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INDEPENDENT AUDITORS' REPORT

“Henorable Chaii'pcrsoh and Mernbérs of the Board
"Plainfield Municipal Utilities Authomy
Plamﬁeld New ]crscy

We havc audned the accompanvmg bamc ﬁnancm! ﬂtaicmems of the P]amf’cid Mumupa] Uuhucs Auihonl} 3
componcnt unit of the, Cny of Plainfield, as of and for the years ended Decermber 31, 2006 and 2005 as llstcd in the
“table of contents. " These . {inancial statements- ar¢’ the responsiblllty of the Authom‘y s managemenl Our.: o
‘ re:poﬂslbﬂrr) 1210 cxprcsa an c»pmmn on thcse ﬁnancla] Sla{cmcn'LS based on our aud;ts E 2 ‘
"Wc conducted our audils. it accordance mth audang standards gcnerally accepted m thc Umtcd Slalc; of
Awmnerica and the standards applicable 1o financial audits conteimed in Government Audibng Standards, issued by
-the Comptroller General of the United States. Those standards require thal we plan and perform the audit to
obiain Teasonable assurance about whether the financial statements are free of material misstatement. An audit
includes consideration of internal contro! over financial reporting as a basis for desigming audit procedures that are
© .appropriate in the circumstances, bul pot for the. purpose of expressing an opinion on the effectiveness of the’
Plainfield Mumcapal Utllmes Authority’s internal consrol over fingicial reporting. Accordingly, we express no such
opimion. An audit includes examining, on 3 test basis, evidence supporting the amounis and disclosures in the
financial stalements. An audit also includes assessing the accounting principles used and significant estimates made.
" by management, as well as evaluating the overall financial statement presentafion. We believe that our audits
provide a reasonable basis for our opinion. '

In our opinion, the financial staterments referred to above present fairly, m all matenal respects, the figancial position
of the Plainfield Mumicipa) Utilities Authority as of December 31, 2006 and 2005, and the changes in its financial
position and its cash flows for the years then ended in conformity with accounting principles gcncra]]v accepted in
the Umted States of Amcnca

In accordance with Governrncm Auditipg Standards, we have 2lso issued our report dated May 7, 2007 on our
consideration of the Plainfield Municipal Utilities Authority’s internal coniro! over finsnctal reporting and on our
tests of its compliance with certaln provisions of laws, regulations. confracts, and grant agreements and other
matters. The purpose of that report is lo describe the scope of our testing of mlemal control over financial reporting
and compliance and the results of that testing and not to provide an epmion on the internal contol gver financial
reporting or on comphance. That report is an integral part of an audit performed m accordance with Goverment
Auditing Standards and should be considered i assessing the results of our audit,




The mnageﬁmt‘s discusston and analysis is not-a required part of the basic financial statéments bul is
supplementary information required by accounting principles generally accepted m the United States of Anwrica.
We have applied certain limited procedures. which consisted principally of inquiries of management regarding the
methods .of measurement and presentation of the required ‘;upp]ememarv mformatlon However, we d]d not zudi
the mformabon and express no opijon on il

Our audit was conducied for the purpose of forming an opinion on the basic financial statemenis of the Plainfield
Municipal Uulities Authority. The supplementary schedules listed in the tabie of comtents are presented for
purpeses of additional analysis and are not a required part of the basic financial statements of the Plainfield .
Municipal Utilities Authority. Such information has been subjected 1o the auditing procedures applied i the audit
of the basic {inancial statemcnis and, 1n ouwr opimon, 15 fairly stated, in all matenal respects, m relation (o the basic
financial statements taken as a whole.
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS
| YEAR ENDED DECEMBER 31, 2006 -

This section of the Plainfield Municipal Udlities Authority’s (“PMUA™ or “Authority™) annual financial report
presents our discussion and analysis of the Authonty’s financial performance during the fiscal year ended on
December 31, 2006. Please read it in conjunction with the Authority’s financial statements and accompanying
notes.

The Management’s Discussion and Analysis (MD&A) is an element of Required Supplementary Information
specified in the Governmental Accounting Standard Board’s {GASB) Statement No. 24 — Basic Financial
Statements — and Management’s Discussion and Analysis — for Staie and Local Governments issued in. June
- 1999. Certain comparative information between the current yeas (2006) and Lhc _previous {wo yeara‘ (2005 and
2004) are reqmred to be prf:semed m the MD&A : - : N

The 1996 creation ordmance for the PMUA had thrce key taskx: to be accomphshed by the PM UA

R Upgradmg Plainfield’s Sannarv Sewer Systern 10 téduce emergencies and prope:‘ty damage .

T

> lmp]ementmg 7 comprehenfswe Solid Wasta Sylem mcludmg zmprovemem and upgrade of the Transfer ’
" Station; . )
SR Generanon and CO]]CCUOD of rewenu-es to acwmphsh 1hose quahlv of hfe taskt;

* - For more- than eleven’ years the PMUA has at:compllshed alf of those tasks addcd va]ue 10 1he mfrzu;trucme of- N

- our ety cmployed trained and- de:ve]oped many Plainfield” cmzens relumed mﬁhons of  dojlars 1o City

Operations and to Plainfield ¢itizens; and-positioned the authomy 1o be of continving- benef' Lo Lhe TCity of |
Plainfield.

F]NAN ClAL HIGHLIGHTb

s The Authonty S assetls excecded II.S hablllu&s at December 31 2006 by $2.390,950.

s The Authority’s total net assets mcreased $254,252 (12%)

» Cash and Cash Equivalents (je Investments) decreased §1 614,445 (13%):

s Long-term liabilities decreased by $407,543 (2%) retlecting the payment of bonded debt.

» Operating Revenues increased by $24,742 (less than 1%) mainly due to increases in interest on dc[mqucnt
balances and miscellaneous revenues.

o Operating Expenses increased by $767.450 (5%) due in large part 1o contractual salanes employee benefits,

. sewer processing fees and solid waste disposal costs. :

e * Operating Income decreased by $742,708 (46%).

OVERVIEW QF FINANCIAL STATEMENTS

The financial section of the annual report consists of four parts — Independent Auditor’s Repori, required
supplementary information which includes the management’s discussion and analysis (this section), the basic
financial statements, and supplementary information.

Fa



PLAINFIELD MUNICIPAL UTILITIES AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2006
(Continued)

OVERVIEW OF FINANCIAL STATEMENTS (Continued)

Basic Financial Statemnents

The Authority is a self-supporting entty. and follows epterpnse fund reporting; accordingly, the fipancial
statements are presented using the ecenomic resources measwrement focus and the accrual basis of accounting
similar to those used by privatc—sector companies.

_ Emerpnse Fund statements offcr short- and long-term financial information about !he activilies and operations
‘of the Autliority. The staiemnent of net assets includes a/l of the Authority’s asse!s and. [Jablimes All of the -
_clrrent year's revejnues and expenses are accounted for in the statement of revenues, expenses and cha.nges -

net assets regardless of when cashis: received or paid. The statement of cash ﬂows provides a presentation- of

~cash flow -information thal camplements the: accrual basis I’nanmal Statements mr et assets and revenues;

e expenscs and changes n net assets:

‘ The ﬁna.ncra] qtalements rf:port the: Au!honty s het a.s.s'eZS and how they ‘have changed, Net assets — the -
,d}ﬂ'erence between thc Aulhonty 5 assets and 113b11111es - 15 one way lo measure the Authonty 5 fnanc;ai health
orposma.m R N : - - :
Over nme mcreases %3 decreases Py lhe Authcmty 5 nct assats are an mdu:alor of whether 115'
:ﬁnanmal _posstton r'f merovmg or deteﬂoranna respcmwc}y T e R

. To assess the overall health of the Authonty you need to consider additional non-financial factors
such as changes in the Authomiy’s customer base, its major supphers of goods and services,
rcgulatory changes and the condmon of lhe Authonty bu:ldmgs and other fac:hnes

Notes {0 the basic’ ﬁnancral statements-

The notes provide additional information that is essential to a full u:nderstandmo of the data provided 1o the
basic financial statements. The noles to the basic financial statements can be found following the basic
financial statements.

Other Information

In addition to the basic financial stalements apd accompanying notes, this report also presenls certain
" supplementary informalion concermng the Authonty’s aperation segments and budget process. The Authority
operales sepasate sewer and solid waste systems. Combining schedules of net assets, revenues, expenses and
changes in fund balance; and cash flows presents individual financial information for each system have been
provided as supplementary information. The Authority adopts an annual revenue and expense budget for botb
systems on the hudgetary basts. Budge! to actual schedules — budgetary basis have been provided for both
systems as supplementary information. The supplementary information can be found following the notes (o the
bastc financial stalements.



PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
| YEAR ENDED DECEMBER 31,2006
' ( Conm:ued) -

FINANCIAL ANALYSIS OF THE AUTHORITY

Net Assets - The following table summarizes the Net Assets of the Authomy hetween December 31, 2006, 2005
and 2004:

06 2005 2004

2
ASSETS:
Current and Other Assels C% 15,389.567 . § 16,782,276 % 17,095,088 .
Capita} Assets . 9.674064 . 8288732 . _ 7,512,642 . .
Tota] Assets . 25,063,631 . 25071008 - 24,607,730 . o
'LIABILITIES R : e T
Long,-Term Ligbilities -~ "o - 020, 459 73 20,867,256 . 21,354,056
Oiher Liabililes. " ..~ - . 2 2]2 968" 12,067,047 3717731 -
TotaJ uabnmes . 1 ST 22672681 22934310 23,071,787
:ENETASSETS N R S S S S
- Invested in capnal Assets, Nel ofRe]ated Debl ©(4,193,524) © (3658, 379) (3,043,966 s
| Restricted. GO e 5206738 7 5,147,482 . - 3,934,795
Unsestricted : ' C1377,743 647,595 ' 645,114
Total Net Assets . § 2390950 % 2136698 § 1,535,943

- The Authonty s Nel Assets increased $254,252 and, $600 ?55 in 2006 and 2005 or 12% and 39%, respecnvely :
. Key claments ofthis change are ‘as follows: o o, ,

= Interest on delinquent balances increased $65,780 or 22%. Miscellaneous revenue increased $120,006 or

© 29% primarily due to revenues collected at the transfer station. Operating expenses increased $767,450 or

5% prmarily due to the increased cost of providing services. Sewer system operating expenses increased
$218,45% or 3% and solid waste system operating expenses increased $548,991 or 7%.

e Unrestncted Nei Assels imcreased $730,148 and $2,481 in 2006 and 2005 or 112% or less than 1%,
respectively. The net assets component Invested in Capital Assets, Net of Related Debt decreased $535,145
and $614,413 in 2006 and 2005. This decrease is a result of the Authority funding s capital related debt
over a longer period than the capital assets useful lives. These decreases were offset by an increase of
$59,249 and $1.,212,687 in Restrnicted Net Assets 1n 2006 and 2005, of which $54,935 and $1,212.567
related to renewal and replacement reserves and $4,314 and $120 related to debt service reserves which
were required by the Authority’s bond covenants in 2006 and 2005. -

L)



-PLAINFIELD MUNICIPAL UTILITIES AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS

YEAR ENDED DECEMBER 31, 2006
- (Continued) - '

OPERA TING ACTI\*’ITIES

Thc fol]owmo table swmmarizes the changcs n Net Assets between fiscal vears 2006, 2005 and 2004:

2006

2006 20035 2004
OPERATING REVENUES
Sewer Fees § 202980 S RI175601 $ 7781352
Solid Waste Fees 6,713,877 6,729,160 . 5,825,120
Mimicipal Solid Waste Contnbulmn _ 1,200,000 1,200,000 1,200,000 -
- Other . : . 890478 . 704692 707.654.
-Tom'é';ieraﬁng}aevehues- o 16834195 16,809,453 y 15514026
OPERATING EXPENSES . R o
v Adminjstration " - 3,456,070 | .- 3,045403 - 2,903,609 . ..
* Cost ofPrO\ndmg Senmcq 11,819,315 7. 11,342,059 . 10439483 . . -
v Depre(:lallon : 697 ?93 B 8'1.3,266 . g 8‘98;678,";
:,-To;a;-qpemmg Expenses: 1597, ize- 15205728 14241776
~° OPERATING INCOME gl 1603725 - 1272356
NON-OPERATING REVENUES (EXPENSES) _ .
Interest Incame ‘ 517,776 327627 95,759
.. Interest Expense on Revenue Bonds © (1,047,100) (],067}869) . (1,005.296)
N Other | (77441) - . (262,728) (459.808)
“Total Non-Operating Income (Expenses) . (606,765) (1,002,970) (1,369,345)
CHANGE IN NET ASSETS $ 254252 %3 600,755 S (96,989)

Operating revenue increased $24,742 and $331,369 or less than 1% and 26% for the years 2006 and 2005. As
previously discussed in 2006, interest on delinquent balances increased $65,780 and riscellaneous revenue
increased, $120,006 due 1o revenues collecied at the transfer station. In 2005, service. fee revenue increased
$1,298,289 due 1o rate increases while miscellaneous operating revenue increased slightly by $18,623 which is
entirelv due 10 increased services provided at the solid wasle transfer station dunng 2005. Total operating
expenses increased $767,450 and $963,958 or 5% and 7% in 2006 and 2003, respectively. The majority of
these increases are atimbuiable to increased contractual salaries and fninge benefit costs, increased sewerage
processing fees, increased solid waste disposal fees as well as increased fuel costs. In addition, the Authonty
expenenced significant increases in other insurance costs during both years.

)



PLAINFIELD MUNICIPAL UTILITIES A4 UTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2006 '
" (Continued)

OPERATING ACTIV]'I'IES {C ontinued)

The collection rate of accounts b]!ied (© customers continucs al almos( 95% through the use of consistent bi!lmg
and delinquency processes and the State authorized Municipal tax sale.

Total non-operating net expenses decreased $206,056 and $366,375 or 15% and 27% in 2006 and 2005. This
decreasr; is primanly the result of decreases in bad debi expenses of $185,496 and $207,843.

Interest income mcreas&d 5190 149 and 5231 368 or 58% and 242%, due to an increase 1n mlercst rates dunng
2006 and ?005 . : '

‘ (,APITAL ASSEI' AND DEBT‘ ADMINISTRATION

: Cg,z_}.na.l Assels- :

S The l"oliowu‘ng table summanzes the changes n capnal assets net of deprecmahon bctwccn f_lSL-al vea;rs 2006

K '2005 and 200!4

20060 - 2005 .'1_-'__2120'011

Land : o $ 1,085,195 $ 1066076 § ° 723,639
Land Improvements . 691 998 1,305
BEuildings and Building lmprow,m“nls 570,153 580,586 ° - 601,924
Leasehold Improvements 2,580,673 . 2,702,138 . 2,756.974 .
Property and Equipment - T 1602578 ' 1,882,712 2,333,723 -
cOnsnumonumgress ST 3,734,774 2,056222 1,095,077
" Total - - ' §$ 9,674.064 § 8288732 § 7,512,642

M-ajor capital a-ssel events during the year included the following:
= Continvation of Transfer Station improvements.
. Acquisition of land at Cottage Place {or planned éonstmction of a new sewer maintenance facility.
* Continuation of sewer linc improvements.
* Acqusition of solid waste system equipment and vehicles for transfer station.

Additional informnation on the PMUA’s capital assets can be found in the notes to the basic financial statements.



PLAINFIELD MUNICIPAL UTILITIES AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED DECEMBER 31, 2006
(Continued) '

CAPITAL ASSET AND DEBT ADMINISTRATION (Contivued)

Capital Debt

The following table summarizes the changes in capital debt between fiscal 2006, 2005 and 2004.

2006 .. 2005 - L2008
| .:SCWCTRC‘%@U: Bonds S _' - 5 “9,5-?_'5,0_00_ '.‘8_-[6_,005_;'{}00"-'5, 19_,42_{},000'_
: Solid'Wastﬁ Revenue Bonds ST e 11,492,613 . '_E'],61_7:,{168_-: ._‘1_1__—_;32-’775

. -Solid Waste Capital Leaéles'l T ST M67.85% ¢ i - -

$ 21235468 % 21622468 § 22152775 -

" Additional information on the PMUA’s capital debi ¢an be fotind, i the tiotes to the basic financial siatements.

OTHER FINANCIAL INFORMATION

ECONOMIC FACTORS AND NEXT YEAR'S RATES

e ' Incréases {o 2007 service fec rates for both the sewer and solid waste system users.

s Increasing sewer processing fees and their effect on future rates. _

* Increasing solid waste disposal fees and fucl costs and their effect on future rates. |

« Building of renewal and replacernent reserves essential 1o future capital programs to continue in 2007.
¢ Continued expansion of transfer station operations to provide pew sources of revenue.

* Increased pressure to control rising cosls in employee health benefils and other msurance expenses.

All of these factors were considered in preparing the PMUA’s budget for the 2007 fiscal year.



PLAINFIELD MUNICIPAL UTILIFIES AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS

YEAR ENDED DECEMBER 31, 2006
: (Continued) . '

CONTACTING THE AUTHORITY’'S FINANCIAL MANAGEMENT

This financial report 1s designed to provide Plainfield, New Jersey citizens and rate payers and our customers,
investors and creditors, with a general overview of the Authority’s finances to demeonstrate the PMUA’s
accouriability for the Revenues 1t receives. If you have guestions about this report or need additional financial
. information, contact the office of the Chief Financjal Officer at 127 Roosevelt Avenue, Plainfield, New lersey

07060. : ' ' o






EXHIBIT A

Pape i
PLAINFIELD MUNICIPAL UTILITIES AUTHORITY |
" COMPARATIVE STATEMENTS OF NET ASSETS
AS OF DECEMBER 31, 2006 AND 2005
2008 2005
ASSETS
Unrestricted Current Assets
Cash ] 1,243.052 % 1,093 901
Accoums Receivable (net of sliowance for ancollectibles) 3,780,714 . 3,529,082
Prepaid ltems 29.711 5.557
Other Asscts : 24120 . 24120
Tota) Vinrestncied Current Assels L 50TIesT 4.652,660
Resmicted Current Assels
Revenue Account . .o ) R o
" Cash Equivalents * T P L - RS 27,158 . . 194,124
o Ge:r'{e}"al FUﬂdII\GCOUI;I - ’ C o T : . R o
- CashEguivalems - -, L e oT T 299 T 28.90)
. -Developers Escf'o{v Acconnt I - e O
Cash . - g o e %297 T - 5,46_5
Revenug Bond SGT'ICCACCOURI - SR PR I '
"Cash Equivalents * . 0 o o, 919612 935 015
: Rencrrue Bond. F‘eserv(: Accoum ' N i B L : -
* - CashEquivalents . LR IREC - Lo 23184 -0 23?3 846
= Revenue Bend Consiruction ACCOIIT"{ : s K T SR B S .
. - CashEquwalemts - -~ . - s . T el T SRLTIS206 0 3,3_23,699 ’
" . Revenue Bond Cost oﬂssuancc Accoum e T TS T Ty .
"Cash Equivalents - ; ' ) : C 43271 - 41,866
Renewai and Replacement Acccum .
Cash Equwaienls . . 4,597,085 4,075,134
Tota) Restricied Current Assels _ . . 5.719.454 - 11,483,050
© Yotal Current Assets - S 79701 16,135,710
- Noncurrent. Assets
Dejerred Charges
Debi Issuance Costs (net of amortization) 592456 646,566
Capial Assels
Land 1,185,195 1,066,076
Land Improverments - 2,150 2,150
. Buildings end Building Jmpravements i ’ 722,765 NIigls
Leasehold lmprovements 3,174,230 3,174,230
Property and Equipmemnt 6,329,982 6,055,477
Consituction in Progress 3734774 2,056,222
Accumulaled Depretiation (5,475,032) {8,777,238)
Tatal Capital Assels {net of accumulated depreciation) . 9 674,064 8,288,732
Toial Noncurmeni Assels _ 10,266,520 8925298
Total Assas . 25,063,631 25,07, 008

The Accompanying Noles are an Integral Pan of the Base Financial S1alements
10



EXHIBIT & .

. . Pape 2
~ PLAINFIELD MUNICIPAL UT_IL]TM AUTF[OR.!TY R
COMPARATIVE STATEMENTS OF NET ASSETS'
AS OF DECEMBER 3], 2006 AND 2005
. 2006 2005
LIABILITIES )
Current Liabilities {Pavable from Unrestricted Assets) : .
Accounts Payable , o 5 930305 3 206,295
Capital I.euse Payable . . i 30478
Accrued Expenses ) 24657 ) 20,570
Accrued Salary and Relaied Benefits - . 42,722
Accrued Imeresi Payable 7425 36.888
Accrued Compensaled Absences ; 25,057 21,795
Other Liabilities 213,708 53,502 -
- Totak Gurrent I.iabiiiﬁcs-Pz;y}ab}e from Unrestnicled Assets -~ 1,274,352 939,050 -
" Gurrent Liahilities (Payable from Restricted Assets) I AR
Accounts Payable ~~ 7 T 0 T a0 o, MTI% - 1375930
© Revenue Bonds Payable . . . " L - 705,000 . . ¢ 665,000
Accrued Interest on Bonds © © Coan T 805720 T B2.352
Escrow Deposits Payable T o ' - . 57248 . CY,522
Total Cumment Liabilives Paysble from Réswigted Assels = = ... . 93B6i6 1,128,004
Total Current Liabitities "~ - S v P .- S 2.067.054
Non-Chirvent Liabilies = - B - : _
Revenue Bonds Pa)-abfe Nel of Unamorlized Disccunis) 20,096,820 20,671,102
Capital l.ease Payable 137377 :
Accrued Compensated Absences e 225516 196,154
_Total Non-Current Liabikhes T . -26,459,?13 o 20,867,256
Total Lisbilitles ' ' . 22,672,681 22,934310
NET ASSETS .
Invested i Capilal Assets, net of related debt (4,193,524} (3,658,379
Restricted For:
Debt Service 209,731 705,417
Renewal and Replacement 4,497 000 4 442 065
Unresiricled 1,377,743 647,595
Towal Net Assets | : . : $ 2390950 5 2,136,698

The Accompanying Noles are an Integral Pari of the Banic Financial Statements
I



PLAINFIELD MUNJCIPAL UTILITIES AUTHORITY

COMPARATIVE STATEMENTS OF REV ENUES, EXPENSES AND

CHANGES IN NET ASSETS
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

OPERATING REVENUES
Sewer Fees )
Sohd Waste Fees )
Municipal Solid Waste Contribution

interest on Delinquent Balances
Miscellapeous

Total Operating Revepues

OPERATING EXPENSES
. ‘Administration .
‘Board u['Commlssmners .
’ .-Adlmmsrralwe and Executwc ST
‘ Finance and Accounting -
(_,usl_{}mt;r Service
Public:Information
Information Teclmo]ogv
"Human Resources -
Cost of Providing Services
" Cenwal Serwces
. Sewer Operanons .

* . Solid Waste Coliection and. Djspo&a];_

- Bulky Waste Pick- Up

Transfer Station

Public Can and Strect Maintenance
Depreciation

Tolal (}pera ung FchnseS :

OPERAT{NG IJ\'COME

NON-OPERATING REVENUES (EXPENSES)

Interest tncome

Intcrest Expenses

Armartization of Costs of Isshance
Intergovermnmenta) Grants

Bad Debt Expense

Total Non-Operating Incoms (Expenses)
CHANGE IN NET ASSETS
Total Net Assels, Janvary )

Total Ney Asseus, December 21

EXHIBITB

2006 2003
$ 8029840 $ 8,175,601
6,713.877 6.729,160
1,200,000 1,200,000 .
158,749 292,969
531,729 411,723
16,834,195 16,808,453
- 130307 - 12733
947,516 - 847,724
970353 . ¢ 7929353
378,619 - S219.011.
246,432 277,922
656,093 424,067 -
7326, 650 .. 242,693
1,701,360 - - 1,370,402
. 4,518,009 . 46457740 L
U3,032686 0 o 28ddasg
1,298,282 1,006,760
1,106,723 1,347,082
162,445 127,617 -
697,793 818,766
15,973,178 15,206,728
861,017 - ~ 1,603,775
517,776 327,627
(1.047,100) (1,067,869)
(54,109) (54,109}
33,246 33,455
(56,578) (242.074)
. (606,765) (1.002,970)
234,252 600.755
2,136,698 1,535,942
$§ 23909506 § 2,136,698

I
The Accompanying Notes are an Integral Part of the Basic Financial Statements
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PLAINFIELS MUNICIPAL UTILITIES AUTHORITY

T COMPARATIVE STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2003

CASB FLOWS FROM OPERATING ACTIVITIES
Cash Received from Customers
Cash Received from Municipality
Cash Paid to Suppliers
Cash Paid 10 Employees

Net Cash Provided by Operating Actvitics

CASH FLOWS FROM NONCAPITAL FLN{\_NCING ACTIVITIES
Proceeds fram Intergovernmental Graats
Mrscei}aneﬁn_s 1ncome -

Net (_,ast Prowdcd bv hon—Capua} Fmanumg ﬂcm-mes .

R ASH FLOWS FROM CAPITAL AND RELATED
° F[NANCINC ACTIVITIES
" Pringipal Pavmeats on Bonds .
- Acquisiton of Fixed ‘Assers _ ) o _
'Inlerest Paid on Bonds ) R e T o A

o Pay:rntnt of Debr ]ssuanl.e Cosm -

P Ncl Cash (Uscd fcul Capna] aml Rdnlul ]"manung ALle]es_' S

"CASH FLOWS FRma INVESTING ACTIVITIES ~
Intzrest Received

Nei Cash meded by invcsting Activiles
| Net (Decrease) In Cash and Cash Equwalems :
Cash and Cash Equwa}ems Japuary 1,
Cash and Cash Equivalents, December 31,
ANALYSIS OF BALANCE AT DECEMBER 31,

Unrestricted - Cash and Cash Equivalents
Restncted - Cash and Cash Equyvalents

The Accompanymsg Notes are an Iniegral Part of the Basic Financial Statements
13

EXHIBIT C

" Page |
2006 2003
$ 15486191 $15.164.230
1,200,000 1,200,000
(10313048  (9,435,350)
. {4,819,896) (4.461,878)
1,553,147 2,466,302
33,246 311,455
33972 33455
(6650000 (635.000)
(2,143.402)- {1,543,22) -
(910,938)  (944.504). .
L BN9340) . . (3aITasy
517,776 327 627
517,776 327,627
(LB14445) T (295141)
12,576,951 12,872,092
$ 10962506 S 12.576.95)
§ 1243052 % 1,093.90)
9719454 11,483,050
S 30962506  $)2.576.95]




EXHIBIT C -

Page 2
PLAINFIELD MUNICIPAL UTTLITIES AUTHORITY - : k
COMPARATIVE STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 21, 2006 AND 2005
2006 2003

Reconciliation of Operating Income 1o Net Cash Provided by

' Operating Activities:

0ptralmg income ) g §61,017 S 1603725

Ad_}ustmeﬂts 10 Reconcile Operating Income 13 Net Cash

Provided by Operating Activities:
Provision for Uncolectible Accounts (56,578) (242,074)
Depreciation : - _ - 697,793 818,266
{Increase)/Decrease in Accounts Receiv able _ o . {251.632) - (108,313}

B (bcrease)!Decxease 10 Prepaid Items P oo . : - - (24214) - 77475
(Inceease)/Decrease’ in Other Assets . s T e 5100)
Int:rease!(Dccrcase) in Aecounts Payable e U ST T 124,010, '361,53"5'. .
}ncreasa‘(Dtcrease) i Accrued. Expf«nscs L e Lo o S 408"? L 4,034 - %

’ lncreas&[Dccmcase)mAccmod Salary and Related Bc-nefzts =1 . - -0 5834 .. (2023 -
' Increase/(Decrcacc) i Accrued Compcns,ared Absences . RE S R 72 7L B 58813

- 'Im.reascf{Decrease)mOtherLlabllmeS ST : T 160206 -, (26,136) -
lncreascr’(Dccreaae) 1h Escrow Deposns Payab]e A ' T . e '-_:_: < 1,800

‘rma'_l,«ajusimgms R Lo 2130 g6 I
©Net Cash Provided by Operating Activities -+ - -~ © .~ .m0 L0 S§ [SS1LMT % 2466507

Noncash Investing, Cxpital and Financing Activities:

Purchase of Capital Assels on Account - ) 3 147 700 $ 375830

_ Capital Assets Acquired Under Capital Lease _ - 167855
-Accretion of Capital Appreciation Bonds ' o o 110,145 . 104,693
Origimal lssue Discount . ©© 7 o o0 T 00sl L 20503

The Accompanying Notes are an Intcgral Part of the Basic Financial Statements
14
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED-DECEMBER 31, 2006 AND 2005

NOTE 1 SUMMARY OF SIGNIFICANT‘ACCOEWTING POLICIES

A. Reporting Entity

The Piainfield Municipal Utilities Authority (the “Authority™), a public body corporate and politic of the State of New
Jersey, was created pursuant 1o the Municipal and County Utihties Authorilies Law (the “Act”) by virtue of an
ordinance of the governing body of the City of Plainfield (“the City™) duly and {inaily adopted by the City Counci] on
September 18. 1995 and 2pproved by the Mayor on September 20, 1995, pursuant to the act.

The City cresled the Authority for the principal purpose of undertaking and financing the requmed refurbishment,
expansion and restructuring, as applicable, and operation of the Sewer System and Solid Wasle System. To define the
- Authority’s obligations with tespect to the pTO‘ﬂS](JT] of the.sewer and solid waste services and to effect the transfer of -
all Sewer Systern and Sohd, Waste System operations io the Authority, the Authority and the City.entered mio- an
Imeriocal Agreement, dated October 17, 1997 {the “Interlocal Agrccmcm ). . The Interlocal Agreemert provides, among
other thigs, for the fellowing: (1) the combined long-term Yeas¢ of purchase, as apphcabie. of thie emtireé Sewer Systern

"and Solid Waste System from the City by-the Authon : (2) the establishiment of armual rental charges payable by the - -
. Authority to the-City for the leased components of - !.‘ne Sewer . Systern; (3) the’ purchase price for the purchased -

-components of the Scwer ‘;ysu:m and (4} the establishment .of annual rentalshnstal}mem purchase paymc.nts for the
: leased and purchased componcnls of the Sohd Wasie System ' : _ :

The Aulhcmty was a)se charge.d mth the rcspons;blhrv of deve]op 1mplementmg and ndm:mslcnng a systemn for the:-
" “biBling- and collecfion of “user charges” from City. residents for. %he use of. the Sewer Syslem. - Concermng the-Solid .
. Wagle System, -the ‘Authenty was chargcd with establishing a_coordnated solid waste collection’ _process for-the .
. mﬁecuon and d:s*pcsal of alI C1ty sohd waste and ﬁmultancous]y m]]ect sohd waste user fees ﬁ'om C:t’y remdents '

. Thf: Aulhontv has broad powers Ur)der 1he Act mc}udm& among Gﬂ')ﬁ'!'bl the fol]owmg io retam operale and adnumstcr
its property; to prowide {or bonds and to secure their payment and rights of holdérs thereof; te charge and collect service
charges for the use of its facilities and {o revise such service charges 1o ensure that the revenues of the Authority will at
a1l nmes be adequate 10 pay all operating and maintenance expenses. including reserves, ipsurance, exiensions and
replacements, and fo pay (be principal of and the interest on any bonds or loans, and to matntain such reserves or - -

_smk_mg fimds theréfore as may. be requoed by the terms of any contract of the Authonty dﬂd ta makc and enforcc mles' )
fmd regulations for the management of its businiess end affairs. ' : : -

" The Authority is governed by a Board of Cotromissioners {the "“Board™) consistitig of five members, and two alternative
members; each of whom 1s appointed by the Mayor with the advice and consent of the City Council for staggered five-
year terms.  An Executrve Director is appomted by the Board and functions as Chief Executive Officer responsible for
the daily operations of the Authority. A Chiefl Financial Officer 1s appointed by the Board and oversees the fiscal
affairs of the Authoriry.

The Governmental Accoumting Standards Board (GASR) requires the financial reporting eptity 16 include both the
primary government and component units. Component units are legally separate organizations for which the
Authority s financially accountable. The Authonty is finaneially accountable for an organization il the Authonty
appaints a voling magority of the organizanion’s governing board and (1} the Authority is able to significantly
influence the programs or services performed or provided by the organization; or (2) the Authority is legally entitled
to or can otherwise access the orgamzation’s resources; the Authonity is legally obligated or has otherwise assumed
the responsibility to finance the deficits of, or provide financial support 1o, the orpanization; or the Authority 15
obligated for the debt of the organization. Conmponent vnits may also nclude organizations that are fiscally
dependent on the Authority in that the Authonty approves the budget, the 1ssuance of debt or the levying of taxes.
Based on such crilena. the Authority has no companent umts, however, the Authonty is considered a component
anit of the Oity of Plamficid.
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECFMBER 31, 2006 AND ”003

NOTE 1 SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES (Continued)

B. Measurement Focus. Basis of Accounting and Financial Siatemem_Presemation :

The accounts of the Authority are orgamized on the basis of funds, in accordance with the 1997 Bond Resolution (see
Note 3), each of which is considered a scparale accounting entity. The operations of each system are accounted for
with a separate sei of self-balancing accounting records that comprise its assets, liabilities, net assets, revenues and
expenses. Government resources are allocaled and accounted for in individval funds based upon the purposes for whuch
they are o be spent and the means by which spending activitics are controlled. The various aclivities are grouped into
one generic fund type and one broad fund category, as follows:

Propnetarv Fund Type

Enerprise Fund - The Enterpnse Fund is used to account for governmental Opmnom Wthh are Imanccd and ..

operated in a. manner simlaf to private enterprises, where the'intent of the goverming body is- that the. costs,
. {expenses, including depreciation) of providing goods or se'rvmes to its users on a ccmtmumg basis be ﬁnanced _
©oor recovered pmnarl]y lhrough user charges . : : - -

“ 'The Authonty s ﬁnancxa] slatements are repmr:d using the economic resources measurememfocu and the accual
-basts. of accounting. Al assets'and all habilites. assomafed with these operations are mcluded on the Statement of Net”
. Assets. Revenues are recorded when earped and expenses are recarded at the time liabilities are incurred; regardless of
the ‘timing 'of related: cash’ flows. . Grants and similar 1Iems arg recogmz&d s revenue as socm as all e,hg:!blhry
requwements 1mposed byihr. prnvzdcr have been meL . . . .

- -'Thc Aufhormr s fmancial Uansactrons ;are rewrdcd 1N accounts thal are crtated b} vanous reaoiuuons adopted by thc_ Lt

: Authomy io mcet bond or note covcnant rcqu;remants (more fu!iy defimed in Nole 2}

Pnuate sector standards of accountmg and ﬁnancuﬂ reportmg Issued by the F1nanc1&1 Accountmg Standards Bbard
{FASE} prior to December 1, 1989, generally are followed in propnetary fund financial siatements to the extent that
those .standards do pot conflicl with or contradict guidance of the Governmental Accounting Standards Board (GASB).
Governments also have the option of following subsequent private-sector gudance for their business-type activities and
enterprise funds, subject 1o this same limitation. The Authority has elected not to follow FASB guidance: 1ssued-
' subsfequcnt to December 1, 1989 ' g : o e :

Propnetaw funds d:stmgursh opem.-'mg revenues and expenses from nonOperatmg nems. Opemtmg Tevenues and

_expenses generally result from providing services and producing and delivering goods in connection with a proprietary
fond’s principal ongoing op\.:’ataons The principal operating revenues of the Auvthority are charges to customers for -
sewer and solid waste services. Operating expenses include the cost of operations and services, administrative expenses
and depreciation on capital assets. All revenues and expenses not meeting this defmition are reported as nonoperaling
revenues and expenses. State grants for the operation of the sewer or solid waste system are considered nonoperating
revenues.

C. Assets. Liabilities and Net Assets

1. Deposits and Investments

Cash and cash equivalenls are considered 10 be cash on hand, cash in banks, certificaies of deposit, deposits wiih the
New Jersey Cash Managzment Fund and all shori-term investments with ongmal maturiies of three months or less
from the date of purchase. Invesiments are reported al markct value and except for the operating accounts are imicd
by the 1997 Bond Resolution as armmended and supplemented thereto. Operating account investments are lmited by
NISA 40A:5-15.1 e1 sea.
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PLATNEIELD MUNICIPAL UTILITIES AUTHORITY

NOTES 70O BASIC FINANCIAL STATEMENTS :

FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

NOTE | SUMMARY OF SIGNTFICANT ACCOUNTING POLICTES (Coutinued_)

C. Assets. Liabilities and Net Assets (Continued)

2. Invemntory

The costs of inventories arc deemed impmaterial and are recognized as cxpenses when purchased. The Authonity does
not record inventory om 1is statement of nel assets.

3. Aecounis Receivahle

All recervables are reporied at thewr gross value and where sppropriate, are reduced by the estimated portion Ihal Is
expected to be uncollecuble,

4. Pr-epa:d fre?m .

- (,cﬂam pay'mems lo vendor 'S cffecr cosls a_pphcab]e to fulure accountm,g pmodq a‘nd are re{:c}rded as prepasd Jtuns m

: the [Anancial’ statemcnts

- 5 !merfm:ds Recewab}e rmd Payab!e :

e :Durmg the course of its uperatmns the Authonry hae numerous transachons berWeen funds (accounts) to finance -

- -operations, ‘provige -services, comstruct assets, and retire debi.. To the extent that certain kansact:cms bétween the .

accotmis had nat béen paid or rccewcd as of t_h= ba]anc.e sheet clates balances of mterfund. amounts reca\ab]e and
’ yable havc not bﬂen re.corded oo ) ) .

"6 ResmctgrfAsse;s- S

Certain asscts are classihed as restricted on the statenen of net assets because they are maintained in separate bank
accounis and their use is limited by the 1997 Bond Resolution or are held in trust for developers escrow deposits.

7. C apital A svets

-All zapital assets’ acqmred or constructed by the f—“\uthonty are rcported as expenses in the account that hnances the

acquisition of the assets and are capitahzed in the Operating Accountls. Capital assets are defmed by the Authonity as
_ #sses with an individual cost of $2,000 and an estimated useful life of at least two years, or items which in aggregate

exceed $75,000 and an estirnated useful Iife of at least fwo years. Such capital assets are valved at historical costs.

The costs of normal maintenance and repasrs that do not add to the value of the asset or materially extend assets lives
are not capitalized.

Construction costs are charged to construction in progress unu} such time as they are completed angd certifizd by Lhe
Authoniiy’s consultng engineers, al which time they are transferred to their respective assel category and are then -
- depreciated aver their useful lives. Interest incurred during the construction phase of capital assets is included as part of
the capitalized valve of the assets constructed. The total interest expense incurred by the Authonty during 2006 and
2005 was $1,047,100 and $1,067,869, respectivelv of these amounts, none were included as part of the cost of capilal
assets under construction for these Years.



PLAINFIEL.D MUNICIPAL UTILITIES AUTHBORITY
NOTES TO BASIC FINANCIAL STATEMENTS _
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005
NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLIC_‘IES (Continuved)

C. Assets. Liabilities and Net Assets (Continued)

Al capital assets are depreciated on the straight-line method based on their asset class and estimated useful Tives as
follows:

Class Life

Land Improvements 7 Years -
Buildings and Buildmg Jmprovements _ 20-40 Years
Leasehold Improvements 240 Years
Machinerv 2nd Eqmpmvm ' : 3-15Years
Vehicles - . - . " - . - S5Years
Fumnure a.nd Compule'rs . R, . .3_Y'e_a:|~sl

'3 Defgrred Charge.s St I.__ _

: DEbr}Uuance Covxs

. __In cormat,hon wﬂh rhe Auihonty 5 jssuance uf debt, the Auﬁ;orny mcum:d certain- debt - iésuance expenses from -
* professionals. rating agencies, adverhsmg and printing costs. T'hese f:xpcmes are-deferred and amomzed over the lwes
" -of the Iespeuwe dcbt - , - .

9. Compensazed Absence.s

7 Sick leave, pcrs,on_nci nmc compensaung tu;neand salary related paymems and in cmam NStances vacatson bcne,ﬁ!s are. .x B
- acerued as A lability as the benefity dre earned if the employée’s rights to receive compehsation are almbutable tc} 2

bcrwceq already rendercd and 1t is probable that the Authority will compensate the employee for the benefits.
18. Long-ternt Obligations

Long-tenm debi and other long-1etm obligations are reported as liabihities in the statement of net assets. - Bond premiums.
_-and discounts, as well as issuance. costs, are deferred and amortized over the life of the borids. Bonds paysble are
reposted net of the applicable bond premium or-discount. Bond issuance’ costs are repnrted as deferred charges and -
amortized over the term of the related debt.”

11 Nez Assets.

Restricted net assets are limited to outside third-party restrictions either by law or by ather organizations ar persons
external to the Authority. Unrestmicted net assets represent the net assets neither restricted nor invested m capital assels,
net of related debt.

12. Reclassifications

Certain reclassifications hava been made to the December 31, 2005 balances fo conform to the December 31, 2006
preseniation.

13. Use of Estimates

The preparation of financial statements in conformty with accounting prmciples generally accepied in the United States
of Amenca requires managemen! of the Authorzty to make estmates and assumptions that afiect the reported amounts
of assets and Habilitics and disclosure of contmgent assets and habililies at the date of the fmancial stateinents and the
reported amounts of revenues and expenses dunng the reporting penod.  Accordingly, actual results could differ from
those estirmtes.



. PLAINF i.'EL_D_ MUNICIPAL UTILYITES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS  ~
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 20605

NOTE 7 STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
!, "Budguiary Accounting

The Awhority annuslly prepares operating budgets for its Sewer and Solid Waste systems.  The budgels ave prepared
in accordance with the Budgeir Manual for Local Public Authorives as promulgated by the Division of Local
- Governmen! Services, which differs n certain respects from accounting principles generally acuepled in the United
States of Amenca. The budgets serve as a plan for expenscs and the proposed means for financmg them. Budgewy
control is exercised withm the respective system. Unexpended appropriations lapse at year end.

The annua] budpets are approvcd at Ieast sixty days pror to the bcginninu of the fiscal year. The budgets must be
approved by the Board and submitted to the Division 6f 1.otal Government Services, Burean of Authority regulation for
approval pnor 1o adoption. Budget adoptions and amendrments are recorded -m the Aumonrv 8 mmutcs

Six Year C‘zp;ta] budgets are aiso preparcd for each system. Included vrithirr thé- budge!s are mdmdual prOJccl,s ‘a]o'}o _
- wath theit esumated cost, corn,ﬂctmn datc and source of funding. - -

. .I'The encumbrance method ol accountmg 7% utlhzed bv the Aul]lonry for budgetary purposes : Under th]t; method' o
- purchase -orders, contracts and other commmnents for expendlmres of resources are rer:urded torreserve a pomc-n of the :
apphcab]c budgel appropnanon o . . K . '

- accorda:ncc with accoum:mg prmmpk.s Eerlml]'v acccpted in Ihe Umted States of A.mcnca_ oulslandmg .,
encumbrances at yf:a:—end for which goods or services are reccived, are classified to expenses and accounts pavable.
‘Al eaher encmnbranccs m the annual budgsted funds are reversed at year—cnd and are either cancelled orare mchded -

4s réappropriations of find.equity forthe subsequént year. Encumbrances at year-end in‘funds that aré hudgetedona =~ =~
project . basis, automatically -carry forward along . wnh therr - reld(ed appropnanons and are nol SUb_]t‘.Cl to annual' o

L cancelianons and reappmpnatmns,‘
2 Revenues

Aﬂer the vperating budgets arc adopted, sewer and sohid waste user rales are approved by the Board. Sewer user
charges are direclly imposed on users through quarterly bills based on watér consumpnion provided by Flizabethiown
Water Company and include a myiTnum usage charge. chnuc is recogm’zed n the year thal the user is— lled.

Solid waste fees are :mpoch on usess through quaﬂerly b]lls based on th: budgef as adopted Sohid Waq[e fees are
based on the number of units thouseholds); pick-ups (frequency) and/er quantty (weight) per location or service and
include 2 shared service component fee 10 all city residences and busmesses Revenue 1s recognized in the year the
Services are rendcrtbd '

NOTE 3 CREATION OF FUNDS

Under the oniginal Bond Resolutions daled August 14, 1997 and amended and supplemented thereto, the following
funds are requu'ed to be created and held by the Authority’ y's Trustee:

A) Construction Fund (Restricted)

B} Revenue Fund (Restricted)

C) Operaling Fund (Unrestricted}

D) Bond Service Fund (Restmicied)

E) Sinking Fund (Restncted)

F} Bongd Rescrve Iund (Restricted)

) Renewal and Replacement Fund (Restricted)
H) Genceral Fund (Restricted}

Fach of the above funds represents separale accounts held hy a trustee, except for the Operating Accounts which are
hetd by the Authority.
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- PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31,2006 AND was

NOTE 3 CREATION OF FUNDS (Cnntiuned)
Qnly those funds and accounts Lhat are preqenl]y rcqmred by the Trustee ure described herein.
Construction Fund - To account for ail financial resources received by the Auﬂmnt} for the payment of costs rela{sd o

the construction, acquisition or restoration of the sysiems.  Alf moneys that are on deposit in he Construetion Account
are pledged 10 secure the payment of the principal of, redemption premium, 1f any, and the interest on the Bonds.

Revenue Fund - To account for all revenues and deficiency advances received by the Authority. All revenues and
deficiency advances deposited into the Revenue Fung are transferred by the Trustee on the transfer dates as defmed by
the Bond Resolution to the following funds described below.

Operating Fund - To accouni for the paymenl of ajl operanng costs of the Authonty.

' Bond Senvice Fund - To account for lht: accumulation oi resources for lhe payment of pnnc:pa] and m{eres: due during
the carrent ﬁscal year on outttandmg bo;}ds -

Sm!cmg Fund - To account for thc accumulaimn of resources :cqmred 10 pay prmr,lpal on 3l term bonds m accordance_
~ with the bmkmc Fund rcqmremcnls This fund is. mcludcd in iha Revcnue Bond Semce Ac:.ounts on the staterm:nt of
net assels - -t : : : : -

" Bonéd Reserve Fund To account for funds held n. accordance w':th Ihe Bond RE:SOIUI]UH to meet the Bond Rcserve'
requ:rcmcnt, an amotint wlnch 1S equal to 1he maxmmm anrial debt service on outstandma bunds

Renewai arzd Rcﬁlacemem‘ Fund To account for Lhe accumulatlon of Fesources to mieet 1}1& rem:wal and rep]acement
reserve requIrement, as certified: by the Authority’s consulting enginecrs, in accordance with the Bond Resqlotion. The
~ Trusiee can withdraw from this fund, upon-a certification of the consulting. engisieers, for (he usc of reasonable and”
- necessary expénses of .the Authonry with respem 10 ma}or TLDBHS r@ewa!s rep}accmems mnmtenance 1tcms )
r:qmpmen( or operaling expenses: -

General Fund ~ To accoun! for the accumuiation of resources resulting from excess monies which are nol required to

be mainisined in any of the above funds. Withdrawals from this Fund are permitted for the funding of any deficit which

. may occur in the above ﬁ.mds paymnents to the C]ty under the revenue shanng percemage or to the Authonty for any
lawful purpose :

NOTE 4 DEPOSITS AND I}WESTMENTS

Deposits - The Authority’s deposnis are Insured llu‘ough elther the Federal Deposit Insuranf.e Corporanon (PDIC)
Securities Investor Protection Corporation (SIPC) or New Jersey's Governmental Unit Dcposn Protection Acl. The
New Jessey Governmental Unit Deposit Protection Act requires all banks doing business in the State of New Jersey 1o
maintam additional collaleral in the amount of 5% of the average public deposits and to deposit these arnounts with the
Federal Reserve Bank [or all deposits not covered by the FDIC.

_ Bank balances are insured up to $100,000 m.the agaregate by the FDIC for each bank. SIPC replaces cash ¢laims up to
a maximum of $100.000 for each J'a;lf:d brokerage firm. At December 31, 2006 and 2005, the book value of the
Authonty’s -deposils were $1,249.349 and $1.099.366, respectively, and bsz balances of the Authority's cash and
deposits amounted to $1,245,363 and $1.465,212, respectively.
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PLAINFIELD MUNICIPAL UTILITIES AUTHOR.ITY
MOTES TO BASIC FINANCIAL STATFMENTS
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

NOTE 4 DEPOSITS AND INVESTMENTS

Depaosits (Continued}

The Authority’s deposits which are displayed on the balance sheet as *‘cash” are categorized as:

_ Bank Belance
Depository Account ' 2006 2005
Tnsured

Restricted ¥ 6,297 § 5465
Vnrestncted _ - 1.239.066 1.459.747
§1.245363 $1.465212

-'Custodlal Credn Risk — Det}osns ~ Cusludaal éredit- nsk is the risk that- i the cvent of a bank ‘!ailurf: lhe o
. governrneni’s deposits may not be. returned to it. . The Aulhomy does not have a formal policy. for custodial credit

risk. As of Decemnber 31, 2006 and 2005, none of the Authonrv § bank balances were exposed o cusiodia] credit-__-'
- nsk - . - L

. ]nvestme]j(s The Aummty is requlre.d by s Bond - Rcsohmons o mamtam each ol' Hs. m\ealmen( m Lhe Fu;nd -
{account} id which 'the mvestment s made. "In all accowunts, except the operating acCoumi, the securities and the -
© underlying collatcm] are held by the Bond Trustees and are. within their care, custody and contfol The' type quahty and .
- Jength of time of:mcstmen{ arercgu}alad by I.hE Bund. Rf:SO]UU()n e _ o o

_ lnvcsl:menls pcqmned u:nder—lhe Autho'ﬂy 3 Bond Reso]uuon mc]ude dcposm or cc-uﬁcales of dr:pesn wath. pubhcf

" depasilofies under. the provisions-of the Governmenital Unit. Depasit Protection Act, Borids or other obligatiors of the -

United States of America of bbligations guaranteed by the United States of America., borrd of any federal intermédiate

credit bank. federal home Joan bank, fcderal land bank, federal national morgage association; United States Bank for

Cooperatives, export-import bank, Tennessce Valley Authority, government national mortgage association, farmer’s

home administration, federa] financing bank, student loan marketing association, U.S. Postage Service and Resolution

" Funding Corporation, bands or other obligations of the Authority or dther obligations of school districts of which the
district of the Authority is @ part, in &ither case having a credit rating of a1 least "A" by Standard & Poor’s Corporatian
and/or-Mpody’s Investors Service, bonds or other. obligations having a maturity daté f not more than 397 days from the

_ date of purchase that are approved by the Division of lnvestments of the Department of Treasury, the New Jersey Cash
Management Fund, negotiable or non-negotiable certificates of deposit issued by any bank, savings and loan
assdciation, trust company or ndlional banking association, full faith and credit obligation of any slate, which is raled in
either of the two highest rating categonies, any obligattons which are expressly avthorized as permissible investments
for mumcipal utilities autherities under the laws of the Staie of New Jersey.

The Authonity 1s permilied to invest unrestnicted operating funds in accordance with the types of securinies anthorized
by NJ.S.A. 40A:5-15.1. Investrnents melude bonds or other obligations of the United. States or obligations guaranteed
by the United States of America, Government Money Market Mutual Funds, bonds or other obligations of the City or
bonds or other obligations of the school districts which are a part of the City or schoul districts located within the City,
Local Government investment pools, and sgreements or the repurchase of {ully collateralized securilies, if ransacted
accordance with NISA 40A:5-15.1 (8a-8e).



Pl AB‘f]jELD MUNICTPAL UTTLITIES j.U‘Tl—j()]ill".l'‘:’
‘NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

‘NOTE 4 DEPOSITS AND INVESTMENTS (Continned)

Lyvestments (Continued)

As of December 31, 2006 and 2005, the Authority had the followmg mvestments:

Fair
2006 " Vzalue
U.8. Gosvemment Securify Funds: : .
Resmcted ) - ) : $ 5,713,157
Cash Equivalents” - -~ S C s 9713157
: S e ) - 5 T m ‘Fa-i_fi:'_
00 . I Y T s e Value
'§: Government 'iccuntyl*unds S R T R P
Resmcted e e s S § 1147758500
Cash Eqmvaltnts L _'-_" - SRR - T '.' | _' B S 11,477.;58‘5_

inberest Rate stk I’he, Amhongr does not. havc a forrna] pvestment pohcy that. Timits mveatmem maturmes -as a
nyedans: of managmg i § cxpocure Lo fair va!ue losse:. ansmg from mr‘reasmg mleres’( r—afes- ) . :

Cred:l RJsk > The Bond Rcso]uuon and Sla!e Iaw (N.LS. A. 40A5T5. l) hrmts mveslmenls as notf:d abovh " The
Authority does not have an ipvestment policy thal would further Jimit 115 invesunent choices.

The fair value of the above- hsted mvestmcnts were based on market prices and values provided by- the Tespective
i'nanma] msnmuan

NOTE 5 RESTRJCTED ASSETS

Bond covcnams of the Authority require portlons of the debt proceeds as we]] as other resources to be set aside for
VATIOUS pUrposes. 1hese amounts are rcpuricd as-resincted assets. The "Revenue Fund™ account reserves all revenues
received for future distribution to the: various accounts of the Authority in accordance wath the Bond Resolution. The
“Construction Fund™ account segregates cash and mvestments that are restricted for vse in construcuon or capilal asset
acquisitions. Cash and investments restricted for debt service payment on boods are segregated in “Bond Service Fund”™
and “Sinkang Fund™ accoumts. Cash and investments reserved to meet future debt service contingencies are segregated
m “Bond Reserve Fund” accounts. Cash and investmenls reserved for major repairs, renewals, replacernenis and non-
routine mantenance items are segregaled m “Renewal and Replacement Fund” accounts. Cash and mvesoments
reserved for funding any deficicncies under the bond resofution or for. payment to the City under the revenue sharing
percenlage or furtre disiribution to the Aulhority are segregated in the “Gencral Fund” accounts. Cash and investments
reserved (o pay debt issuance costs on revenue bonds arc segregaled 1 the “Cost of Tssuance” accounts.

A ]
st



PLAINFIELD MUNICIPAL USILITIES AUTIIORITY
NOTES TO BASIC FINANCIAL STATEMENTS -
FOR THE YEARS ENDED DECEMBER 31,2006 AND 2003

_NOFE 6 CAPITAL ASSETS

(apital asset activity for the years ended December 31, 2006 and 2005 was as follows:

i~

00
Capital assets, not being depreciated:

l.and
Censtmiction in Progress

Total capital asscts, not bcifzg depreciated

o

- Capifa) assers. bemg deprec;alcd
Land ]mpro»\,mcms
' Buﬂdmgs and Bu1ldmg lmpro»emcms

K easehold ]_mprovemcnts
Property and f,qmpmcnt

- Total capua'l assets bemg dcprec;ated

- .] ess accumulaled depr‘cuatlon fer
Lsnd lmpmvemcnw L
Bmldmg‘: and Bm}dmg 1mp10vcm<,m'~‘ :

1.easehold: lmprovcments
Property and Equipment

Tolal accumulaied depreciation
Total capital assets, being deprecialed, nel

.. Total capital assets, net

Balance Balance,
January 1, December 31,
2006 Increases Decreases 2006
$ 1066076 $ 119,119 $ 1,185,195
2056222 1,678,552 § - 3734774
3,122,298 1,797,671 - 4.919.969
- 2150 o s
71815 L 10,950 TLmes
L 3174230 e S 3,174230
S 6055477 - 274,505 - . 6329982 - -
oo 9943677 . 285455 - - 10229127 5
IREH Loy La59). -
-@31.220) (20, ELES PR {152,612y~ . -
: {472.092) - (121,465) : . C {593,557
T (4,172,765 : @_,639)- - (4,727,404)
_ (4777238) _  (697,794) - (5,475,032)
5,166,434 (412.339) i . 4,754,095
$ 8288732 '8 1385332 §- 5 9674064
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS _
FOR THE YEARS ENDED DECEMEER 3}, 2006 AND zoo=

NOTE 6 CAPITAL ASSETS (Contipued)

Balance " Balance,

Janoary 1, ' December 31,
2005 Increases Decreases 2008
2005 ' '
(Capital assets, not bemg deprccmted . . : |
Land s 723,639 % 342,437 $ 1,066,076
Construction 1n Progress : 1,095,077 1031675 § 70,530 2,056,222
Tolal capital assets, not being deprecialed 1,808,716 1,374,112 70,530 3,122298
Capital assets, being depreciated: - _ I _ . _
Land Improvements - - o . 2,150 - - - : ' ST 2150 L
Rujldings and Bus}dmglmprovemen{s 5 T S E T L msis e
Leasehold Improvements - . .. .+ 3003700 0 - 70,530 . 7 . U 3,174230
. Pmpcrtyand Eqmpmem o oco - T 5835233 - - -‘22_0',244 L -0 .. 6055477 .
' Totai capital assets bemg deprec:atcd o 9,652,898 - 290,‘??4 R 9-3943',672:
Le&s aﬁcumulated deprematlon‘for _ R S L A
CLandbmpiovements - - . - - (8480 T (307l ST sy L
Bu.]dmgsmdBmldmg]’mprovemcms T (109, 391)'___ S (A8 L (131,229)
Le&sehold Improvéments . . . (3—16 726) S (125,366) - . . . - L T (A72,092)
P‘ropertyand Equipment =~ - (ESOLSIY)y . (6731.255) - . . -t T (4172.765)
Total accumulated depreciation _ (3.958972) - (818266) _ T - . (4777,23%)
Total capital assets, being depreciated, net 5,693,926 (527,492) -5 6_6 134
. Total capital assets, net S $  .7,512642 S 846,620 " § L 70530 0§ '8,288,,_732, .

NOTE 7 LONG-TERM DEBT
Rev_enue Bonds

On February 3, 1999, the Authonty authonized the issuance of $9,390,000 of Sewer Revenue Bonds (the 1999 Sewer
Bonds™) and §7.025,000 of Solid Waste Revenue Bonds, (the *'1999 Solid Waste Bonds™).

The 1999 Sewer Bonds were 1ssucd 1o (i) permanently finance the Sewer System Acquisition and Improvements, (i3)
provide fronies (o pay a portion of the 1999 Sewer Notes on their Apni 15, 2000 maturity date, (1) fmd the Bond
Reserve Requirement for the 1999 Sewer Bonds, (1v) provide for the capialized mterest on the 1999 Sewer Bonds for
the pered from the date of their onignal (ssuance through Deceniber 15, 2000 and {w1) provide for payment of the costs
of issuance related to the 1999 Sewer Bond.

The 1999 Sold Waste Bonds were issued to (1} permanently finance the Solid Waste Acquisition and Improvements,
. (1} provide for cerlen Solid Waste System operating expenses for an approximately one menth period, (ii1) reimburse
the Sewer Operating Fumd for cerain prelimimary Solid Waste Systern operating expenses previously himded on an
interin basis, (v} fund the Bond Reserve Requirement for the 1999 Sohd Waste Bonds, (v} provide for capitalized
nterest on the 1999 Sohd Waste Bands for the period from their date of onginal issuance thrnUOh December 15, 2000,
and (vi) provide for payment of the casis of 1ssuance refated 1o the 1999 Solid Wasle Bonds.



. Reveme Bonds oqutandmg al December 3] 2006 and 2005 consist of‘.he fo]]owmg

PLAINFIELD MUNICIPAL USTLITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS -
FOR THE YEARS FNDED DECEMBER 31, 2006 AND 2005

NOTE 7 LONG-TERM DEBT (Continued) B
Revenue Bonds (Continned).

On September 17, 2003, the Authority authonzed the 1ssuance of $1,835.000 of Sewer Revenue Bonds {the 2003
Sewer Bonds™) and $5.4 14 004 of Solid Waste Revenue Bonds, (lhe “2003 Solid Waste Bonds™.

The 2003 Sewer Bonds were issued to: (1) permanently [inance the consgucthon of a parage for slorage of sanitary
sewer equipment and vehicles, construction of a 2,500 square fool field administration office building and conversion
of the existimg bwlding at 127 Cottage Place to an cquipment and vehicle mamtenance garage; (11) fund the bond
reserve requirement; (1) pay capialized mterest on the 2003 Sewer Bonds through Oclober 1, 2004; and (iv) provide
for payment of the costs of issuance related to the 2003 Sewer Bonds.

The 2003 Solid Wasie Bonds were issued lo: (1) permanently finance the acquisition of carts 10-be used in the
Authority’s e_urhside 50lid waste and recyclmg collection program; (1) permanentily finance the acquisition of_vehic.les

10 bt used n the Authority's bulky waste and. transfer siation operations; (i%) permanently finance’ vadous

: lmpmvements al the Rock Avenbe Transfer Station presenily operated by the Authority; (1v) fund the bond reserve
*tequirémeht; (v) pay capltallzed interest on the 2003 Solid Waste Bonds ‘r.i'ﬂ'ough Apnl 1 2004 and (w) prowdc f(}r
paymen! of the ecwts of 1ssuanee retated fo the 2003 Sohd Waszc Bonds _

2006 - L 200 _
_ Sewer R,evenuc ‘Bonds, Sencs I999A A . S : LR -
1 4.40% 10 4. ?5% due December 15; 20}1 10 2023 ; _ - - % 6,135,000 5 " 6135000 S
g Sewer RevenueBoncls, Ta:xae;e Serles 199913 . - S - L LY
- 5.65% t0 6:00% due December 15, 2002 to 10 <. T 655000 - 20100000 -
‘Sewer Reverue Bonds, Series 2003 - '
2.00% to 4.60% due October 1, 2005 to 2023 _ _ 1.785,000 1,860,000
Solid Wasle Revenue Bonds, Series 1999A S : .
4.40% t0 4.75% due Decemnber 19, 2011102023 S 4,820,000 4.820,000
“Solid Waste Revenue Bonds, Taxzble Series 19998 o - o
5.65% 10 6.00% due December 13, 2000 to 2030 o 970,000 1.180,000
Solid Waste Revenue Bonds, Series 2003 ' '
2.00% to 4.10% due October 15, 2005 to 2023
(Includes Accretion of $338.609 and $228,464
through December 31, 2006 and 2003, respectively} 3,702,613 5,617,468
Tow - |8 20067613 § 21,622,468




PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

\OTE '7 LOE\ G—TFRM DEBT (Cunnnucd)

" The Authority’s schedule ofpnnmpai and interest requireiments for long- -term debt 1ssued and nutstandmg as of
December 31, 2006 15 as follows:

Period Ending Revenue Bonds
December 31, Pripcipal ' Interest Total
' (M '
2007 - $ 705,000 $ 875,603 $ 1,520,602
2008 755,000 837.39% 1,592,398
2009 820,000 796,418 1616418
2010 910,000 751,930 1,661,930
2011 ; §75.000 702985 1,577,985
'2012-2016 . . 5895000 . -- - 2,874,813 Co s 8769813 0
2017-2021 . .- D270,000 . - - 1,404,975 T 10674975
2022-2022 . o aafs00 L - 173443 0. 4488443
123,545000 . . $-'8417,565 . § 31,962,565 .

Less: ‘Unacereted Value'of: T
. Capital Apprecialion'Revenue - ' =
" Bonds al December 31, 2006 AR _;_{2,4?7,3"8_?) .
L 821067613
(1} Includes a.c-Crei.&d-'\.'alUc at maturity of ca-p'ital ai:;pr&C:ia'll_Oﬁ revenue bonc'is.-

Changes in Long-Term Liabilities

The Authonty’s ]bng-tcrm liability activity. for the year ended December 31, ZUk}E and 2005 are as follows:

Balance, .- -, S " Balance,

: ~ January 1, - - December 31, Due Within
2006 _ 2006 Additions Reductions 2006 One Year
Revenue Bonds _ $21.622468 3 110,145 § (665,000} § 21067613 3% ;}05,000
Less: Defored Amounis
for Issuance Discounts {286,366} - 20,575 (263,793) -
Total Bonds Payable 21,335,102 - 110,145 (644 427y 20,801,820 705,000
Capnal Lease Payable 167.855 167.855 30478
Compensated Absences 217.949 76,755 (44,13H 250,573 25,057

Long-Term Liabilities §21,554,051 § 354,755 § _(688,558) §21220248 $ 760,525




PLAINFIELD MUNICIPAL UTILITIES AUTHORITY "
NOTES TO BASIC FINANCIAL STATEMENTS . © -
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

NOTE 7 LONG-TERM DEBT (Continued)

Changes in Long-Term Liabilities (Continued)

o l?fai:incé,

Ba‘lantlze, _ _
Januay 1, S o December 31, Due Withm
2005 2005 Additions . Reductions ~ 2005 -~ One Year

Revenue Bonds $22152,775 3% I(‘)'4,_6_.93 '3 _.6535-;'00[}_) $21,622,468 $ ’665,000
Less: Deferred Amouris o , A o .

for Issuance Discou s B06941) - . T 205750 (286,366) :
Total Bonds Payable . 21,845,834 104,693 - (614425) | 21,336,102 665,000
Compensated Absences 159,136 2,833 (14,0200 217849 " 21795

-

Long-Term Liabilities $22,004970 5 177526 $_(628445) $21,554.051 § _ 686,795

NOTE 8 USER CHARGES RECEIVABLE ) M _
User charges receivable at December 31, 2006 and 2005, irz_r:'"l_u"d'ihg the applicable M}oﬁgalncc for Doubtfu] Accounts,

consisted of the followng: ’

t 'IDel'c'e_rrI)Ber__S'],_ December 31,
T2006 2005

Gross User Charges Receivable "5 . 4279899 § 4257572

Less: Allowance for Uncollectibles | . .-;.-'_:(4-4'9;185) (728,490)

Net User Charges Receivahle LS. 3780714 S 3.529082

NOTE ¢ DEFICIENCY AGREEMENT

In connection with the Interlocal Services Agreement, the Autbority ang the City have entered into a Deficiency
Agreement, dated as of October 17, 1997 {the “Deficiency. Agreement”).” The Deficiency Agreement requires the City
to pay an amnual charge to the Authority for any amounts which inay be necessary to provide for any deficit n (he
operation and mainlenance and debt service requirements of the’ Authority. * The Deficiency Agreement may be
tenminated at any time, after the payment in full of afl obligations mcluding bonds-of the Authority. As of Ap:"il A,
2007, the City has not been required 10 pay an anpual charge 1o the Avthority under the Deficiency Agreement.



PLAINFTELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

NOTE 10 INTERLOCAL SERVICE AGREEMENT

The Authority entered into an Interlocal Agreement with the City of Plainfield (the City) dated October 17, 1997.
Under the terms of the agreement, the City leased o the Authority the Sewer and Sohd Waste Systerns’ assets for a
period niot greater than forty (40} years. During the lease term, the Authonity is responsible for all costs of operating,
repairing, constructing and maintaining the Assets and the Systems, including, but not limited lo, all utility and
insurance costs and any taxes, fees, fimes or other charges, and the City shall have no responsibtlity or liabihty with

respect thereto.

In consideration for the lease of the Sewerage System Assets, the Authonty paid to the City a lease payment of
$812.000 on June 1, 1998 and payments of $1,062,000 which commenced on June 1, 1999 and payable on June 1 each
year thereafier dirring the term of the Interlocal Agreement. As of June 1, 1999 and each June 1 thereafier, the lease
payment amount is adjusted in accordance with the Escalaton Factor as defined in the Interlocal Agreement

In consideration for the lease of the Solid Waste System Assets, the City shall appropriate as part of its annual budget,
in each City Fiscal Year cornmencing July 1, 1997, an amount necessary to pay the cost of disposal of Solid Wasie
ariginating, within lhe geographical boundaries of the City. The City appropnation is based upon an estimate of the
Solid Waste tonnage available for disposal and the disposal cost per ton durmg the fiscal year as set forth in the
certificate approved by resolution of the Authonity. In addition, the Aathority shail pay to the City as a lease payment
for the Solid Waste Systermn Assels, an amount equal w the difference between the amount the City appropriated and
$1,200,000. The Ciry subsequently has elected to allow the Authonty to pay all disposal costs directly. In turn, the City
provides an appropriation in its budgets from which it pays an annual contribution of $1,200,000 10 the Authonty for
disposal costs.

The Interlocal Agreement also included a provision whereby the City agreed to sell to the Authonty, for the additional
sum of $250,000, certain Assets of the Solid Waste System.

Under the Interlocal Agreement, the Authority agreed to pay the City its Revenue Sharing Percentage for each Fiscal
Year, as set forth in the Agreement. _ After the close of each fiscal year the Authonity is required to perform a
calculation, In accordance with the Interlocal Agreement, of the Revenue Sharing Percentage, due the City, if any, for
such fiscal year. The Authority was not requred to pay any amounts to the City under revenue sharing percentage for
the years ended December 31, 2006 and 2005.

None of the properties owned or controled by the City and connecled to the Sewerage System are subject 1o the
payment of Service Charges or other periodic charges. In addition, the City is not subject to the payment of Service
Charges for any Solid Waste generated by the properties owned or controlled by the City. However, the City shall pay
Service Charges for the cost of collection and disposal of Solid Waste illegally dumped on City owned property that the
Authority collects and for which it arranges disposal at the direction of the City.

The Asscts purchased by the Authority are the property of the Authority, and the Authority has a leasehold inferest m
the leased Assets. The Assets leased and purchased by the Authonty are deemed public property and, to the exient
permitted by the Act, in particular held by the Authonty for the use and benefit of the inhabitants and property owners
of the City.
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2085

NOTE 11 LEASES

Operating Leases

As previously discussed, the Authority Teases certain sewer system asscls under an mierlocal service agreement which
will expire October 17, 2037. The lease payment for the years ended December 31, 2006 and 2005 was $1,333,493 and
$1,257,064, respectively. Future minimum lease payments for the next three years are as foflows:

Year Ending

December 31, Amount
2007 $1,399,i101
2008 1,399,101
2009 1,399,101

The lease payment amounts for the years 2008 and 2009 wiil be adjusted m accordance with the Escalation Factor as
defined in the Interlocal Agreement.

In addition, the Authority leased office space to house the Authonty’s centra] services and human resources
departments, property for the sewer maintenance facility, vehicles and copiers. The lease terms are for 2 10 4 years.
The fease paymenis for the years ended December 31, 2006 and 2005 were $174,538 and $177,115, respectively. The
futwre minimum Jease payments for These leases which do not include adjustments for taxes, sewer, insurance, or heat
are as follows:

Maintenance

Year Ending Office Facility
December 31 Space Property Vehicles Copiers Tolal
2007 F169,467 £7,800 $37,740 6,828 $221.835
2008 74,969 37,740 6,828 119,537
2009 29.130 6,828 29,130
Capital Lease

The Authonfy is leasing 2 front end wheel loader totaling $167,855 under a capita! lease. The lease is for a term of 5
years.

The capital assets acquired through capital leases are as follows:

2006 2005
Machmery and Equipment 3167855
Less: Accumulated Depreciation (27,976}
Total £139.879 $ -

29



PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

NOTE 11 LEASES (Continued)

Capital Lease

The future minirnum lease obligations and the net present value of these mimimurmn lease payments as of Decemnber 31,
2006 were as follows:

Year Ended
December 31 Amou

2007 h) 38,593
2008 38,593
2009 38,593
2010 38,593 -
201 38,593
Total 192,965

Less: Amounts representing Interest (25,110)

Present value of Net Minimum Lease Payments 3 167,855

NOTE 12 ACCRUED COMPENSATED ABSENCES

Under the existing policies of the Authority, employees are allowed to accurnulate (with certain restrictions) unused
sick leave, persona) fime, compensatory time and vacation benefits over the life of their working careers and to redeern
such unused Jeave time in cash (with certain limitations) upon retirement, lermination in good standing or by extended
absence immediately preceding retirement. It is estimated that the current cost of such wnpaid compensation and salary
related payments would approximate $250,573 and $217,949 at December 31, 2006 and 2005, respectively. These
amounts are accrued as a liahlity at December 31, 2006 and 2005.



PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

NOTE 13 SEGMENT INFORMATION

The Authonity issued revenue bonds to finance its sewer and sobhd waste systems. Both systems are accounted for in a
single enterprise fund. However, mvestors in the sewer and solid waste revenue bonds rely solely on revenne generated
by the individual activities of the respective system for repayment. Summnary financial information for each system is
presented below.

Couadensed Statement of Net Assets

2006 2005
Solid Solid
Sewer Waste Sewer Waste
Assets
Unrestricied Currenl Assets £ 3056406 § 2,021,251 3 2,469,737 & 2,182,923
Resmicled Current Assels 6,186,253 3,533,201 6,464,716 5,018,334
Oriher Assels 248 191 344,265 273,064 373,502
Capital Assels 4 466,459 5,207,605 4342 474 3,946,258
Tolal Assels 13,057,309 11,106,322 13,549,991 11,521,017
Liahilities
Current Liabilities 362,698 911,654 272372 660,678
Current Liabilities Paysble
fromn Resmicted Assels 522,073 416,543 532,550 595,454
Noncurrent Liabiltties ©.045 962 13,413,751 8,497.37) 11,369,885
Total Liabilities 9.930,733% 12,741,948 10,302 291 12,632,017
MNcr Assets
Invesicd in Capital Assers,

Net of Related Debt . {1,247 .958) {2,045 566) {1,197 646} (2,460,733}
Restricted 3,786,043 §,420,688 3,780,726 1,366,750
Unresticted 1,488,451 {110,748} 664,018 {17,023}

Total Net Asseis b3 4026576 § (1,635,626} 5 3,247,698 % (1,111,000}
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PLAINFIELD MUNICYPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2606 AND 2005

NOTE 13 SEGMENT INFORMATION (Continued)

Coundensed Statement of Revenues, Expenses, and Changes in Net Assets

2006 2005
Solid Solid
Sewer Wasle gwer Waste
Operating Revenucs _
Sewer Fees kY 8,029,840 5 8,175,601
Solid Waste Fees 3 6,713,877 ) 6,729,160
Mumicipal Solid Waste Coniribution ).200,000 i,200,000
Other 259,580 630,898 227,680 477,812
Depreciation Expense {203,616) (494,177) (232,637) (585,629)
Other Operating Expenses _(7,067,551) (8,207,834) (6,820,071) (1,567,391)
Operating Income (Loss) 1,018,253 {157,236} 1,350,573 253,152
Non-operating Revenues (Expenses)
interest income 306,708 211,068 174,355 153,272
Interest Expense (489,642) (357,458} (511,241} (556,628)
Amortization Expense (24,872) (29.237) {24,87)) {29,238)
Intergovernmental Grants 33246 33,455
Bad Debt Expense {31,569) {25,009} (107,453) (134.621)
Total Non-Operating Income (Loss) (239,375) (367,390 (469,210 (533,760)
Change in Net Assets 718,878 (524,626) 881,363 (280,608)
Begioning Net Assets 3 247,698 (1,111,000) 2,366,335 (830.392)
Eading Ne1 Assets 5 4,026,576 § [1,635,626) 3 3247698 5 (1.1)1,000)
Condensed Statement of Cash Flows
2006 2005
Solnd Solid
Sewer Waste Sewer Waste
Net cash provided by (used for) by
Operating activities S 1226069 S 327,078 $ 1552513 s 913,989
Noncapite] finanong activities 126 33,246 33,455
Capital and related [inancing activities {1, 277,15} {2,442 225) (1,601,601} (1.521,124)
Investing activilies 306,708 211,068 174,355 153,272
Net increase/(decrease) 256,388 (1,870,833} 125,267 (420,408)
Beginning cash and cash equivalents 6,917,407 5,659,544 6,792,140 6,079 952
Ending cash and cash equivalenis b 7,073,785 3% 3,788,711 3 6,917,407 § 5659544

32




PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2046 AND 2005

NOTE 14 AMOUNTS REQUIRED BY BOND RESOLUTION COVENANTS

The Authority’s bond covenants require certain restricted funds to be on deposit at year-end. The balances required to

be on deposit at December 31, 2006 and 2005 are as follows:

_ December 31, 2006 Decernber 31, 2005
Solid Solid
Sewer Waste Total Sewer Waste Total

Beond Service Fpad

Required Balances b3 458,587 & 331,715 § 790,302 - % 454809 % 333,)60 3 787,969

Cash and Invesiments 493,189 426423 919,612 490,161 444,854 935,015

Excess ar {Deficit) 3 34602 % 54,708 $ 129,310 3 35352 § 111,694 % 147,046
Beud Reserve Fppd

Required Balances 5 917,173 § 1449650 % 2360,823 s 917173 § 1449650 § 2366823

Cash and Investments 521,073 1,456,763 2,371 841 922,083 1,456,163 2,378 B46

Excess or (Dehoit) b 3905 % 7,113 3 11,018 5 4910 § 7,413 % 12,023
Renewal and Repjacement Fusd

Requured Balances b3 3362000 % 1,135000 & 4,497,000 5 3,361,767 % 1,080,298 £ 4442063

Cagh and Investrents 3,447,613 1,149,472 4,597,085 3,222,613 §52,52] 4,075,134

Excess or (Deficit) s 85,613 S 14472 § 100,085 S ()39,054) $  (222777) §  (366931)

NOTE 15 OTHER INFORMATION

A.  Employee Retivermnent System and Pension Plan

The State of New Jersey sponsors and admimsters the following contnbutory defined benefit public employee
retirement systems covering substantially all state and Jocal government employees which include those
Authority employees who are eligible for pension coverage.

Public Employees’ Retirement System (PERS) ~ established m January 1955, under the provisions of
N.JS.A. 43:15A to provide coverage, mcluding post-retirement health care, to substantially all full-time
employees of the State or any county, mmicipahity, school district, or public agency provided the employee 1s
not a member of another State-adminisiered retirement system. Membership is mandatory for such employees
and vesting occurs after 8 to 10 years of service for pension benefits and 25 years for post-retirement health

care coverage.
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
NOTES TO BASIC FINANCILAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 11, 2006 AND 2005

NOTE 15 OTHER INFORMATION (Continued)

A,

Employee Retirement System and Pension Plan {Continued)

(Hher Pension Funds

The State established and adrumssters a Supplemental Armuity Collective Trust Fund (SACT) which is
available to active members of the State-administered retirement systemns to purchase annuities Lo supplement
the guaranieed benefits provided by their retirement system. The State or local governmenta)l employers do not
appropriate fimds to SACT.

The cost of living mcrease for PERS is funded directly by the system and is considered in the annual actuarial
calculation of the required contributions for the system.

According to state law, all obligations of the retirement sysiem will be assumed by the State of New Jersey
should the retirement system be termminated.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly
available financial reports that include the fmancial statements and requived supplementary information of the
above system. The financial reporis may be obtained by wntng to the State of New Jersey, Department of the
Treasury, Division of Pensions and Benefits, P.O. Box 295, Trenton, New Jersey 08625-0295.

Basis of Acconnting

The financial staternents of the pension system are prepared on the accrual basis of accounting. Employer
contributions are recognized when payable to the Funds. Benefits or refunds are recognized when due and
payable in accordance with the applicable eligibility terms of the funds.

Investmnent Yaluation

Investments are reported at famr value. Secunnes traded on a national or miernational exchange are valued at
the 1ast reported sales price at cinrent exchange rates. Morigages are valued on the basis of future principal and
mnterest payments, and are discounied at prevailing interest rates for sipmlar instruments. The fair value of real
estate investments is based on independent appraisals. Investments that do not have an established market are
reporied at estimated fair values.

The State of New Jersey, Department of the Treasury, Division of Investment, issues publicly availabic
financial reports that include the financial staternents of the State of New Jersey Cash Management fund,
Common Pension Fund A, Commeon Pension Fund B, and Cowmreon Pension Fund D. The financial reports may
be obtained by writing to the State of New Jerscy, Department of the Treasury, Division of Investment, P.O.
Box 290, Trenton, New Jersey 08625-0290.

Significant Legislation

Chapter 108, P.L. 2003, effective July I, 2003 prowvided that the State Treasurer shall reduce the normal and
accrued liability contributions payable by employers other than the State, excluding the contribution payable
from the benefit enhancement fimd, to a percentage of the aypount certified annually by the retirement system,
which for PERS will be as follows: for paymenis due in the State fiscal year ending June 30, 2005, 20 percent;
for payments due in the State fiscal year ending June 30, 2006, not more than 40 percent; for payments due in
the State fiscal year ending June 30, 2007, not more than 60 percent; and for payments due in the State fiscal
year ending June 30, 2008, not more than 80 percent.

Chapter 42, P.L. 2002 permitted local government umiis to issue refunding bonds to retire unfunded accrued
liability resuiting from early retirement benefits under PERS, effective July 12, 2002.
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PLAINFIELD MUNICIPAL UTTLITIES AUTHORITY
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

NOTE 15 OTHER INFORMATION (Continued)

A,

Employee Retirement System and Pexnsion Plan (Continned)

Contribution Requirement

The contribution policy is set by laws of the State of New Jersey and, in most retirement systems, contnbutions
are required by active members and contributing employers. Plan member and employer contnbutions may be
amended by State of New Jersey legislation. The pension fund provides for employee contnbutions based on
5.0% of the employees’ annual compensation, as defined. Employers are required to contribute at an
actuarially determined rate. The actuarially determined employer contnbution includes funding for cost-of-
living adjustments and noncontributory death benefits in PERS. In the PERS, the employer contribution
includes funding for post-retirement medical premiwms.

For PERS, which is & cost sharing multi-employer defined benefit pension plan, the annual pension cost differs
from the annval required contribution due to the enactment of Chapter 114, P.L. 1997,

During the years ended December 31, 2006, 2005 and 2004, the Authority was required 1o contribute for
normal cost pension contributions or post-retirement medical benefits the following arnounts:

Year Ending

December 31 PERS
2006 ' $72,982
2005 24,645
2004 None

Contingent Liabilities

The Authority is a party defendant in some Jawsuits, none of a kind unusual for an Authority of its size and scope
of operation. In the opinion of the Authority’s Attorney the potential clatms against the Authority not covered by
insurance policies would not materially affect the financial condition of the Authority.

Risk Management

The Authority is exposed to various nisks of loss related to general habihty. automobile coverage, damage and
destruction of assets; errors and omissions; mjuries to employees; termination of employees and natural disasters.
The Authority has obtained insurance coverage to guard apgamst these events which will provide rojmimum
exposure 10 the Authority should they occur.

The Authority is a member of the New Jersey Utility Authorities Joint Insurance Fund (NJUAJIF). The joint
insurance fund is both an isured and self-admmistered group of authoniies established for the purpose of insuring
against property damage, general liabihity, motor vehicles and equipment liability and worker’s compensation.
The NJUAJITF is a risk-sharing public entity pool, providing coverage in amomnts which are on file with the
Executive Director.

The relationship between the Authority and the ipsurance fund is govermned by a contract and by-laws that have
been adopted by resolution of each umt’s goverming body. The Authority is contractually obhigated to make all
annual and supplementary contnibubions (o the msuranee fund, fo report clayms on a timely basis, cooperate with
the management of the Fund, its clamns admunistrator and attomeys in claims investigation and settlement, and to
follow risk managernent procedures as outhined by the insurance pools. Members have a contractual obligation to
fund any deficit of the msurance fund attnibuteble to 2 membership year during which the municipality was 2
member.
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NOTE 15 OTHER INFORMATION (Continued)

C.

Risk Management {Coutinued)

The fimd provide its members with nisk management services, mcluding the defense of and settiement of claims,
and established reasonable and necessary loss reduction and prevention procedures fo be f{ollowed by the
mernbers.

There has been no significant redoction in insurance coverage from the previous year, nor have there been any
settiements i excess of insurance coverages i any of the prior three years.

NOTE 16 FEDERAL ARBITRAGE REGULATIONS

The Authority is subject to Section 148 of the Intemnal Revenue Code as 1t pertains to the arbitrage rebate on all
lax-exempt obligations, both Jong and short-term debt. Under the 1986 Tax Reform Act, the Internal Revenue
Service (IRS) required that all excess earnings from investmen! proceeds be rebated to the IRS. Arbitrage, for
purposes of these regulations, is defined as the difference between the yield on the mvestment and the yield on the
obligations issued. If there are excess earmings, this amount may be required to be rebated to the IRS. At
December 31, 2006 and 2005, the Authonty had no estimated arbitrage earmings due to the IRS.

NOTE 17 SUBSEQUENT EVENTS

On April 5, 2007 the Authority issued Subordinate Solid Waste Systern Revenue Bonds, Series 2007, in the
amount of $2,100,000 to provide additional funds for the construction of improvements for a transfer station
factlity. The Authority awarded the sale of said bonds to Al Points Public Funding, L1.C at an interest rate of
4.940%. These bonds dated April 5, 2007 will mature over 16 years with the first maturity due January 1, 2008.

NOTE 18 RECENT ACCOUNTING PRONOUNCEMENTS

In July 2004, the Governmental Accounting Standards Board (GASB) adopted statement number 45, “Accounting
and Fmancial Reporting by Employers for Post Employment Benefits Other than Pensions™. This statement will
become effective for governmental entities on a phased m basis begimning with fiscal years beginming afier
December 15, 2006. The effective date of this statemem for the Authority is the year beginning Jamuary 1, 2007.
This statement will require Governmental entities to report the future cost of other post employrment benefits
(OPEB) on a present value basis mstead of the present “pay as you go” method. The impact on the Authority’s
financial position or Tesulls of operations, if any, of this GASB Statement can not be readily deteromned at this
hme.
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SCHEDULE 1

Page ]
PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
COMBINING SCHEDULE OF NET ASSETS
AS OF DECEMBER 31, 2006
Selid
Sewer Waste Total
ASSETS
Umestnicted Current Assets _
Cash $ 687542 3 255510 § 1,243052
Accounts Receivable - (net of allowance for uncollectibles) 2,053,307 1,727,467 3,78G.714
Prepaid Items 3,497 26,274 2977}
Other Assets 12,060 12,060 24,120
Towal Unrestricted Current Assels 3,056,406 2,021,251 5077657
Restricted Current Assels
Revenne Account
Cash Equivalents 25,897 1,261 27,158
General Fumd Account
Cash Equivalcnts 21,705 8,279 29,084
Developers Escrow Account
Cash 6,297 - 6,297
Bond Service Account
Cash Equivalents 493,189 426,423 319612
Boand Reserve Account
Cash Equivalents 921,078 1,456,763 2,377 841
Bond Coonstruchion Account
Cash Bquivalents 1,260,272 457,934 1,718,206
Revenue Bood Cost of Issuance Accormi
Cash Equivalenis 10,202 33,069 43271
Renewal and Replacement Account
Cash Equivalents 3,447,613 1,149.472 4,597,085
Total Restricted Correnl Assets 6,186,253 3,533,201 9,719,454
Tota) Current Assets 9 242,659 5,554,452 14,797,111
Noncuryent Assels
Deferred Charges
Debt Issuance Costs (net of emortization) 248,191 344,265 592,456
Capital Assets )
Land 1,161,085 24,110 1,185,195
Land Improvements 2,150 - 2,150
Buildings and Building limprovements 476316 246,449 722,765
Leasehold Teprovements 2,248,808 925,422 3,174,230
Property and Equipenent 1,718,940 4,611,042 6,329 982
Construction in Progress 783,758 2,951,016 3,734,774
Accumulated Depreciation (1,924,598}  (3.550,434) (5,475,030
Total Capital Assets (Ne1 of sccumulfated depreciation) 4,466,459 5,207,605 9,674,064
Total Noncwrrent Assels 4,714,650 5,551,870 10,266,520
Tota) Assels 13,957 30% 11,106,322 25,063,631




SCHEDULE')

) R Gl Page 2
PLAINFIELD MUNICTFAL UTILITIES AUTHORITY . -
~ COMBINING SCHEDULE OF NET ASSE1 S
AS OF DLCU\’]BER 31, .2{106
- K '_Solid
Sewer = . Wasie Tozl
LIABILITIES S

Current Liabilities {Payable from Unru;lncled Assels) - T e : )

Accounts Payable . o $ . 123,873 & 806432 % 930,305

Capilal Lease Payable S s e 304T8 30,478

Accrued Expenscs : - IO o 12,467 -0 12,190 24,657 -

Accrued Salary ang Related Beneﬁls e o= 15,960 T, 26,762 42,722

Accrued Interest Payab]e_ . . e - 7425 7.425

Accrued Compensaied Ahsences © RN - 8,029 . 17,028 25,057

Other Liabiliues - Overpayments . ' o 202,369 - - 11339 213,708
Votal Curvent Liabilities Paysble from Usesiricied Assels -+ - CLL 62698 911,654 _ 1,274,382
Current Liabilities {Payable ﬁom Restricted Assets) . EEEE o .

Accounts Payablc ST ee 22,2810 0 125,505 147,796

Revenue Bonds Payable  * . T T a60,0000 245,000 705,000

Accroed Intercst on Bonds T Y o C34544 . . 46,028 80,572 .

Escrow Deposits Payable o T o 5248 . . - 5,248
Total Current Liabilities Payable from Reswricted Assets - . . 522,073 - 416,543 938,616
Towal Current Liabiities o e b o CHR477] - 3.328147 2,212,968
Non-Current Liubilives g R Vi .

Reverie Bonds Payable {net of unamortized discowns) -~ ~ 8973702 - -11,123,118 20,096,820

Capital Lease Payable - : e P 137,377 137,377

Accrued Compensated Absences R . 72,260 - 153,236 225,516
Total Non-Current Liabilities o . L 9045962 . 11413751 20,459,713
Total Liabslities ' o St T 5630733 12,741,948 22,672,681

NET ASSETS : N T L :

invested in Capita) Assels, nef ofrcla[ed debt ST (2e79s8) 294 566) (4,193 524)

Restricted For: ) I S

Dbt Service ’ _ = _ .- 424 0*13 " 285,688 709,731

Renewal and Replacement - ; e T 3.382, 000 I’.135'000 4,497,000

Unrestnicted _ o S x 1488491 - :(110,748) 1,377,743
Total Net Assets o L T8 4,026,576 $.(1,635,626) § 2,390,950
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SCHEDULE 2

PLA]NF‘TELD MUNICIPAL UTIL]TLES AUTHOR]TY o
COMBINING SCHEDULE OF REVENUES, EXPENSES AND
" CHANGES IN NET ASSETS. :
' FOR THE YEAR ENDLD DECE\&BER 31,2006

. : Sohd
- Sewer Wiste Toual
OPERATING REVENUES L SRR CL , _ .
Sewer Fees . ’ '.__-_’.- .- $ 3,029840 ‘ - ) 8,029,840
Solid Waste Fees ' L feepmaE ey . s 6713877 6,713,877
Municipal Solid Waste Contribubon” L A 1,200,000 - -1,200.000
Interest on Delinguent Balances . LT 230,886 127,863 358,749
Miscellanzous c ST 28,604 503,035 - 521,729
Total Operating Revesies N 0 8289420  R544775 16,834,195
OPERATING EXPENSES
Adminisration T S et L -
Board of Commssioners A S 58603 . 71,704 - 130,307
Adminjsrative snd Excculive o T 473,392 474,124 947516
Finance and Accounting _ R L L AB1TRT . 488666 970,353
Customer Service T i TBB989 . 89,630 178.619
Public Information : : Sl 1188600 127,572 246,432
Information Technology L ST 223,627 0 - 332,460 656,093
Human Resources . _ o - ) 160,4 [ l ) 166,23? : 326,650
Cosi of Providing Services o T o ; :
Central Services . _ Lo 843873 . 857,287 1,701,160
Sewer Opcrations o o ‘.:j 1 518 oy . : 4,518,009
Sotid Waste Collection and J')lsposal o e L 3,032686 0 3,032,686
Bulky Waste Pick-Up - S T 1,208,292 1,298,292
Transfer Station . R o e IR 1,106,723 1,106,723
Public Can and Street Maintenance - Co ST 162,445 0 - 162,445
Depreciation : Lo Lo 203,616'I' L 494 177 697,793
Total Operating Expenses . R 7271, 16? 8702001 - 15973,178
OPERATING INCOME (LOSS) IR 1018253' (572360 7 861,017
NON-OPERATING R.EV'ENU'ES{EXPENSES) AT I
Interest Income ST i 306,708 0 211,068 - 517,776
Interest Expenses S Sl T {4B9642) © (557,458) (1,047,100
Amortization of Costs of Issuance - UL (24.872) 129,237 {54,109)
Intzrgovernmental Granls . ) B S 5 A 13,246 . 332486
Bad Debs Expense : © ot (31.569) (25,008) (56,578}
Total Non-(fptratmginCUme(Expenées)'- P _:(2_3-9,3;2‘5) (367,396] (606,765)
CHANGE N NET ASSETS ST TisRIE (524,626) 254252
Toral Net Assets, Begmning of Year _- © L L 3247,698  (1,111,000) 2,136,698
Total Nel Assets, End of Year T : 5 4,026,576 3 (1,6.35,626) ¥ 2,390,550



SCHEDULE 3

PLAINFIELD MUNICIPAL UTELITIES AUTHORITY .
COMBINING SCHEDULE OF CASH FLOWS
FOR THE YEAR ENDED DECEMRER 31, 2006

CASH FLOWS FROM OPERATING ACTIVITIES
{ash Received from Customers
Cash Received from Municipality

Cash Paid to Suppliers
Cash Paid to Fmployees -

Net Cash Provided hy Operating Activities

Sewer

Solid

Pape 1

Total

Waste

§ 8363114 § 7,23077 $ 15,486,191

CASH FLOWS FROM NONCAPITAL FINANCING ACT IV]T]ES

Proceeds from Intergovernmental Grants
Proceeds from Escrow Deposits

Net Cash Provided by Non-Capital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES '
Prmeipal Payment on Bonds

Acquisition of Fixed Assets
Interest Paid on Bonds

Net Cash (Used for) Capital and
Related Financing Activities

CASH FL.OWS FROM INVEST ING ACTIVITIES
Inlerest Received

Net Cash Provided by Investing Activities

Net Increase {Decrease) i Cash and Cash Equivalents

Cash and Cash Equivalents, January 12006

Cash and Cash Equivalents, December 31, 2006

Il

ANALYS1S OF BALANCE AT DECEMBER 31, 2006

Unrestricted - Cash and Cash Equivalents
Restricted - Cash and Cash Lignivalents

ap

S RYENE]

, 1,200,000 1.200,000
(5,289,781} (5,023,367) (10,313,148)
(1,847,264}  (2,972,632)  (4,819,896)
1,226069 . 327078 1,553,147

: 33248 33,246

7260 ] 726

726 ' 133246 33,972.
(440,000) (235,000)  (665,000)
(367,497 | (1,775,905)  (2,143,402)
(479.618)  (431,320)  (910.938)
(1277,115) " -(2,442.225) _ (3,719,340)
306,708 211,068 517,776

306,708 211,068 517,776
256,388 (1,870,833)  (1,614,445)
6917407 5659544  12,576.951
§ 7,173,795 5§ 3,788,711 § 10,962,506
$ 987,542 $° 255510 $ 1,243,052
6,186,253 3,533,201 9,719.454

$ 10,962,506

$ 3,788,71)



SCHEDULE 3

Page 2
PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
COMBINING SCHEDULE OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2006
Solid
Sewer Waste Total

Reconciliation of Operating Income (Loss) to Net Cash
Provided by Operating Activities:
Operating Income (Loss) $ 1018253 § (157,236) § 861,017
Adjustments to Reconcile Operating Income (Loss) to Net Cash
Provided by Operating Activities: y
Provision for Uncollectible Accounts (31,569 (25,009 {56,57%)

Depreciation 203,616 494 177 697,793
(Increase)/Decrease in Accounis Receivable (51,182) {200,450) (251,632)
(Increase)/Decrease mn Prepaid Hems (636) (23,578) (24,214)
{Increase)/Decrease in Other Assets
Increase/{Decrease) 1 Accounts Payable (69,262) 193,272 124,010
Increase/(Decrease) in Accrued Expenses 2,182 1,905 4,087
Increase/(Decrease) iy Acerued Salary and Related Benefits 1,265 4,569 5.834
Increase/(Decrease) in Accrued Compensaied Absences (3,043) 35,667 32,624
Increase/(Decrease} in Other Liabalities 156,445 3,761 160,206
Total Adjustments 207,816 484,314 692,130
Net Cash Provided by Operating Activities $ 1226069 § 327078 5 1,553,147

Noncash Investing, Capital and Financing Activities:

Purchase of Capital Assets on Account ¥ 22,281 § 125515 $ 14779
Capital Assets Acquired Under Capital Lease 167,855 167,855
Aceretion of Capital Appreciation Ronds 110,145 110,145
Original Issue Discount 11,330 9,243 20,573
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
SCHEDULE OF REVENUES AND EXPENSES COMPARED TO BUDGET

SEWER

FOR THE YEAR ENDED DECEMBER 31, 2806

BUDGETARY BASIES

(With Comparative Amounts for the Year Ended December 31, 2005}

OPERATING REVENUES

Service Charges
Interest on Delinquent Accounis
Miscellaneous Fees

Total Operating Revenues

NON-OPERATING REVENUES

Interest on Investments
Miscellaneous

Total Non-Operating Revenues
UNRESTRICTED NET ASSETS UTILIZED

Total Sewer Revenues

OPERATING APPROPRIATIONS
ADMINISTRATION
Salaries and Wages

Fringe Benefits
Other Expenses

Total Administration

COST OF PROVIDING SERVICES
Salaries and Wages

Fringe Benefits
Other Expenses

Total Cost of Providing Services

NON-OPERATING AFPROPRIATIONS
Interest Payments on Debt
Principal Payments on Debt

Renewal and Replacement Reserves
Other Reserves

Tolal Non-Operating Appropnations
CAPITAL OUTLAY

‘Fotal Appropniatiens

SCHEDULE 4

2006 Vanance
Modified 2006 Excess 2005
Budget Actual (Deficit) Actual

L3 8100204 § 8029240 § {70,364) § 8,175.601
231,000 230,886 (114) 184,092
29,000 28,694 (306) 43 588
8,360,204 8,289,420 (70,784) 8,403,281
282,000 306,708 24 708 174,335
282,000 306,708 24 708 174,355
51,444 41,444 - 54,060
kY 8,693.648 % 8,647,572 % (46,076) § 8,631,696
k4 945358 % 932,701 % 12,657 ¢ 802,357
381,717 332,206 49511 282,530
452,770 440,762 12,008 411,396
1,779,845 1,705,669 74,176 1,496,283
1,072,974 312,785 160,189 990,123
452,046 375,292 76,754 362,920
4,074,165 4,073,805 360 3,970,745
5,599,185 5,361,682 237,303 5,323,788
479,618 479,618 501.178
438,000 430,000 415,000
340,000 233 339,767 710,547
35,000 31,569 3431 107,453
1,284,618 541,420 343,198 1,734,178
30,000 29,361 139 50,569
3 8,693,648 5 8038832 % 654,816 § B.604818
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SCHEDULE 5
PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
SCHEDULE OF REVENUES AND EXPENSES COMPARED TO BUDGET
SOLID WASTE
FOR THE YEAR ENDED DECEMBER 31, 1006
BUDGETARY BASIS
(With Comparative Amounts for the Year Ended December 31, 2065)

2006
Modified 2006 Variance 2003
Budget Actual Excess (Deficn} Achyal
OPERATING REVENUES
Service Charges 5 6713224 $  6N13ET7 5 653 5§ 6,729,160
Municipal Solid Waste Contribution 1,200,000 1,200,000 1,200,000
Interest on Dehinquent Accounts 128,000 127,863 (137 108,877
Miscellaneous Fees 502,767 503,035 268 368,135
Tatal Operating Revenues 8,543,991 8,544,775 784 8,406,172
NON-OPERATING REVENUES
Interest on Investments 212,000 211,068 (932) 153,272
Intergovernmentat Grant 33,000 33,246 246 33,455
Miscellaneous
Reserve for Renewal and Replacement 32915 - (32,915) -
Total Non-Operating Revenues 277915 244,314 {33,601} 186,727
UNRESTRICTED NET ASSETS UTILIZED 83,019 83,019 - 177,234
Total Sofid Waste Revenues 3 BOp4925 §  BE72108 $ (32,8)7) § 8,770,133
OPERATING APPROPRIATIONS
ADMINISTRATION
Salaries and Wages 3 925,000 § 925,000 § 790,881
Fringe Benefits 333,216 332,206 % 1,010 282,536
Other Expenses 302,311 493,193 9,116 466,703
"“Fotai Administration 1,760,527 1,750,401 10,126 1,549,120
COST OF PROVIDING SERVICES
Salaries and Wages 2,128,419 2,087,868 40,551 1,942,226
Fringe Benefits 796,094 798,667 (2,573) 752,223
Other Expenses 3,512,564 3,570,398 (58.334) 3,323,822
Total Cost of Providing Services 6,437,077 6,457,433 (20,356) 6,018,271
NON-OPERATING APPROPRIATIONS
Principal Payment on Debt 235,000 235,000 220,000
Interest Payment on Debt 431321 431,320 } 443,325
Renewsl and Replacement Reserves 54,702 {54,702) 502,020
Other Reserves 26,000 25,009 091 134,621
Tetal Non-Operaling Approprations 792,321 746,031 {53,710} 1,299 .966
CAPITAL OUTLAY 15,000 12,948 2,052 53,323
Totai Appropriations $ 89040925 F  B966,813 S (61,888) § 8922680

43



PLAINFIELD MUNICIPAL UTILITITES AUTHORITY

Authority Board Members

Carol Ann Brokaw, Esq.
David M. Beck

Wilham Reid

Nathanie] E. Singleton, Jr.
James C. Green

Alex Tohver (Aliemate)

Jo-Ann Sloane (Alternate)

Authonty Executive Staff

Eric C. Watson
David W._Ervin

James R. Perry

Lows E. Jones

Duane D. Young

Consuttants and Advisars

McManimeon and Scotland, L.L.C.
T & M Associates

T & M Associates

ROSTER OF OFFICIALS
AS OF DECEMBER 31, 2006

Position
Charrperson
Vice Chairperson
Treasurer
Secretary
Commissioner
Commissioner

Commissioner

Ixecutive Director
Assistant Executive Director

Chief Financial Officer &
Director of Financial Operations

Director of Central Services

Comptroller

General Counsel
Sewer Consultimg Engineer

Sohd Waste Consulting Engmeers



GOVERNMENT AUDITING STANDARDS REPORT



LERCH, VINCI & HIGGINS, LLP

CERTIFIED PUBLIC ACCOUNTANTS
REGISTERED MUNICIPAL ACCOUNTANTS

17 - ¥T ROUTE 208
FAR LAWN. N 07410
TELEPHONE {201} 791-7100
FACSIMILE £201) 791-2035

DIETER P, LERCR. CPA, RMA. P5A ELIZABETH A, SHICK, CFA. RMA PSA
GARY 1. VINCIL CPA, RMA, PSA ANDREW PARENTE, CPA. RMA, PSA
GARY W_HIGGIHS, CPA, RMA, PSA JULHIS B, CONZONT, CPA. P54
IEFFREY C. BLIZ5, CPA, RMA, FSA ROBERT W, JAAG, CPA, PRA

PAUL ). LERCH. CFA, RMA_ F3A DEBORAH KOZAK, CPA, PSA

JOSEPH F. XELLY CPA RMA PEa
DONMA L IAPHET. CPA, PEA

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Chairman and Members of the Board
Plainfield Municipal Utihties Authority
Plamfield, New Jersey

We have audited the fmancial statements of Lhe Plamfield Municipal Utiliies Authority as of and for the year ended
December 3], 2006, and have issved our report thereon dated May 7, 2007. We conducted our audit in accordance with
auditing standards generally accepied in the United -States of America; the standards applicable to fmancial audits
contained in Governgpent Auditing Standards, issued by the Comptroller General of the United States.

Internal Congrol Over Financial Reporting

In planning and performing our audit, we considered the Authority’s imiemnal control over financial reporting as a hasis for
designing our auchting procedures for the purpose of expressing our opimon on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Avthority’s internal control over financial reporting,

Ow consideration of internal control over financial reporting was for the limited purpose described i the preceding
paragraph and would not necessarily identify all deficiencies in internal control over financial reporting that nmght be
significant deficiencies or material wesknesses, However, as discussed below, we identified certain deficiencies i internal
control over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a confrol does not allow management or employees, in the
normal course of performung their assigned functions, to prevent or detect misstaterents on a timely basis. A significant
deficiency is a coptol deficiency, or combination of control deficiencies, that adversely affects the Authority’s ability to
mitiste, authonize, record, process, or report fimancial data reliably in accordance with penerally accepted accoumting
principles such that there is more than a remote likelihood that a misstaternent of the Authority’s financial statemenis that is
more than inconsequertial will not be prevented or detected by the Authority’s imiernal control. We consider the
deficiencies described jn the accompanying schedule of findings and responses as items 2006-1 and 2006-2 1o be significant
deficiencies in imtemal contro! over financial reporting.
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A material weakness is a sigrnficant defictency, or combination of significant deficiencies, that results in more than a remote
likelihood that a raterial misstatement of the fmancial statements will not be prevented or detected by the Authority’s
miemal control.

Our consideration of internal control over financial reporting was for the Iinnied purpose descnbed i the first paragraph of
this section and would not necessarily identify all deficiencies in mternal control that rught be significant deficiencies and
accordingly, would not necessarily disclose all significant deficiencies that are also considered to be material wealknesses.
However, of the significant deficiencies described above, we considered items 2006-1 and 2006-2 to be material weaknesses.

Compliapce and Other Matters

As part of oblaining reasonable assurance about whether the Plainfield Municipal Utihies Awthority’s financial siatements
are free of material misstaiement, we performed tests of its comphance with certain provisions of laws, regulations, contracts
and grant agreements, noncomphance with which could have a direct and material effect on the determination of financial
stalernent amounts. However, providing an opinion ont compliance with thase provisions was not an objective of our audit
and, accordimgly, we do pot express such an opinion. The resulis of our tests disclosed instances of noncompliance or other
matiers that are required to be reported wnder Government Auditing Standards which are descnbed in the accompanying
schedule of fmdings and responses as item 2006-2.

We also noled certain other matters that we have reported to management of the Plamficld Municipal Utilities Autharity n
the Section of our report of audit entidled “General Comments end Recommendations”.

The Plainfield Municipal Utilities Authority’s tesponse to the findings identified in our audit js described in the
accompanying schedule of findings and responses. We did not audit the Authority’s response and, accordingly, we express
110 Opinion on 1t

This report 1s mtended solely for the mformation and use of the Plainfield Municipal Utilities Authority board members,
managernent and the New Jersey State Department of Community Affairs and is not intended to be and should not be used
by anyone other than these specified parties,

LE(ZC.L;, l/r::n;.\ f Hr&gws-, C(.P
LERCH, VINCI & HIGGINS, LLP
Certified Public Accountants
Reg:isle:rcd Mlmicipal Accountants

€ C.Bliss

Registered Municipal Accountant

RMA Number CR00429
Fair Lawn, New lersey

May 7, 2007
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2006

Finding 06-1:

Our audit revealed that solid waste transportation services were in excess of the bid threshold for which no public
advertising for bids was sought.

Criteria:
Local Publie Contracts Law.
Condition:

The Authority contracted for solid waste transportation services with Medco Waste Systemns which exceeded the bid
threshold where no evidence of public bidding existed.

Paymenis for solid wasie transportaiion services totahing approximaiely $139,120 exceeded the bid threshold.
Effect:
The Authority is not in compliance with the Local Public Contracts Law.

Recommendation:

Bids be publicly advertised for solid waste transportation services which exceed the bid threshold.

Response:

Management has accepted the finding and comrection processes will be put in place.

47



PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
SCHEDULE OF FINDINGS AND RESPONSES (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2006

Finding 06-2:

Our audit revealed that a certain comiract exiension for professional services was not awarded or approved by the
Board of Commissioners.

Criteria or Specific Reguirement:

Local Public Contracts Law,
Condition:

The Auvthority extended the contract with Kupper Associates for construction management services which was not
awarded or approved by resolution of the Board of Commissioners.

Payments for construction management seyvices totaling $90,380 were paid for addinonal phases of the transfer
station mprovement project which were not awarded and approved by resolution.

Effect:
The Authority is not tn compliance with the Local Public Contracts Law.

Recommendation:

Contract extensions for professional services be awarded and approved by formal resolution of the Board of
Comnussioners. :

Responses:

Management has accepted the finding and correction processes will be put in place.
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
SUMMARY SCAEDULE OF PRIOR YEAR FINDINGS
QOF NON-COMPLIANCE

FOR THE YEAR ENDED DECEMBER 31, 2006

STATUS OF PRIOR YEAR FINDINGS

Finding 05-1:
Condition:
‘The Authority incurred certain expenses for vehicle repairs and vegetative disposal services which were properly

bid and approved by the Authority as “not to exceed” contracts. However, the amounts incurred for these services
exceeded the speoified maxamums per the approved contracts.

Current Status:

Corrective action has been taken.

Finding 05-2:
Condition:

The Authonty contracted for solid waste i{ransporiation services which exceeded the bid threshold where no
evidence of public bidding existed.

Current Status

See Finding 2006-1.

Finding 05-3:
Condition:

Certain vendor mvoices were held for review and not subrmtted directly to accounts payable for processing m a
reasonable period of time.

Curreni Status:

Corrective action has been taken.

Tinding 05-4:
Condition:

Certain goods or services were ordered or meurred pnor to obtaonng an approved purchase order,
Current Status

Correchve action has been 1aken.
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY
GENERAL COMMENTS
FOR THE YEAR ENDED DECEMBER 31, 2006

Cuorrent Year Findings:

Qur audit of certain sohd waste disposal contracts revealed contract fees were not updated on repewal to reflect the approved
rates per the fec ordinance i effect for the 2006 year. 11 1s recommended that solid waste disposal contract renewals be
reviewed to ensure contract amoumis arc based on rates approved in the adopted rate ordinance in effect at the time of
contract renewal.

Qur audit revealed that certain contract medifications {(i.., change orders) for the Transfer Station scalehouse and Cottage
Place parking lot mmprovements totalling $28,357 were not approved by resolution of the Board of Cormmissioners. It is
recommended that all contract modifications (1.e., change orders) be approved by formal resohition of the Board of
Compnissioners.

Our audit of paid vendor claims revealed numerous exceptions for no receipt of goods signatures. It is recormmended that
receipt of goods signatures be obtained prior to the payment of a vendor claim.

Durmg our audit we were made aware that certain employees pension enrollment dates were pol consistent with their date of

pension ehigibility. It 1s recommended that the Authonty review and revise its employee pension enrollment procedures (o
ensure enrollment dates are consistent with pension eligibility dates,

Supgestions to Management

* The Authonity review with the scalehouse software vendor the ability of the system to restrict the back damng of
weight tckets at the Transfer Station.

Appreciation

We desire (0 express our appreciation to the Executive Director, Chief Financial Officer, Comptroller and the other
Authonity stafl who assisted us during the course of our andil.
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PLAINFIELD MUNICIPAL UTILITIES AUTHORITY

RECOMMENDATIONS

1t is recommended that:

* L

2.

Bids be publicly advertised for solid waste transportation services which exceed the bid threshold.

Contract extenstons for professional services be awarded and approved by formal resolution of the Board of
Commmissioners.

Solid waste disposal contract renewals be reviewed lo ensure confract amounts are based on rates approved in the
adopied rate ordinance m cffect at the time of contract renewal.

Al contract modifications (ie, change orders} be approved by formal resolution of the Board of Commissioners.
Receipt of goods signature be obtained prior to the payment of a vendor claim.

The Authonity review and revise its employee pension envoliment procedures to ensure enrollment dates are
consistent with pension eligibility dates.

A review was performed on all pnor year recomumendations. Corrective acion was taken on all prior year recommnendations
except those denoted with an asterisk.

* ¥ ¥ ¥ ¥ ¥ ¥

Should any questions arise as to our comments and recommendations, or should you desire assistance in implementing our
recommendations, please do not hesitate to call us.

LE&:L\V;Q.:} £ H:&gms, (LCP
LERCH, VINCI & HIGGINS, LLP
Certtfied Public Accountants
Registered Municipa) Accountants

G
Jelfrey C. Bliss

Registered Mumcipal Accountant
RMA Nurpber CR00429
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