In connection with the Interlocal Services, Agccmmt the Auxhonty and the thy hava entered into a Deficiency
Ayrecment, dated as of October 17, 1997 (the “Deficiency Agreement”). The Deficiency’ Agreement requires the City
to pay un annual charge to the Authority for any amounts Whicli may be aecessary to provide for any deficit in the
operation and maintepance and debt service requirements’ of the Autherity.- “The Deficiency Agreement may be

terminated at any time, after the paymem in [ull of all vbligations including boads of the Authotity. As of May 7, 2009,

ihie City lwas not been required to pay an annual charge to ihc Authonity under the Deficiency Agreement.

NOTE 10 INVERLOCAL SERVICE AGREEMENT. . . -

The Authority entered info an nterlocal Ajreement w11|1 the thy ui Plamﬁetd {‘Lh@ thy) dated October 17, 1997,
Under the termns of the agreement, the City leased to the, Amhonty the: Scwcr and Solid Waste Systeins’ assets for 2
period not greater than forty . (40) years.” During the lease term, the Auﬂionty is responsible’ for alf costs of operating,
repairing, construcling and maintaining the assets and the bystems including, but not lirited to; all utility and insucence

costs and any laxes, fees, {mes or other charges, and th:: Ci ky shall have o rcspcmswmty or ltability with respecl

thcrctn

jn consideration for the lease of the Sewerage System Assc cls, thc !\u{hnnfy patd lo the. C]l}‘ a lepse payment of
$812,000 on Jure 1, 1998 and payments of 51,0662.000 whu,h cotramienced oh hine'1, 1999 and payablc on Juse | each
year thereatter during the term of the Interlocal Agecmeul A3 of June 1, 1999 md cacly June | thereafter, the lease
payment atownt is adjusted in nccordance with the E'scalatu b} Fm,tor as dbf i‘tu] in the !.ntéli()ual Agrecment

In consideration for the lease of the Sohd Waste System quts thc Clry sha]l appropmlt. as part ot is armuai budget,
in each City Fiscal Year cummencing July [, 1997, an amount neccssary to pay the cost of disposal of Solid Waste
originating within the geographical boundaries of the City. The- City apnmpnat;ou is based upon an estimate of the
Solid Waste tonnage available for disposal and the disposal cost per ton during the figcal year as set forth in the
cerlificate approved by resolution of the Aulhority.  In 'iddluon, the Authority stall: ay to-the City as & lcase payment
for Ure Solid Waste System Assets, an amount equal to the difference bebween the, amount the City appropriated and
$1,200,000. The City subsequently has elected to atlow the F\u[honty 19 pay all rllqposd costs direetly. In turn, the City

provides an approprielion m s budgels from which it puys an unnual conlnbution of ‘Sl 200 000 1o the Authority for
digposal vosts, : : . . T

The Inferlocol Apreement also 1miuded a provision whereby ﬂle Clt}" agrced 6 seil to ﬂlc Authontv lor the additicnai
sum ot $250,000, cerlain assets of Lhe, Sohd Waste Systcm. y

Under the Interlocal Agreement, the ‘\uthonty agfced to my tne Clty its Rcve;nue Sharing chumtagc for each F1scal
Year, as set forth in the Agreement. . Afier the close of each fiscal yeas flic Authority is requived to perform )
calcuiation, in accordance with the Tntertacal Agreement, of the Revenue- Sharing Pcrccnlag,e due the City, if any, tor
such fiseal year. The Authority was not required to pay smy ammmts i the Cxty’ under the revenue sharing percentage
for the years ended Decemiber 31,2008 and 2007. . :

None of the properties owm,d or.confrolled by the Clly :.md c,onnecled (o the Sewcmge System are subject 1o the
payment of Service Charges or other periodic charges. ‘Tn addition, the City is not subject to the payment of Service
Charges for any Solid Waste yenerated by the propertics owned-of cantroled by the City. However, the City shall pay
Service Charges for the cost of collection and dispesal of Selid Was’te illegally du.mped on C1t_y owned property that the
Autliority collects and for which it a:jangcs disposal'at the mrcctlon of llie Ci ty SR



PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS :
FOR THE YEARS ENDED DECEMBER 31, 2608 AND 2007

NOTE 10 INTERLOCAL SERVICE AGREEMENT (Continaed) ‘
The Assets purchased by the Autho’rilty are. the property of the Auﬂ]brity, and the Authority las a leasehold interest in
the leased assets. The Assets leased and purchased by thte Authority are deemed public property and, to the extent

permitted by the Act, in particular held by the Authority for the use'and benefit of the mhab1tant~. and property owners
of the City.

MOTE 11 LEASES

Operating Lenses

As previously discussed, the Aufhority, '1.eases certain sewer system. agsets under an inferlocat service agreement which
will expire October 17, 2037. The lease payment for the years ended December 31,2008 and 2007 was $1,447,185 and
$1.399,101, respectively. Future minimum lease payments for the nexi three years are as follows:

Year Ending \ N

December 31 ) . Amiount
2009 | - B - §1,546,440
2010 : ' ’ 1,546,44G |
2011 : . 1,546,440

The lease payment amounts for the years 2010 and 201 WIH be adjusted in dccordance w1th thf: Escalation Factor as
delined in the Interlocal Agreement.

In addition, the Authority leased office space to house the Authority’s central services and human resources
departments, vehicles and copiers, The lease terms are for 2 to 5 years, The lease pavments for the years ended

December 31, 2008 and 2007 were $227,965 and $221,835, respectively. The {future minimum lease payments for these

leases which do not include adjustmerits for taxes, sewer, insurance, or heal are as follows:

Year Ending Oflice S o
Decemper 31 Space Vehicles Copiets Totat -
2009 $ 195,739 $ 30,624 § 0 12,993 239,356
2010 203,568 3,515 © 6,165 213,248
2011 210,504 3,51 2,569 216,588
2042 216,819 586 - 217,405
Total $ 826,630 § 38,240 4 217277 § - 886,597




PLAINTIIELD MUNICTPAL UT]LIT]ES A'U"I"H()Rff?ﬁ
NOTES TO BASIC FINANCIAL STATEMENTS
FOR TTiE YEARS ENDED DECEMBER 31; 2008 AND 2007

NOTE 11 LEASES (Continued)-

Capifal Lease

ihe Authority is lcﬂsmg a front end whucl loadcl 1otalmg ‘[wlﬁ'? 855 undel a capndl ]case The lease is for a term of 5

el e

The capital assets acquired itisough capital jeases are as fallows:

T
2
=

Machinery and Equipment ST 81678580 - ¢ 3167.855
Less; Accumulated Depreciation - - : 195,!18) - - (61.54Ty
Total AP -'.’Mz,:rsj 5106308

The future minimum lease ohhgallons and the net- plescht vnlue of ﬂlese mlmmum lease payments as of December 31,
2008 were as foltows: s : . )

Year Ended . “evE T
December 31, : o Amount
000 S s D 38,593
2010 - e T - 38,593
2011 R i F ~ 38,593
Total U sy
Less: Amounts representiﬁg,mterest w4 ok (H}BSMEZ L
Present value n{ Net M_ini_m'uln Leasc Payir’lg_ﬁls"ﬂ 3 105 425‘

NOTE 12 ACCRUED C ONH'ENSATED ABSENCES

Under the existing policies of the AuLhoruy, employees ate-allowed to. accumulatc (v.rrh certam resmclu,ns) upnosed

sick leave, personal time, compensatory time in lieu of overlimé-and vacation benefits over the. life of their working’

caveers and to redeem such unused leave tinte in cash (w;th certain lrimtatmns) upon retirement, lermination in good
stuading or by extended absepce immediately preceding retifement, - At is estimated that the. curreat cost of such unpaid
compensation and salary related payments would approximate $221 ,446 ani $264, 675.at Decernber 31, 2008 and 2007,
respectively. These amounts are accrued as a liability at Deccmber 3 1,°2008 ansl 20(}7

s S e e Wi e e 08



PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 21, 2008 AND 2007

NOTE 13 SEGMENT INT ORMATION

The Authority issued revenue bonds to [inance its sewer and solid waste systems. Both systeras are accounted for in a
single enterprise fiund. However, investors in the sewer and solid waste revenue bonds rely solely on revesue geuarated
by (he individual activities of the respective system for 1epaymcr1t Summary financial mformatlon for each systemn is

presented below.

Condensed Stalement of Net Assets

2008 2007
Solid " Solid
Sewer Waste Sewer Waste
Assets ' o ) .
Unresiricted Curtent Asscts b 4318510 % 1,555,999 R TRy R 3 \2,144!1236
Restricted Current Assets 4,411,329 3,862,427 6,241,319 3,208,936
Other Assets 198,447 341,899 © 223,319 375,075
Capital Assets 4,655,472 7407732 4,522,144 7,468,845
Total Assels 13,582,758 13,168,057 " 14,684,086 13,196,912
Liabilitics .
Current Liahilities 383,07 1,039,214 240,327 929,452
Current Liatilities Payable - A : )

from Restricted Assets 612,302 466,398 627,935 625,624
Moncurrent Liabilities 8,196,309 12,945,898 8,389,608 13,363,334

Tatal Liabilitics 8,191,628 14,451,510 * 9,457,870 ".14,858.414

Net Assets
Invested in Capital Assets, C ‘

Met of Related Debt (1,221.07%) (3,016,231) - {1,259,989) (2,003,631}
Restricted 2,580,419 2,288,495 3,930,178 916,896
Unresiricled 3,031,784 (353,717) 2,356,027 325,253

Total Net Assets b} 4,391,130 § (1,283,455 5,226,216 §  (1,661,502)
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PLAINFIELD MUNICIPAL UTILITTES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND.2007

NOTE 13 SEGMENT INFORMATION (Conti nned)

Condensed Stafement of Revenues, Lxpenses, and Changes in th Assets

2008~

v S w0z
*mI{d A © Solid
Sewer o 0C -i{gl_g L U Sewer. .o Waste
Operting Revenues 3 - o s
Sewer Fees 8 9326020 ST 8 e0zTas
Solid Waste Fees s T8 BOS4GIS © -5 - 7,356,284
Municipal Selid Waste Contribution - T e 1200000 . s 1,200,060
Otticr 33727 790060 . 239012 | 712,944
Denreciatian Expense (140,627 - (742,035 . . (16L.233) (378474}
Other Operating Expenses (A.467.933) . (O177384)- - . (1693972 . (3,520,887
Operating lncoue {Loss} 1,055,031 - .I __{474.931) ~L_':- - 141 1‘:231_- 389,867
Non-nperating Revenues (I‘\:penacs) AR e
Interest ncome . o 125,604 007 40,931 306 )07 171,497
Interagt Lixpense ' ' (A12,475) = I’G:'J 208} (467 070 . © (555,049
Amartization Expensc {24,872) (13 176) T (24870 (32,191)
letorgovernmedntal Graals o ) . T g '- L 45,129
Rad LVebt Bxpense {48,374) (60,453) . (265537 (35,129
“Totat Noa-Operating lncome (Expensas) @90.017) - (SATRIT) . QILSD (MM
Trcome (Lass) Defore Transfecs 664,914 (1120,950) .- - 199640 - (25,876)
Transfers In (Qut) [1,500.000) - 1500000 - 2 -
Changs in Nel Assets (B35, ot;o 378, {)'49 N 3,199,640 (25,876)
Dogitning Net Assets L 5226216 g ,661 suz) 4,006,576 . (1,635,626)
Fading Net Assets S .i; 4391,130 ._$ g (1.233,-4_5_) oy U 5226206 8 (1,661,502)
Condensed Statement of Cush Flows. o =
2008 2007
_ Sofid . .7 Solia
Ner cash provided by {used Jor): . SR RS S = ol
Operating activitics . . $. 1366398 & . --([2-308)‘ "-.$- },8-1:1-,{1_55_ = 74,251
Moncapilal financing activilics {, 502,000} 1,592,891 - ‘ 29767 - “55,129
Cupital and refated financing activities (1,214,498) [1 737, 514y {1,076,502) (1,141,648)
tnvesting activitics C 195604 40,931 | 306,907 171,497
Net increases{decrease)  {L,224,490) I (TOG 060)' . .3()&;5‘6?’\._ - (440,770)
Beginning vash and cash equivalents - 7,475,362 L .313_47,9-!;0 - il?.‘.,?’ii‘-_ - T 38871
Ending cash and cazh cquivalents °$ 6250866 .5 3.181880: $ . 7475362 S . 3.347.940
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

NOTE 14 AMOUNTS REQUIRED BY BOND RESOL UTION CDVI‘fNANTS

The Authorily’s bond covenants require certain 1estr1ctcd funds to be on depo:alt at vear-cii. The balances required to
be on deposit at December 3 1, 2008 and 2007 are as follows:

Decamnber 31,2008 - : ~ December 31,2007

Sold . . Solid
Sewer Waste Total . Sewer ' Wasle Total

Bond Service Fund - . . .

Required Balances $ 155880 % 450,195 § 906,081 456,347 $' 364,849 § 521,196

Cash and Invesimenis 4135 886 A35 10 70,087 530,109 363,625 295,724

Excess or (Doficit) $_ (40,000) § 4906 $ (35094 57762 $ 76 $_ 74,538
Boud Reserve Fund . -

Required Balances b 914,073 % 1449630 3 2,363,723 3 914,073 § 1,449,650 § 2,363,723

Cash and Investments oM 1,437,403 ) 2,378,541 - 921,677 {456,762 2,377,839

Excess or (Deficit) by 7,005 & 7813 &% 14818 s 7,004 § 7.0112 5 14,116
Renewal apd Replacement Fund

Required Balances % 2,156,097 % 1._891,0({0' . 4miner 0§ ) '3,506,942 b 600,000 § 4112942

Cash ane Invesiments 2,130,097 1,891,600 - _ 4,047,(}97 L 3,306,942 . 771,900 4,278,848

Excess or (Defioit) $ -85 S T - $ 165906 $ 165906

NOTE 15 OTHER INFORMATION

A

Emplovee Retirement System and Pension Plan

The State of Noew Jersey sponsors and administers the follbwing uontribulory' defined benefit public employee
retirement system covering substantially all state and locab govemmbnt cruployvees which include (hose
Authority employees who are eligible for pension Cnvemge

Public Exployees' Retirement System (PERS) - established in January 1935, under the provisions ol
N.JS.AL 43:15A to provide coverage, including postretirement health care for those eligible employees whose
local employers elected to do se, to substantially ajl full-time. employees of the State or any county,
municipality, school district, or public agency provided the employee is not a mémber of another State-
administered retiremont system. Membership is mandatory for such employees and vesting oecurs after 8 to 10
vears of service for pension benefits and 25 years for post-retirement health care coverage.

The State of New Jersey sponsors and administers the following defined contribution public employee
retirement system (retirement system) covering certain state and {ocal govermnent employees which inelude
those Borougl employees whe are ¢ligible for pension coverage.

Defined Contribution Retirement Program (DCRP) — established under the proﬁs[oné of Chapter 92, P.L.
200! and Chapter 103, P.L. 2008 to provide coverage to clected and certain appointéd officials, effective July

. 2007, Member%hip is mandatory for such mdlvrdmia with vesting oucumng alter one (1) year of
memberthp ,
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PLAINEIELD MUNICIPAL UTILITIES AU’I'HORI’_I’Y_

NOTES TO BASIC FINANCIAL STATEMENTS S
FOR THE YEARS ENDED BECT‘WBFR 31,2008 AND 2{}0’7

NOTE 15 OTHER INFORMATION (Continued) -

A

Ewmyployee Retj remem-Syslem and Pension Plani’(:?ﬁtii_inuéd)

Other Pension Fuads i

The State eslabhshed and admimsters a Supplemeﬂtdl Anhuury Cd[lectwe. Tt ust Fund (SACT) which is
available to active members of the State-administered retirement systens to pacchase annuities to supploment
the guaranteed benefirs provided Ly l‘hCIr retivement systern "[ he Slate or iacal govemmenla] enmplovers do nol.
appeopriate funds to SACT. : : S

The cost of living increase for PERS is lunded dueclly hy llm system and is. conSIdered ifi the annual actuartal
cafeulation of the required cumrlhullnn'-‘. for the byslem .

According 1o state law, all nbhgauons of the 1et1rement syq;em wﬂJ bc, dbSUﬂled b} thc State of New Jersey
should tie relirement sysl,em be tcrmma%ed :

The State of New Jersey, Depar{tnent of the Treasury, Division of Penstois apd Benefils, issues publicly
available fnancial reports that include the finantial statements and required suppiementﬁry information of the
above sysiom. The firancial reports may be obtained by writing tothe State of: New Jersey, Department of the
Treasury, Division of Pensions and Benefits, I'.O. Box "95 T remon, New Jerbey 08625-0295.

Basis o Accounting :

The financial statements of the pension svstcm aré ‘prepared -on the accrual basis of accounting. Employer
contributions are recognized when payable to the Funds. Benefits or refunds are- rcuogmzed wlen due and
payable in accordance with the applicable elig{bxhly*remxs of the, ﬁmds s

Investment Valuanon

[nvesiments are leported at fair-value. Sccuuues traded oll a natmndl or mtcrnanonal exchange are valued at
the last reported sales price at current exchange rates,’ Martgages are-valued on the basis of future principal and
interest payments, and are discounted at prevailing interest: rates: Tor similar instruments. “The fair value of real
estate investments is based oh independent applaisals lJlW:Sthl!tS that do not have an, eslabllshed market are
reported at estimated fair valyes.: B

The Stale of New Jelsey, Departmant of the TLeasury, Dwmmt uf mvastmcnt issues publicly available -
financial reports that include the financial statements ol the State, of New Jersey Cosh Mauvigement fund,
Comraon Pension Fund A, Commion Penston Fund B;and Conimon’ Pcustfm Fand D.: The financial reports may
be obtained by wrting ta the State of New Jersey, Departrnei { of the Trca:sury, Dw\s:orl of Investment, P.O.
Box 290, Trenton, New Jersey 08625-0290. ) o i }

Significant Legisiation

Chupter 108, P.L. 2003 effective July 1, 2003 pmwdcd that the State Tmaburer ‘shall reduce (he normal and
accrued liability contributions payable by cmployers other than the State, excluding the contribution payable
from the benefit enhancement fund, 1o a percentage of tbe amount Lertrﬁed annually by (he reticement system,
which for PERS wiil be as follgws:. for payments due in the State fiscal - year ending June 30, 2006, 20 percenl;
for payinents due in the State fiscal year ending June 30, 2007, not-moze thay 40 percent; for paymeuts due is
the State fiscal year ending June 30, 2007, not drore-than 60 percem and For pa} ments due in the State fiscal
year ending June 30, 2008, not moré than 80 perc-ent : - -

Chapter 42, P.L. 2002 perrmtted local buvunment unLts ) ste 1ehmdmg bonds: to re‘lme unfiinded accrued
[mbllll‘y re%ultmg, y from enrlv 1c,lnemt,nl benefliis undegr PERS fylluul.we July 12 2002
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PLAINFIELD MUNICIPAL UT]LI'I‘IES AUTHORIT Y
NOTES TO BASIC FINANCIAL STATEMENTS .
FOR THE YEARS ENDLED DECEMBER 31, 2008 AND 2007

NOTE 15 OTHER lNFORI\"IATION (Continued)

A.

1.

EI11D|D_YCE Retirement Systen mnd Tension Plan (Cuminuul}

Significant Legiglation (Contmued)

Chapter 92, P.L. 2007 nnplements certain reconimerid'zméiis q’dnlarhé'd“']'n' the Décember [, 2006 repost of the
Joint Legislative Conmittee on Public Employes: Beneﬁts Rcf@nn Whibh estdblmhes a BCRD for clected and
certatn appeinted officials, effective fuly 1, 200? - .

Empleyer and Employec Peljsion 'Confributio‘ns'

The contribution policy is set by Taws of the State of Wew Jerscy and. in most retirerpent: systcms contributions
are required by active members and contributing émplayers: L’lan member and emp[&ye; contributions may be
amended by State of New Jersey iegislation. The pansion Tuad pmvzdes for vmpfoyee contributiony based on
5.5% for PERS ond DCRP of the employees’ aninal eompunsauon, as defined. Emp oyers are required to
contribute at an actuariaily. deterinined rate; except -fot ‘the- DCRP. - The, actuarla]ly determined employer
contribution includes tunding for cost-of-living. adjustments and noncot 1bulcrry death benefits in PERS. In
the PERS, the cmplovei contribution .includes fundmg “fot post- rel:rcmeﬂt medical premiums for certain
pacticipating local governments, Iu the DC‘RP, mamber contnbuﬁom R m'll:\,hed by a 3% employer
contribution. : ' \ - :

For PERS, which is a cost 5hanng I‘.I'l.U]ll -erptoyer’ defined beneﬁt pensmn plan, the dnnual pension cost differs
from the annual required contribution duc 10 the enacument of Chaprer’ 114, P. L. 1997.-For the DCRP which is
a defined coalribution plan, annual pension cost equals annual requtred t,omnl)uhcms . -

During the years ended . Decerﬁb;er 31, 2008, 2007 and 2006, the Authonrv was rcqmred to contribute for

uomml cost pension conwibulians the following amoun:s

Year Ending . ;i A TR T

December 3! . S oA - CRERS S - DCRE
2008 ST ns o s991 - None
2007 . - coon o 21387700 . - . None

2006 : Co L 72982 ¢ T None
Contingent Liabilitics

The Authorily is a party defendant.in some Inwauifs wone of a kind &husuél'for an Authorily of its size and scope
of operatjon. [n the opinicn of the Authority’s Attorniey. the potential claims against the Anthunty nof cavered by
insurance policies would not rnaLertaI]y affect the ﬁnam:[al condmon trfl.he Authonty

Pending Litigation - On March ”5 2009 a complamc in.Liev ofPrerogatJve Writs was ﬁied by a Cily prOperty
owner dgamst the Auihor:ty The properiy owner Is o resident of the City of Flamﬁe]d and liled lhe Complaint

“pro se”. The individual is challenging the legality c)f certain fates charged. by the Authority for sotid waste and
sewerage services and is also challenging certain proceclures of the Authority. The individual is soeking to void

these rates and seeks a refund.of the fees paid. On Apeil 14, 2009, the Complaint was Amended to reflect the
addition of two additional. plaintiffs, ooe the wife of saitl individual and tho second a property owaer in the City.”

‘[he Complaint also added additional counts which further addressed the rates and procedurss. An Answer will be
filed on behalf of the Auihority within the required response period and then discovery. will couunence. In the

opinion of the Authorify’s general counsel it is not poc:,lb!e to ascert:am a. po-asnble ourcome in this early stage in
the case. ' )
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PLAINFILLD MUNICIPAL UTSLITIES AUTHORITY

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DLCI‘MBER 31, 2008 AND 2007 :

NOTE 15 OTHER INFORMATION (Continued) -':-

C.

NOTE 16 FEDERAL ARBI.TRA(;E REGULATIONS © %~

Risk Managenient -

The Authority is exposed to various risks of loss relatéd to gencral !:ab;htv duhamobde coverage, damage and
destruction of assets; errors and omissions; injlities-1o c:nployecs termination of employees and mtural digastess.

The Authority bas obtained insurance coverage o guand agamst :hese eventq whlch will provide minimum.’

axposure to the Authority ‘ihl)Uid they occur.

The Authority is a member of the New Jasey Ullhfy A\Jﬂwl‘l(les Toint [nsut'ance Fund. (NIUAJTD The jomt
insuranco fund is both an insured and selC-administered: group ol suthorities cstablished forthe purpose of insuring
Against propetty damage, geneial liabitity, motor vehicles aid’ equlpment liahility and: worker’s compensation.
The NJUAIJIF is a risk-sharing public cntity pool provldmg cqveragc in amounts wluch are on file with the
Executive Drector, .

The relationship between the Authonly and the msuram,e ﬁmd is: govemed by a. comract and by-taws that have
bezir adopted by resolution of ench unit’'s governiig body “The Authorily is contractusily obligated to make all
annual and supplementary contributions to the.insurance fund, to report- claims on a tiely basis. couperate with
the management of the Fund, ils-claims adminisirator,; and attorneys ) clajms investigation and seitiement, and to
follow risk management pmccdures as outlined by the t thsurance pools.. Mesitbers have a contractual ebligation fo
fund any deficit of the insurance fund altnbuf'lble to.a mernbcrshlp }"E:'dl' durmg whrch the municipality was a
member, . : o . .

The fund provide its members witly risk management services; mcludmg tha del'ens'e of and seitlement of claims,
and established reasonable and necessary loss mducnon and prevem on proeedurcs 10 be followed by the
members. -

There has been nro *;1gmﬁcanl reducﬂon n msuranea covv:rage froth Ihe prex’mus year Ror bave there been a my
seitlements in excess ufmsur.mcu covcrages t amy of the prior thrce vears.. )

Past-Relirement Medlc'll Beneffs

The Authority currently does nol prnwde employer pald pnal relu‘emcnl mcdu,al buncﬁts to its active or 1et1red
employees. . . Sl S

[I

The Autherity is subject Lo Section 148 of Uie Internal Revenue Code.as it, -pcr'tél;ins 0. the arbitrugo rebate on all
tax-cxemjn obligations, both long and short-term ‘delt.  Under the 1986 1'ax: Reform_ Act, the Litemnal Revenue
Service (RS} required that 2l excess earnings from-Tivestment proceeds be febated.to the TRS. Arbitrage, for
purposes of these regulations, is defi ined as (he differcnie bt.twccn the yield an the investment and the yie!d on the
nbligations issued, If there are excess earnings, this amount may be- required fo-be rebated o the IRS. At
December 31, 2008 and 2007, the Authority had no estimated arbitrage-eartiings dué to the [RS.
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SCHEDRULE 1

tor

) S . Page |
PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
COMBINING SCHHEBULE OF NET ASSETS
AS OF DECEMBER 31, 2008
o . Solid
 Bewer © 0 Waste Taotal
ASSETSH
Unrestiicted Current Assets o o -
Cash . - : . 5ULB40,537 5 (680,547 S 1,159,990
Accounls Receivable - {net of allowance for uncolicetibles) - ' 2,439,764 . - 2,218,595 4,678,339
Other Recetvables . T . 2,016 - 2,016 4032
Prepatd Items PR , 4,133 . 3,873 4,008
Other Assels N o 12,060 - 12,060 24,1720
Total Unrestricied Corrent Assets : . 4318510 [,535,999 5,874,509
Restricted Current Assets
Revenve Account R .
Cash Fquivalents - ' ’ - 1,019 . 1,019
General Fund Ageount o R ' '
Cash Equivalents ' . ; 349,506, . 38,775 98,275
Developers lscrow Aceount . . .
Cagh : ; o 34,490 - 34,494
Bond Service Account : S - -
Cash Bquivalents ' o o 415886 . 435,101 §70,087
Bend Reserve Account ’ . . o
Cash Equivalenis ) R o © 921,078 . 1,457 436 2,378,514
Bond Construction Acgouni - i T L y
Cash Equivalents T 842,259 %42,259
Revenue Bond Cost of Issuaice Account —_— . E '
Cash Equivalents e : . . 1Is its
Renewal and Replacement Account e . '

Cash Equivalents ' - e . 2,156,097 1,891,000 4,047,097
Totat Restricted Current Assels . C 4,410,329 3,862,427 3,272,756
Total Current Assets o ) - 3,??’.8,839-' © 5418,426 14,147,205
Notncurrent Asseats

Deferred Chargus . o .
Debt Issuance Cosis {net of amortization) L . 198,447 . 341,899 540,346
Capital Assets . A . ) o :

Land N ' ' 1,161,085 24,110 [,185,195

Land Improvements . . ' 37.087 5,937 43 024

Buildings and Building Improvements . ' 476,316 - 246,449 722765

leasehold lmprovements . . S 2,327,496 - 5865306 8,192,805

Property and Equipment o : ],782.521 5,756,376 7,538,897

Construction in Progress  * o ' 1,097,422 166,360 1,263,782

Accumulated Depreciation .- (2,226,458) (4,656,806}  (6,883,264)

Total Capital Assets (Net of accumulated depreciation) o 4,655,4?2 7,407,712 12,063,204
Total Noncurrend Assels . o © 4,853,919 7,749,631 12,603,550
Toal Asscts . ' . 13,38375R 13,168,057 26,750,815
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SCHEDULE 1

. . o S Page 2
PLAINFIELD MUNICIPAL UTILYTIES A UTHORI’!‘V
COMBINING SCHEDULE OF NET ASSETS
AS OF DECEMBER 31, 2008
) Solid
___Sewer Wasle Tatal
LTABILITIES .

Current Liabilities (Payable from Unrestricted Assets) .

Accounts Payable o C . i 2IGTRG OB 871,280 3 1,102,060

Capitaj Lease Payable oo o : o 33,496 33,494

Accrned Expenses ' ' 17,664 C 16,726 34,3490

Avcrued Salary and Related Benefits . . £3,070° 83,465 136,535

Accrued nterest Payablc . : E ' . 4,662 4,662

Acciued Compensated Absences - : o o9,197 12,943 22,145

Unearned Revenue ' ' o Co 51,089 51,089

Other Liabilitics - Overpaymenis S ) 20217 16,637 37,654
Total Cwrent Liabilities T*ayable from Unrestricted Ass'-els o o 383,017 I L 1,039,214 1,422,231
Currend Lisbilities (Payable front Restricted Assets} " . o

Accounts Payable e ©o42783 42,783

Revenue Bonds Payable ' ! - 505,000 413,698 218,608

Acerued Interest oo Bouds h o R ' 31,564 32,700 54,264

liscrow Deposits Payvable o . 32,955 : - 32,955
Total Curent Liabilitics Payable from Restricted Assets 612,302 . 466,398 1,078,700
Total Current Liabilitics - S - OY5319 1,545,612 2,504,931
Non-Cuirent Liabitities . , .

Revenue Bonds Payable (net of unamortized discounts) - ' 8,011,362 12,757.439 20,768,80]

Capital Lease Payable o : 71,929 71,949

Accrued Compensated Absences ) : R 82,771 116,530 199,301

Unearned Revenue o 102,176 - 102,176
Total Mon-Current Liabilities o . - o S,I‘)-ﬁ_,SO‘) '12,945,898 21,142,207
Tolal Liabilitics ' S . C 191,628 0 14451510 23,643,138

WET ASSETS : .
Invested in Capilal Assets, el ol eeiated debt ) L2207 L (3,016,231 14,237,304
Restricted For: :
Debt Service A I = 7 397,495 921,817
Repewsnl and Replacement : ' T 2,156,097 1,891,000 4,047,697

{nrestricted B : 3,031,784 - {355,717) 2,476,067

Total Net Assets \ : o o 3 4,390,130 § (1,283.453) § 3,107.677
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SUHEDULE 2
 PLAIRFIELD MUNICIPAL UTILITIES AUTHORITY
COMBINING SCHEDULE OF REVENUES, EXPENSES AND-
CHANGES [N NET-ASSETS
FOR THE YFAR ENDED DECEMBER 31, 2008

: _ Sewer o Wasle Towl
OPERATING REVENUES : ‘ i S S
Sewoer Fees : ' T -, 879326320 0 -8 9,326,320
Solid Wasle Fees . . e S B0S4625 8,034,625
Municipal Solid Waste Contribuliun L b . e 200,000 1,200,000
intorest on Delinquent Dalances e T ROBGOZ L - 1859750 364577
Miscelianguus o G e IZB 6hY 634,085 _ 762,754
Total Operating Reverues o 96(}3 59_; 10,044,685 19,708,276
OPLRATING EXPENSES - ° . Femt . oLt
Adminisiration ) S R P R L0 S -
Board of Comemisgioners . . iy 16,824 . T00,398 177222
Adiministrative and Executive : ’ G <N ©OSHOE2. . 318853 1,158,825
Fance anid Accouniing - e ] 5‘}{_];i.‘]_0- AR5 1,185,966
Customer Service . Y 30634 1 - 363914 - 726,548
fublic information ’ - d v A 130,637 - 132,806, 203,009
Information Techuology . - O ey 191,623 77 191,527 181,150
Tluman Rescurces - - 75,536 . 279251 334,787
Cost uf Providing Services h - Y - 5 _— -z
Central Services N _ R 157278 . 1,176,945 334,023
Sewer Qperations ' . B 50056837 T - 5,105,683
Solid Waste Collection and [)H BEEN ’ T SRR . T T 3976,735 1.076,735
Bulky Waste Pick-Up - _ - . T LY 771.044
Transfoe Station : : Lo DT e AT 1,473,101
Public Can and Street antenance : ' . iRt : R LV Z T 133,424
Deprecintion Coe Cooallo . 106270 - - 742035 342,662
Totnl Operatlng Experses  © - TR 8;608,560 10519610 19,128,179
OPERATING INCOME (LOSS) ., S T 1!055 031 @74.954) 580,097
NON-OPTRATING REVENUES (Lm'r:m.m) _ e e
Juicrest Ihcome . - A% 5 R ',IQS;GI)c_i - CLa0931 166,535
Inteiest Bxpenses ) REEETIN ' (442,4757 . {637,208} {179,683
Amortization of Costs uf[s.suzmw o 24872y 63T (58,048}
fitergoveromental Grands - < cor! Ll anEst 42,591
Bad Debt Fxpense . a S .1y ) N '({15.-155) —(108,82%)
Toerat Non-Operating Income { Expenses) 2 3 - [190 I]T)- (ﬁﬂﬂ ﬁl?_) (1,037,143
INCOMI (LOSS) BEFORE TRANSFERS - Tl A - 664914 - -_-(;,_121,05;;- (457,057}
Transfers In BT Tt [300,000 1,500,000
Trensfers Om SR (1,500,000) Lo (1,500,000)
CHANGE IN NET ASSETS . : S masose). - 37s0e (457.037)
Total Net Assets, Beginning of Year . . - ‘ 5,226,206 [-fﬁf»l,‘s'ez) 1,564,714
Total Nl Assets, End of Year o CTlg 4391130 5 (1,283 cm; 3. 3107677
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]’LAINFIELD MUMCIPJLL UTILI'I’H"S AUTHOR]’] Y
COMBINING SCHEDULE OF CASH FLOWS

. FOR THE YEAR ENDESY D_ECEMBER 31,2008 -

CASH FLOWS FROM QPERATING ACITVIT]ES
Cash Recerved from Customers
Cash Received from Municipality
Cash Paid to Suppliers
Cash Paid 10 Employees

Net Cash Provided by (Used for) Ope'raling A.clivitiés_- .- _-

T Sewer

" SCHEDULE 3

Solid

- Waste

Page |

Total

$ 9714758 $ 8,578,558 $ 18233316

CASH FLOWS FROM NONCAPITAL FT‘{ANCING ACTIVITIFH :

Proceeds from Intergovernmental Grants

Proceeds (Uses) from Escrow Deposits
Trangfers To (From) Funds )

Nel Cash Provided by (Used For) Nait- Lapﬂnl Flﬁammg :

Aciivilics

CASH FLOWS FROM CAPITAL AND RELATED *

FINANCING ACTTVITIES
Principal Peyment on Elnuds
Principal Payinent on Capitat L,eases .
Acruisition of Fixed Assets .
Payment of Debt lssusnce Costs, .-

Intercst Paid on Bonds
Interest Paid on Capital Leases

Net Cash (Used for) Capital and -
Related Flnanclng Activitles -

CASH FLOWS FROM lNVh&ﬂ IN(, ACTIVITIES
Interest Received

Net Cash Provided by Investing Acii\‘;itics
Net (Decrease) in Cnsh and ta;h E-L]ui'va'!lcnl-s- '
Cash and Cash Equivalents. January 1, 2008
Cash and Cash Equivalents, Decembcr 3 i 2008
AMALYSIS OF BALANCE AT DECEMBER 3, 2008

Uiniestricted - Cush and Cash Equwalu.nts
Restricted - Cash and Cash Equivalents

" 40~

C 200,000 1.200,000

(6:045354)  (6.074:086) (12,119,440)

(2,303.006)  (1.676.780) _ (5.979.736)

1,366,398 (12,308) 1,354,090,

3 42,861 42,891

(2 00y . . (2,000)

rl_ SO0000) 1,500,000 T

(1,502,000) 1,542,891 40,891

T (480,000)  (368950)  {848,950)

s g $31,952). . (31,952)

(5013057 [ (23099 (1, 125,499)

(43 693)' o (sh6338)  (939,031)

B YD (6,641)

(214498) L (1,73T5T4). T (2,952,072)

025,604 40031 166,535

25604 40,031 166,535
“(1,224,496) - (166,060)  (1,390,556) -

7475362 3,347,940 10,823,302

'--_ § 62500866 § 3181380 § 9432746

T 1,840.537 S (680.54T) § 1,159,990

£610329 _ 3,862427 8,272,756

§ 6,250,866 $ 3,181,880 $ 9.432,746




PLAINFIELD MUNICIPAL UTILITIES AUTHORITY.
COMBINING SCHEDULE OF CASH FLOWS- - -

FOR THE YEAR ENDED DECEMBER 31, 2008

Recauciliation of Operatmg Income (Loss) fo Net Ca.sh

Provided by Operating Activities:
Operaling lncome (Loss) -

Adjustments to Reconcile Operating Income {Loss) to Net C'*.ﬁh

Provided by Operating Activities: -
Provigion fer Uncollectible Ac::ounts

Depreciation . T

{Increase)/Decrease in l\wounts Recewable
(Increase)/Decrease in Other Recoivubies
{Increase)/Decrease in Prepaid ftems’
Increase/{Decrease) in Accounts Payablo
Increase/(Decrease) in Acerued Expenses

increasce/(Decrease) in Acerued Salary and Related Bencms : -'

Increase/{Decrease) in Avcrued Compensated Abscnces
Ticrease/{ Decrease) in Unearned Revenue )
Increasef{Decrease} in Other Liabilities

Totai Adjusimenis

Net Cash Provided by (Uséd_for)_ Opertaling Activities -j' ) -

Noncish Investing, Cdpltﬂl nni l‘inancing Actiwlles
Purchase of Capital Assets on Acwunt
Aceretion of Capital Appreciation Bumls :
Original lssue Discount
(Original Tssue Premium

4o

. SCHEDULE 3

Page 2
_ " Solid

Sewer. - 170 Wastke Total
'.,}:' 1,055,031 §. (474,934) § 580,097
T3 (60,455 (108,829)
140,627 742,035 882,662
(12,378) - - (240,941 | (253.319)
T (2006) - (2,016) (4,032)
(3U8)  T: 11,463 11,145
92,112 - 13,989 106,101
4,658 73,997 8,655
C2TAE T 40,509 67.651
(2,005) {41,224} (43,229)
153,265 - . 153,265
C (41,346 (473D (46,077)
311,367 1 492,626 773,993
'S 1366398 S .(12,308) §_ 1,354,000
S s0018 8 71689 S 129,707
DA Sk 121910 L 21,911
L lTES30 9244 20,574
WE e D (4,260) (4,260)




OPFRATING REVENUES
Service Charges
interest on Delinquent Accounts
Miscellaiveous Fees

Total Operating Revenucs

NON-QFERATING RE\"FNUDS
inlerest on {nvestrmants

Total Non-Operating Revenues

UNRESTRICTED NET ASSETS UTILIZED

Tolat Sewel Revenues

OPERATING APPROPRIATIONS -
ADMINISTRATION

Salaries and Wages

Fringe Beaelits

nher Expenses

'Tn1u1 Administration

COST OF PROVIDING QLR""ICLS o

Saluries and Wages
Fringe Beneiils

Other Expenses

Total Cost of Providing Survicés- )
NON-OPERATING Al PROPRIATIBNS

Interest Payments on Debt

Principal Payments on Dehy

Renewal and Replacement Reserves”
Olher Reserves

Totat Noni-Operating Apprapriations
CAPITAL OUTLAY

Tutal Approgriations

- : - T el
PLAINFIELD “UN’[CIPAL UTILITIES AU’I‘HOI‘U ry .
SCHEDULE OF REVENUES AND EXPENSES CF}‘JPARED 10 BUDGET
SIHWER
_ FOR THE-YEAR ENDED DV(‘FMI}RR 31, was
BUDGETARY BASIS - Sl
(With (‘omn.ualive Amounts fur the ch\i Endell Deuemhe: 31 7y
20()8 C Variauce
Modifc.d_ 2008 - Excess - 2007
‘Budget 7 Acial {D_er.c_nz Actal
510408595 § 9326326 S - (BI2TS) § 9027424
175,000 .308602 T 33,602 187,732
ST F 128,869 ° 128,669 51,230 -
L 9.580,595 . 9.663,591 79996 __9266,436
300,000 7 125,604 .. (14,096) _ 306,907
200000 .0 125604 1.0 (74396) 306,907
5 9783598 .. 9,789,195 § 5600 _ 9573343
$ 132,604 .7 L132076 § 0 0T 528 1011996
408359 _ 405,950 2379 370,358
T ..584,039 666,916 (82,877) $32.532
2495000 - T2a0M972 . (79970) 1920886,
" 194 aTd5 L 1,196,069 (1.595) 978,980
.n520,850-0 T T 509,852, 998 426,287
<+ '4,550,858 4,547,040 3818 4367819
6266,182 - 6252961 L 32 5773986
269 432,693 . 457072
CLoARDO00 - 40,000 - 460,000
Y B3 T 149,155 - 63063 {44,942
225000 - 48374 C 476,626 36,537
1 mmt- > 010222 0 .239489 1,088,671
42 sna D 35631 T 68690 25158
5 9783,598 9613736 § 169509  §,807.801

Total Budgerary Income (Balance forward)

SCHEDULES

L 175,409

5 765,542




= = .-° - SCHEDULEA4
. y 7 __ I T Pagc2
PLAINFIELD MUNICIPAL UTWLATIES AUTHORITY =~ -
scm:nuu: OF REVENUES AND EXPENSES commrn TO ‘BUDGET
"SEAVER” :
FOR TIE YEAR ENDED DLCEMBER 31 1008
BUDGETARY BASIS: -

(th Cnmpmahw. Amounts for the Ymu Ended Decomber "»l 2007)

_2;}03',‘,1 L ,' U Vartanee. .
Modified . 2008 0 Exceis 20007
Blidget CActzl . . (Défigiy. T Actual
Total Budgetary Income (Brought frvard) s _- SO A E l_?-.islﬁf"" $ . - .- 8§ 1554
Reconciliation of Budgetary Incomé iy ;
Cliange in Net Asscts - GAAP -
Tacreases (o Budpotary lncome ) ‘ RS R S
Reserve for llenewal & Replacangnl Budgetary Charge _' <o, I ELS LR I 144,942
Principat Paid on Bonds Payable = - L= T e awoon0, o < - C 460,600
Accrued Interest on Bonds Payable « Neb 3 I NS P B B 1,433
Capiial Outlay Budgetary Charge . R T 35631 . , 25,158
Decroases to Dudgeinry Inc.u_n'\é: .o o e s e
Asnottization of Debr [ssuance Costs - LT (24,87 < P To(24,871)
Intcrest Expense - Original [Ssuc Discount g RN R I k1) B {11,330}
Depeciation =l G 4082m - (161,233)
Transfers Oul - Solid Waste System . R - (L500000y - o -
Changes in Net Assets - GAAD S i835,086) N AL AT




3 :_'-_j .. .. . SCHEDULES
i P Page |
. PLATNFIELD MUNIGIPAL UTILITII' AU’T’HORITY -
SCUEDULE OF REVENUES AND EXPENSES (.OMRARED T0 BUD("ET .
SOLID WASTE . .
FOR THE YEAR ENDED DE,CEMBERBI, 2608 S
. DUDGETAKRY BaSiS.- - = . - &
[W'lt]l Cumpalnlivc Amowits for Hie Ye.'ir Endcd Dccembcr i, 2“!3’?}
,.;'z'jnqs' o S g
Modified " .. 2008 - Veviance T 2007
Joo Budegtt T gugl . 'Bxvéss {Deficity Acwal
OPLERATING REVENUES ~ T PR
Service Charges o 578036712 8 =8,<’s-54.625 S 17013 § 7,356,284
Municipat Solid Waste Coni nbulmn TI-1.290,000. | 1.200000 N 1.200.000
ittercst on Delinquent Aceoumts - Corsoenn - 155975 T 30975 126,704
Miscellaneous ees ) ©oowa L -735000 0 - 634,085 {i00,915) 606240
Total Operating Revenuos - ; 10,096,712 - 10,044,685 i ©53027) 9,289,238
NON-OPERATING REVENUES e R A —
{nlerest on Investments o S e [SU:QUQ- Lo 40930 L 109,069) 171,497
Inlergovernmental Grant C CAB9Y2 e S 4Rk T a919 55,129
Reserve f[or Renewal and Replacemenl ”] 5 {}00 _____ 215000 - - 528,993
Toul Non-Operating Revenues - -+ L anaeras o --*,'29%:,522'\"--.' (105,150) 755619
UNRESTRICTED NET ASSETS UTILIZED o s25008 - Csseod L T . 102,273
Total Solid Waste Reveaues - - - L0868 . (0868507 (ISRITT)  10.047.120
OPERATING APPROPRIATIONS . U E AN -
ADMINISTRATION ) = Tt =AY
Satarics med Wagos - 123803 - 11234138 CTCo438 1,011,980
Fringe Benefits . ST T 40859y - - 406065 0 0 2294 0 370,358
Other Expenses . ___;'__620 489 , TI,055 1 . I(88,566) 558,481
Total Administeation R 2 :Jam 2244538 (BT84 1940819
COST OF PROVIDING SERVICES ' '_ T N T L
Salaries and Wages C L ST 2550294 T ¢ 2,551,853 . -2,359)  1.140,29)
Fringe Bovefits T ST 1H0857 L 1043672 “ 3,88 928,152
Glher Expenses ' . L3ewe201 T 23936734 59477 1511685
Tutat Cost of Providing Services - L L3Amas2 | C7sinidy | E0a03 6580068
NON-OPERATING AFPROPRIATIONS T e, ; _
Princepal Payment on Debt S0 407,543 0T . 400902 T - 64l 275478
{merest Payment on Delt - P . TO506338 ¢ I os12979 00 _(6,641Y 426,544°
Other Reserves L Cov 0000 60455 - b 3945 152,402
Total Non-Operating Appropristions - ]01188] o '974,’136.' pooew 30545 859‘1_4_g£
CAPITAL OUTLAY S _ 259 ?00 L WEMS (164IS) 679,981
Toint Apprapsiations e - -_-"‘_|_1.025.684 L TEE28035 - @35y 10,060,202
Tmal Budgetary !'ncomc([.oss]-(_[la_lanc.r; Forward) . = B tqqg 5283 s 86,828




" PLAINFIELD MUNICIPAL UTLITIES AUTHORITY -
SCHEDULE OF REVENUES AND EXPENSES cnmmnm TO RUDGE‘T
SOLIDWASTE | "
FOR THE YEAR ENDED DECEMBER-3L, zeus
: BUDGETAKY NASIS
(With Lompuraiive Amaunts fur the ‘(enr l“m]ctl Dccemhur Jl Zﬂﬂ‘?)

\.
T o
&

?.UU‘i , ) . Vul‘luncc

Mmhhed T 2hog N
 Budaet - - .,-' Adtid " (Deficily
“Total Rudgetary evnw: {Lass) (Brovghl forward) § . (i59,528)
Reconeiliation of Budgetary Income te ’ Ty BT
Chunge in Net Assets - GAAL s e -
Increases 1o Budgelary [nchme {Loss): .
Reserve for Debi Service Budgetary Chinrge - is Nl R S
Principal Paid on Bonds Payuble - - Do T e - A8950
Principal Paid on Capital Leases- - . D e IS YL BIERY
Inlerest Expense - Orlginal Issue Premium : ’ II: Pl i T : ey 4I,2'6hl N
Accrued Inferest gn Bunds Payable - Met, -, T LT 2,666 -
Capital Outtay Budgetory Charge . : SO e Y e e dTe S
Transfers In - Sewer System T e ' 3 1:500,000 N
Decreases (o Dudgstary [ncame (Loss): o oy &
Antoreizalion of Debt lssuance Costs T (33,176) ..
Interest Fxpense - Capilal Appreciation Bonds = S Faarem .
Inizrest Expense - Original lssue Discount T ¥ g - - i_‘(9,2~'i4)
Avcrued Interesi Payalie - Nét - ) P a2 y
Depreciation T : e T B _' (742.035)
Renewal & Replacement Reserve Renhzed e I
ns Hudgel Revenue N : ("1 5,000} '
U11ro=.|nclcd Mel Agsels lelzed as Budgel R?venuc i g 25 ,000)
Changes in Net Assets - GAADR o ' PR 178 049 =

SCHEDULE §

R

Page 2

2007
Agtal

86,328

102,273
243,000
30,478
3,194

479,981

(32,191)
(113,590
(B 2da)
{6,575)
(378,474}

(528,993)

(102,273)

Q‘

35876
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JULIUS B, CONSONL, CFA, PSA - L RALPH . PICONE. CFA, RMA. PSA

RLPORT ON INTERNAL CONTROL OVITR FINANC[AL
REPORTING AND ON COl\'IPLIANC,E AND OTHER MAI.'TERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN -
ACCORDANCE WITH GOVEWENT AI}DITING ST '&NDARDb

Honorable Chairman and Members ofthe Bmmi Sl ¥ P v
Plainfield Municipal Utilities Authomy o S P v
Plainfield, New Jersey .- e

We have audited the financial smlemems of the T’Inmﬁeld Mmumpa] Uhlllles Authcrlty as of and for the year ended
December 33, 2008, and have issued our report therean da@tec\ May .7, 2009. Wo conducted our audit in accordance with
audmng standardq generally acceptcd fee tiw Unrted S{ates of Amenra and the medes appl:cahin to financial audits

Interual Cantrol Qver Fmancial Rcmrtmg

In planning and performing our audit, we conmdered the Authorny s 1ntcma| oontzoi aver, f’nanr:ml reporiing as a basis for
designing our auditing procedures for the purpose of e*:pr..qsulg our opinjun on he fnancial statements, but not for (he
purpose of expressing an opivion on the. effectiveness of:ile Authority’s internal control over financial reporting,
Accordingly, we do not express an opmlon on the of l‘ectweneqs of the Authouty 5 mtemal coutrol ever financial reporting,
Our consideration of imternal conlrol avér F'nancml reportmg Wwas tor lhe hmrted - PRPOSC described in the prec—::dmb
paragraph and would not necessarily- identify all deficienciss in. internal comrol over-Tinanvial reperting that might be
significant deliciencies or material weakn@sses.- However, as'discussed below, we ,Ldennﬁ\.d cerin def‘c:encms in internal
conlrol over financial reposting (hut we con51der to be 51gm{'caxltdef'clencws

A control deficiency exists when the design or operation- of A conlrol does not_ aJ]ow management or employees, in the
normal course of performing their assigned functions, to prevenﬁ of detect nus':tatemcnts ¢n.a timely basis. A significant
deficiency is a contrel deficiency, or combination of control deficicncies; that ‘adversely affects the Authotily’s ability to
initiate, authorize, record, process, or report: financial data veliably in accordance with gengrally accepted accounting
principles such that there is more thun a remote hkol;lmod that a: mtss’mtementofme Author:ry s fmancial statements that is
more than incansequential will not be prevenled or detected by . thie” Au!hor'ry s iaternat control.  We consider the
deticiencies described in the accompanying-schedule of findings and respcmse\: as 1tems 2008-1 and 2008-2 to be significant
deficiencies in internal control over fmancml repomng o - -

47




A malerial weakness is 4 signilicant deficiency, or combination of $ignificant deficiencies, that resulfs in more than a remole -

likelthood {hat a material misstaiement of the financial statt:memb wﬂl not- be prcvemcd -or “detected by the Avthority’s
interal control, .

Our consideration of internal control over f' nancial repomng was Ior [he lumted purpoae dcscr bed in the first pacagraph of
this section and would ot wecessarily idéntify. all deficiencies | in internal contro] that might e significant deficiencies and
accordingly, would not necessarily disclose all significant deficiencies {bat are also considered to be material weaknesses.
However, of the significant deficiencies described above, w&cqnﬁderedfiti;m%ﬂﬁﬁ% to be a material wealkness.

Complinnee and Other atters

As pan of obiaining ronsonable aseumnct about wiether the Piamhcld Mumcapal Ulﬂmes Aumorll) s financia) statements
are free of material misstatement, we performed tests of its. mmphauce with certain provisions of litws, regnlations, contracts
and grant agreemeols, noncompliance with which coufd havd adlre;ct and mﬂ{mal effect on the determination of fnancial
statesient amounts.  However, providing an opinion on comphance. with lhcf.& provisions was pot an objective of our audit
and, accordingly, we do niot express such.an opinion. The resufis of our tests disclosed instances of noncompliance or other
matters that are required to be reported under Governmept Audnmg Standgxrds Whld] an: descnbcd in 1the -1cccmpanymg
schedule of findings and Tesponses as 1lcms 2008 ] llnough 2008 3 :

We also noted certain other matters that we have reported (o manaocmenf ofthe ]"I'unf‘dd Mumcipal Utilities Aulhonty i
the Section of our report of audit entitfed “Genera! Comments and Recommendatlous

The Plainfield Muvjcipal Utilities Authonl,y s response.’ to the fmdmgs ldeunﬂed in our audit is described in the
accompanying schedulo of findings and 1esponsas We dld not audtt the’ Aulhorlw 5 respouse ‘and, accordingly, we express
no opinton on it, -

"This report is intended solely for the information and use/of {he Plainfield M_dh-ici@id'i'ﬁtiﬁiieb Authority board members,
management and the New Jersey State Department of Commrmuy Affaus and is ‘not interided 10 Le and should not be used
by anyone other than these spcuhed pﬂriles - S :

{...iﬁtL Uwc'r Q"U-‘- P
. LERC]], VINC] & HIGGINS, LLP
 Certified Public Accountants
" Registered Muticipal Accountants

- I.Reglslered 'VlLlI'IlCIpEﬂ Accountant
 RMA Nuniber CRO0429
Fajr Lawn, New Jersey y Yoy SnTar
May 7, 2009
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PLAINFIELD MUNICTPAL UT [LITIE? AT?THORITY
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEARENDED DECEMBER 31, 2008

Finding 08-1:

Cur audit revealed *hui lire purcha.ses and emp! O)rx tt‘amma services WETC I eXeess 01 the bid threshold for which
nu public advertising for blds was sought, : : =

Criteria:
Local Public Conlracts Law. -
Condition:

The Authority contmd:d for the purchase of tires ; *nd eumioyee m’.lmmg bC!"ﬂU&b &h}dt u{t..cedcd the bid threshold
where no evidence of public bidding existed.

Cungye:

Payments for tives totaling appromm‘\tclv 573, 000 :ln(l Pnproxmlatcv .$79 000 fo two Vet ‘dOI‘b for employee mmmg
services which exceeded Lhe bid thrcshold R S - :

Elfect: .
‘The Authority is not in compliance with the Local Public Contracts Taw.

Recommuendation:

Bids be publicly advertised fbi; tire purchases arid"éuljﬁlbyc'e trai‘_inin g'sen_{ice-s whiehl c_;géeéd the bid threshold.
Response;

Management has accepted the finding aad cotreciive action will be put in plage;




PLAINFIELD MUNICIPAL UTIL!TIES AU I'HORITX .
SCHEDULE OF FINDINGS AND RESPONSES - =~ =~ .70
FOR THE YEAR ENDED DECE&[BER 31,2008 ae i L7
Finding 08-2:
Payments o certain vendors exceeded (e amount ap};ﬁ)\qed by the Authority in “ret 19-@2;2'-;60!.]" conlracls.
Criteria:
Local Public Contracts Law.
Condition:
The Authority incurred certain u«;penses for vehicle, r:epuus and mainwedance and gasolmc which were properly
appsoved by the Authiosity as “not fo exceed” contracts Howzever‘ lhe amm.mts mcurred for thcse services exceered
the specified maximums per thu appr oved conts acls: ‘
Cause:
Payments to vendors exceeded the maximurn amounts apptcwcd in the confract Ibyl the Board:
Eifeet: Sl
Funds may oot be svailable to finance expenses i oxég:s'sl.b\‘:hhplioufed .qo,ntrac‘ll raximu ms.

Recommendation:

[ntemal control procedures be enh,anred to snonitor-“not: 1o eﬁceed a:oniracts to cﬂsure appr:)pt;aic Board action is
taken to amend confract maxumlms ina tmleiy mannm

Response: A bt K -

Manugement has accepted the finding and corrective a‘!ct-ic.m,- wﬂl be put in place. .

S




PLAINFIELD MUNICIPAL UTILITIES AUTUORITY - -
SCIEDULE OF FINDINGS AND RESPONSES ;
FOR THE, YEAR ENDED DECEMBER 31, 2008

Finding 08-3:

The Bond Service Account cash balance for the- sewer syqluu s lmlow the I‘ﬂJl‘}l'ITlum requ:.tcmcm at Decernber 3§,
2008 - . ) ;

Criteriu:
Bond Resoluiions.
Conlition;
The required reserve funds for the sewer system wé:_ig 3'191.' i'l_r'al_]sii':x-‘fgd' by thc Ainhéri-ty's Bond Trusice from the
Authority’s General Fund Accouat to the Revenue Bond Pebt Service Actouat as of Decerber 31, resulting in a
deficiency of $40,0040. These 1unds. were subsequent]y transterred after December 31 (v the Bond Debt Semcc

Account by the Tmstee fo mect the mnuruum requucment in acco::dam,c wlth Lhe bond resolution.

Canse:

As of Decomber 31, 2008 the's SEWer SYstems Re:vcnue BondDebt SET\fu.c Account cash requircment of $456,000

was under funded 1n fht. dmmmt Uf$4ﬁ 00,

;o

Liffect:

Resecve aceount balances which are less than thc amounis mqmred at Daccr‘ﬂ}er 31 dre not i compliance with the
Bond Resolotion. ST :

Recowpmendation:

‘Since the Authority’s Sewer Bond Tiustes tfzmsﬁméd the téqurred funids into the Revenue Bond Debt Service
Accounls in accordance with the requirements of the bond lesoluucn subsequert to. December 31, 2008 no
recornnendalion is clcuned warranted. Corr cchve actmn was taken. -

Rg]gcmsc-

Management ngrees with {hc ﬁudmg and has nnhﬁcd the ecwer Bnnd Trustce o complet:: the required transfer a1 the
December | teansfer date to ensure the Bond Service rcqmremenl is flmded at De¢ember: 31

T



PLAINFIELD MUNICIPAL UTILITIES AUTHORITY. - L
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS; ' Lo
FOR TUF. YEAR ENDED DECEMBER 31,2008 .

STATDS OF PRIOR YEAR FINDINGS

Finding 7-1:

Caondition:

The Authority contracted for solid waste Unns'portauou sérvices and tire purcha.bea' whn,h exceeded the bid threshold
wherg no evidence of publu, bui(lmg existed = 3

Cuyrent Sgatus

Sce Finding 2003-1.

Finding 07-2:

Condition;
The Authority incorred certain expenses for vehicle’ repairs énd‘ mdintenance, bulky waste disposal services and
gascline which were properly approved by lie Authority as-“not o exceed” conlracts. However, the umounts

incurred for these services exceeded the specified maximums’ pe] the approved contmcls,

Current g“tntn 5
See [inding 2008-2,

sy
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PLAINFTELD MUNICIPAL UTILITIES AUTHORITY
GENERAL COMMENTS
FOR THE YEAR ENDED DECEMBER 31, 2008

Prior Year Findings:

Qur audit revealed certain contract awards and payments e J;}‘cedcd fifteen percent (15%) of the bid threshold which were not
accompanied by quotes. 1t is recommended that all conlract awards and payments which exceed fifteen percent (15%) of (be
bid threshold be accompanied by quotes. Fela:

Carrent Year I'indings:

Our audit revenied a profcssional service contract was .marded for labor wunssl which was 1ot approved by hoard
resolution or advertised i the Authority’s official newspaper. It is recommendéd l_hat professional servive contract awards
for labur counsel be formally approved by board resolilion and advertised i accordance with the Local Public Contracts

faw.

Our audit revealed the 2008 dpploved scwer rates and lees were fot formally memotalized in the sanilary sewer rules and
regulations. It is recommended that appicoved sewer rates and feesbe ﬁ.n'mally memorizlized in the santtary sewer rules and
regiations

Onr audit of the Capital Assets revealed cosls remaining i consiruction in progtess for the Sewer Operational Facility, Rock
Avenue Pump Station and ‘Transfer Stalion Expansion. [t is recommended that a review he-performed of project costs in
constuctiog: in progress related to the Sewer Operational Facility, Rock Avenne Pump bfauon and Transfer Station
Expansion and determination be mdde lo their proper dﬂmuuahon. :

Qur audit of the container inventory revealed several gaps in_- the mmarichl séi:_mcnf':é for the containers listed. fn addition,
we noted the container inveatory 15 not verified against customer billing records. It is recommnended (It the container
nventory be updated mouthly and vent‘od to billing records 0 cosure tlml all contamcrs are properly billed and aceounted
for,

Our audil of payroll revealed that the approved executive stafl employment couiracts were not formally executed. Also, the
personnel records don't always agree with certain Ume regarding accrued vacation/sick and personal tme, [t is
recommended that the Authority executive staff employment contracts be exccuted and a reviesw be made to ensure personal
recoirds properly reflect the ters of eompensation.

Our audit of employec travel allowances revealed that expense reporis nnc_i_ supporting documentation related to travel
reimbursements were not compieted ang submitted in accordance with the approved travel guidelines. It is recommended
thal rermbizsement expense reports and supporing documentation related o travel reimbursements be completed and
subiniited for all rave! allowanees in accordance with the approved travel guidefines.

Suegestions to Managemen]

s A review be mude of capital assets, spemhca'ly cqurpmcu* ia ddemnne old znd obsolete equipment which should
bc removed from the capital assetanveutory. :

* A review be made of the automated employee time card reporting system to ensure that employee hours arc
caleulated sceurately and reported consistently. ‘

v Implement a formal preapproval documment for employee’s official business ravel,

33
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PLAINTFLELD MUNICIPAL UTII. lT[ES AUTHORIT\
GENERAL COMMENTS
FOR THE YEAR ENDED DI“CTMBILR 31,2008

Anprecialion

We desire o express our apnrccmtmn 1o the Executive Director, Asswtant “Executive Dn'cctor Chlcf Financsal Officer,
Compiroller and the ofher Authority staff who assisted us durmz, ihe cousse of &0r audlt
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PLATNELELD MUNICIPAL UTLLITIES AUT]IORIT—‘_E:- Tt
RECOMMENDATIONS R 4.
It is recornmiended that:

Purchasing:
* 1. Bids be pubdicly advertised for tma- pun;hascs- and emp}ovee h;n.ining. ;r:-:'rvicé;\;ﬁﬁt-:h-e:-coééd lhc'bid threshold.

2, Intemal control procedures be enhanced to momtar not 10 excccd" contlaus 10 cnswe appmpuatu Board action s
laken {p amend conhact ma.\smtuns i & timely maunc; : :

* 3, All contract awards and pawmnts which cxceui ﬂftee:n percent ('LS%) of thc b1d 1hreshuld be accompanicd by
uotes. . : .

4. Professional service u,omract award,w Jor Jabor- coumel br: fnnvall/ approve:(.. by board IEaD]uTI(}n and advertised in
accordance with the Local Pubhc Coptracts Law -

Accounbne and Financial Hcm}rﬁag

S. Approved scwer rarcs and feés'be formally mémo.i‘-i;;t]iz’ed i'n 1}ié sa’nﬁafy-'scﬁ."er- irxilés :and regulau'ons.

6. A review be pafonm.d of pro;ec.i cosis in cnns‘mc.hcn in. progrebs rcldted to Lhe Sewcr Operanonal Facility, Rock
Avenue Pump Station and Transter Station Jixpansmn and- de lermmatwn be mzfde to .helr proper vlassification.

7. 1“113 container :nvcutmy be updated monthly aud: veri ﬁcd o bdhng rccolds to ensure Ihat aH containers are properl ¥
billed and accounte:! for. . :

Payroll

3. The Authorily execume staft employmcnt conlracts bc ex&cuted and a Teview be madc to ensure personue! records
properly reflect the terms of compensation. - :

Other:

9. Reimburseiment expense reports and supporting doé_y_ine_*u_tﬁlion reluted to" tavel reimsursements be completed and
subimitted for ali travel allowances in accordance, with the approved travel guidelines.

A review was perforined on all prior year rccommcud.ﬁtlons s SorTéetivé action was_ iaken.o;i all prior year recommendations
except those denoted with an asterisk. : ' DA '

+ e F ¥ £ -




Should any queslions arisc as 1o our comments and rcmmmcnd -ons or shoun gou "Ie';v*e asgistance in implementing out

recommendations, please do not hesilate 1o call us.
;QCL u‘vc‘ ‘ HS{ !‘Ufh C,CP

3 LERCH VINCI&TDG(JH\Ib iLr
' Certified. Public Accountants
- -Registered Municipal Accountaots

‘ Yeﬁ‘rcy C. Bliss-
Reglstert:d Mummpal Accountant
RMA Number CR0047)



